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The Board of Directors' and CEQO's Report

The Consolidated Financial Statements for the year 2010 comprise the financial statements of Marel hf. (the
Company) and its subsidiaries, together the Group. The Consolidated Financial Statements are prepared in
accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and
additional Icelandic disclosure requirements. At Marel's Annual General Meeting at 3 March 2010 the name of the
Company was changed from Marel Food Systems hf. to Marel hf.

According to the Consolidated Statement of Comprehensive Income, the Group's operating revenue amounted to
EUR 600.4 million of the year 2010 (2009: EUR 531.7 million) and the profit of the year amounted to EUR 13.6 million
(2009: loss of EUR 11.8 million). Total comprehensive income amounted to EUR 17.7 million (2009: comprehensive
loss of EUR 13.8 million). According to the Consolidated Statement of Financial Position, the Company's assets
amounted to EUR 877.6 million at the end of 2010 (at year end 2009: EUR 882.9 million). Equity amounted to EUR
343.3 million at the end of 2010 (at year end 2009: EUR 323.8 million) or 39.1% of total assets (at year end 2009:
36.7%). The Net interest bearing debt decreased from EUR 295.0 million at the end of 2009 to EUR 256.7 million at
the end of 2010.

Marel issued 3.2 million new shares in 2010. This issuance was to serve share option agreements exercisable in
November 2010. In total, this share issue raised EUR 1.5 million. The issue in 2010 was conducted in accordance
with a resolution of the Company‘s Annual General Meeting, held on 3 March 2010, where the shareholders
authorised the Board of Directors to increase the Company’s share capital by 45 million shares to fulfil unexercised
stock option agreements. The Company’s Board of Directors is also authorised to increase its share capital by
up to ISK 240.0 million nominal value, where ISK 146.8 million have already been issued. Shareholders waived
their pre-emptive rights. At year-end, Marel's shares totalled 730,291,247, all in one class.

Share purchase options are granted to directors and to selected employees. These options were granted in the years
2006, 2007, 2008 and 2010. Total granted and unexercised shares purchase options at end of the year 2010 were
32.9 million shares, which are exercisable in the years 2011 to 2015.

The number of shareholders in Marel hf. at year end 2010 was 1,772, an increase of 21 during the year. Two
shareholders had a holding interest of more than 10% in the company, Eyrir Invest ehf., with 31.89% and Horn
fiarfestingafélag ehf., with 13.87%.

In the first quarter of 2010, the Group has divested the non-core activities of Stork Food & Dairy Systems excluding
its operations in Spain as well as the non-core operations of Carnitech A/S. The result of these divestments was a
small profit of EUR 0.3 million in 2010, as the assets were already impaired to their fair value in 2009.

In November 2010, Marel signed an agreement with a group of six international banks on long-term financing in the
amount of EUR 350 million. The initial average interest terms are EURIBOR/LIBOR + 320 bps and is expected to
decrease during the maturity of the loans, in line with the increase of the financial strength of Marel. The new
financing provided the Company with a strong foundation for the future. The agreement enabled the Company to
refinance all its debts at favourable terms and conditions. Equally important, it supports the company's long-term
strategy by providing the stability and flexibility needed to continue to grow the business, as well as making the full
integration of the Company's operations possible.

The goodwill of the Group was tested for impairment at year-end by calculating its recoverable amount. The results of
these impairment tests were that there was no need for impairment as the recoverable amount of the goodwill was
above the book value.

At the end of 2010, the Group had considerable financial resources together with an increased portfolio of contracts
with customers and suppliers across different geographic areas and industries compared to the end of 2009. In 2010
the Group kept its innovation efforts at the usual level. The Group was in full compliance with the bank covenants in
2010. Management of the Group believes that it is well placed to manage its business risks successfully in the
present economic outlook.

The management of the Group believes it is taking all the necessary measures to support the sustainability and
growth of the Group’s business in the current circumstances. Accordingly they continue to adopt the going concern
basis in preparing the annual report and financial statements. The Board of Directors suggests that no dividends will
be paid for the operational year 2010, but refers to the financial statements regarding appropriation of the profit for
the period and changes in shareholders' equity.



Those who want to be candidates for the Board of Directors of the Company have to notify the Board of Directors in
writing at least full five days before the beginning of the Annual General Meeting. The Company'’s Article of
Association can only be amended with the approval of 2/3 of casted votes and approval of shareholders who control
at least 2/3 of the shares represented in a legal shareholders’ meeting, provided that the notification calling the
meeting thoroughly informs on such amendment and what the amendment consists in.

According to the Board of Directors best knowledge these Consolidated Financial Statements comply with IFRS as
adopted by the EU, on Annual Accounts and give a true and fair view of the Group’s assets and liabilities, financial
position as at 31 December 2010, operating performance and the cash flow for the year ended 31 December 2010 as
well as describing the principal risk and uncertainty factors faced by the Company. The report of the Board of
Directors provides a clear overview of developments and achievements in the Company’s operations and its
situation.

The Board of Directors and CEO of Marel hf. hereby ratify the Consolidated Financial Statements of Marel hf. for the
year 2010 with their signatures.

Gardabeer, 2 February 2011

Board of Directors

Arni Oddur bérdarson
Chairman of the board

Arnar P6r Masson Fridrik J6hannsson
Helgi Magnusson Lars Grundtvig Margrét Jonsdottir
Theo Bruinsma Smari Ranar borvaldsson Asthildur Margrét Otharsdottir

Chief Executive Officer

Theo G.M. Hoen



Independent auditor’s report

To the Board of Directors and Shareholders of Marel hf.

We have audited the accompanying consolidated financial statements of Marel hf., which comprise the consolidated
statement of financial position as at 31 December 2010, the consolidated statements of comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statem  ents

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the consolidated financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting principles used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of
Marel hf. as at 31 December 2010, and of its consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with International Financial Reporting Standards as adopted by the EU.

Report on the Board of Directors Report

Pursuant to the legal requirement under Article 106, Paragraph 1, Iltem 5 of the Icelandic Financial Statement Act No.
3/2006, we report, to the extent of our competence, that the report of the Board of Directors accompanying the
consolidated financial statements includes the information required by the Financial Statement Act.

Gardabeer, 2 February 2011

KPMG ehf.

Samundur Valdimarsson

Kristran H. Ingolfsdottir



Consolidated Statement of Comprehensive Income

Notes

REVEINUE ...ttt ettt et e ae et e be e b e e e e beeaeemeeeeeseeeeeeeeseeneenseeseensaneesaean 5
COSEOF SAIES e ettt b b bt ae s
Gross profit

Other operating iNCOME (EXPENSES) .uicvieiierieeiieereeseeseeseeeseeseeseesaeeseesseesseesnseessenses 6
Selling and marketing EXPENSES ....ccccoiiiiiirieeee et
Research and developmeNnt EXPENSES ....cccevcereieeiierie et e s
AdMINISIrAtiVE EXPDENSES ..oiiiiiiiiiiiiriie ettt st s ee st e s be bt e ssbeeteenbeesaeesaeean
Result from operations

FINANCE COSTS ittt ettt ettt et s ae e et e et e e nbe e saeesneeeanas 7
FINANCE INCOME ...t ettt nb e b e e neenae s 7
Net finance costs 7
Result before income tax

LY oT0T 0 01 =N r= D PSPPSR 9
Profit (loss) for the period

Other Comprehensive Income

Currency translation differences

Cash flIOW NEAGES ..o e e
Income taxrelating to cash flow hedges ...
Other comprehensive income for the year, net of tax
Total comprehensive income for the year

Profit ( loss) attributable to:

Shareholders of the COMPANY .....ccoo o
Comprehensive income attributable to:

Shareholders of the COMPANY .....cci i e
Earnings per share for result attributable to equit y holders of the

company during the period (expressed in EUR cent per share):

- basic 10
- diluted 10

Earnings per share for total comprehensive income a ttributable to
equity holders of the company during the period (expressed in
EUR cent per share):

- basic
- diluted

The notes on pages 9 - 49 are an integral part of the Consolidated Financial Statements

Marel hf., Consolidated Financial Statements 31 December 2010
All amounts in EUR*1000 unless otherwise stated.

2010 2009
600,421 531,680
(373,347)  (340,006)
227,074 191,674
(8,073) (9,169)
(70,674)  (73,443)
(36,474)  (31,149)
(54,519)  (69,866)
57,334 8,047
(43,012)  (45,464)
916 19,619
(42,096)  (25,845)
15238  (17,798)
(1,612) 5,987
13,626  (11,811)
3,130 (1,235)
1,266 (1,028)
(323) 262
4,073 (2,001)
17,698  (13,812)
13,626  (11,811)
13,626  (11,811)
17,698  (13,812)
17,698  (13,812)
1.87 (1.96)
1.87 (1.96)
2.43 (2.29)
2.43 (2.29)
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Consolidated Statement of Financial Position

ASSETS

Non-current assets

Property, plant and @qQUIPMENT ..o
GOOAWIID .ttt e b e s ae e e et e e e e sresbeeseeneabeeneenes
Other iNtangible aSSEetS ... s
INVESTMENTS IN @SSOCIALES ...eeeviecieeeeee e a e sre e e ens
RECEIVADIES ..ottt e s re e sree e s reereenaee e
Deferred iNCOME tAX @SS OIS ittt s sae s

Current assets

1LY Y o] (o] 1= USSR
[=dC0To [UTox 1To] g oT0] o)1 - Tox (-SSR
Trade reCEIVADIES ...ttt sreene e
ASSELS eld fOr SAIE ..ot e
Other receivables and PrepaymMents ...
RESTICIEA CAS ..ot re b e e sbee e
Cash and cash equIVaIENTS .......c.ccceiiiiccc e

Total assets

EQUITY

Capital and reserves attributable to equity holders

5] g E= TSI or=T o] = SR
SNAE PrEeMIUM .o bbb st b e e ene st
RESEIVES ...ttt b e s bt e s he e e ar e s s e e saeeennesaneereennee e
REtaINEd EAIMINGS ..ooiiiieeiiirer e

Total shareholders' equity
LIABILITIES
Non-current liabilities

BOTITOWINGS .ttt sttt sttt bt b b s b et e bt ne et ne e
Deferred income tax Habilities ........cccoceiiiiccie e
PrOVISIONS ..ottt s st s e et e e e s ae e sa e st e e saesareeteeareesreeeneeans
Derivative financial INSrIUMENTS ..o

Current liabilities

Production CONTIACES .....c.ccuiiuicie ettt et e besbesan e
Trade and Other PAYabIES ... e
Liabilities held fOr SAIE .......cuciiiicieece e
Currentincome tax liabiliieS ......cvceeiiiiiieese e e
2101 {0111V g T TSRS
[ (01 1= Lo 1= PSR

Total liabilities

Total equity and liabilities

The notes on pages 9 - 49 are an integral part of the Consolidated Financial Statements

Marel hf., Consolidated Financial Statements 31 December 2010
All amounts in EUR*1000 unless otherwise stated.

of Marel hf.

Notes

11
12
12
13
14
15

16
17
14
18
14
19
19

20
20

21
15
22
24

17
25
18

21
22

2010 2009
109,418 115,332
379,879 377,959

92,884 85,433
109 97
3,669 150
12,619 14,850
598578 593,821
80,590 81,054
18,354 11,992
87,780 67,184
598 33,330
27,815 23,597
12,509 25,882
51,399 46,022
279,045 289,061
877,623 882,882

6,694 6,674

320250 318,495
(7,377)  (11,450)
23,702 10,078

343269 323,797

310,751 351,508
4,925 7,765
6,719 8,797
11,028 11,065

333423 379,135
78,306 36,157

107,783 80,124

0 43,693

1,624 1,584

9,898 15,409

3,320 2,983
200,931 179,950
534,354 559,085
877,623 882,882
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Consolidated Statement of Changes in Shareholders' Eq

Balance at 1 January 2009

Total comprehensive iINCOME ........ccoveneneereenineeneenens

Sale (purchases) of treasury shares, gross .............

Treasury shares, transaction CoSt .........ccuvurvrvereennnns
Employee share option scheme:

Value of services provided .........cocovveneeneesineeneeneenes

Issue of share capital, gross ......ccccceenenennenenienns

Issue of share capital transaction cost ..........cccuevien

Balance at 31 December 2009

Total comprehensive iINCOME ......cocvereeninieineinsinnnns

Employee share option scheme:

Value of services provided .........cccvvenenenieeneinienens
Issue of share capital in regarding Stock Options ...
Issue of share capital transaction cost ..........cccocvvee.

Balance at 31 December 2010

Dividend per share
No dividends were paid in 2009 and 2010.

uity

Attributable to equity holders of the Company

The notes on pages 9 — 49 are an integral part of the Consolidated Financial Statements

Marel hf., Consolidated Financial Statements 31 December 2010

All amounts in EUR*1000 unless otherwise stated.

Share Share Hedge Transl. Retained Total
Capital premium reserve reserves earnings equity
5,852 269,988 (7,477) (1,972) 21,888 288,279
(766) (1,235) (11,811) (13,812)

16 535 551
(5) (5)

445 445

806 48,450 49,256
(918) (918)

822 48,507 (766) (1,235) (11,811) 35,517
6,674 318,495 (8,243) (3,207) 10,077 323,796
943 3,130 13,626 17,699

0

330 330

20 1,431 1451
(6) (6)

20 1,755 943 3,130 13,626 19,474
6,694 320,250 (7,300) (77) 23,702 343,269
7



Consolidated Statement of Cash Flows

Notes 2010 2009
Cash flows from operating activities
ReESUItfrOmM OPEratiONS ..o e e e e e e ean 57,334 8,047
Adjustments to reconcile result from operations to net cash provided by operating activities:
Depreciation and impairment of property, plantand equipment .........ccceeveeiiiiieeene 11 12,084 19,870
Amortisation and impairment of intangible assets .........cccoiiiiiiii e 12 12,758 30,836
Gain 0N sale Of SUDSTAIAIY ... (292) (10,310)
Gain on sale of property, plant and eqUIPMENt .........cccooiiiiiiiiiee e (335) (5,587)
Changes in NON-CUITENL rECEIVADIES .......ooiiiiiiiiieee e (992) 2,542
Other CRANGES ..ottt e e et e e s e s e nre e e e ennees 487 102
Working capital provided by (used in) operating activities 81,044 45,500
Changes in working capital:
Inventories and Production CONTACES .......ccoceiiiiiiiii i e e 31,669 38,823
Trade and other reCeIVabDIES ..o e (22,509) 3,904
Trade and other PAYADIES ... e 27,090 (12,451)
PrOVISTONS ittt e e s e e s e e e e e s abe e e e s e e e s e nnreeeaaas (2,413) (381)
Changes in operating assets and liabilities 33,837 29,895
Cash generated from operating activities 114,881 75,395
Currency fluctuations and indexation 0] (349)
[aYeto] o F=I0 = D o =11 E PR PPPOUPPRN (1,344) (3,534)
Interest and fiNANCE COSTS PAIA ......uuiiiiiiiiiiie e e e e ee e (34,551) (45,986)
Net cash from operating activities 78,986 25,526
Cash flows from investing activities
INTErESTrECEIVEM ... e e nreeenes 836 1,086
Divestment of subsidiary, Nnet of Cash ... 3,032 16,038
Purchase of property, plant and equipment 11 (4,745) (8,117)
Investments in iNtaNgIbIes ... 12 (18,110) (16,437)
Proceeds from sale of property, plantand equipment .........cccocoiiiiiiie e 1,531 17,993
Other CRANGES ..o e e e e e s en e e e e 699 195
Net cash from (used in) investing activities (16,757) 10,758
Cash flows from financing activities
Proceeds from issue of ordinary Shares ... 1,452 16,441
Cash settled OPLiON PIANS ... e e e s e e raeee e e e e e e e e nannnnes (157) 0
Proceeds from (purchase of) treasury shares, Net ........ccooeiiiiiiiiii e 0] 546

314,053 156,714
(380,064) (139,252)

Proceeds from borrowings
Repayments of borrowings

LOANS tO third PArTIES ....ciiiiiiiiieiiie et e s nr e e e e ennes (2,500) 0
Finance lease prinCipal PAYMENTS ......cooiiiiiiiiiie e (239) 501
Non-current financial derVALES ........c.eoiiiiiiii e e 0 (24,374)
(@1 0T=T ool o T=1 o T =3 U P PRSP PPPPRPPT 2 (408)
Net cash from (used in) financing activities (67,453) 10,168
Net increase (decrease) in net cash (5,224) 46,452
Exchange gains (I0SSesS) 0N NeLCASH ..o 1,245 392
Net cash atbeginning of the Period ... s 67,882 21,038
Net cash at end of the period 63,903 67,882

Cash and cash equivalents 51,399 46,022

RESTNCIEA CASH ..o e 12,509 25,882
BanNKOVEIATATS .....eeeiiiiiiii ettt et e e et e e e st et e e s eaba e e e s eaneeeeenaneeeeanas (5) (4,022)
Net cash at end of the period 63,903 67,882
Investing and financing activities not affecting ca sh flows:

ISSUE Of OrdiNArY SNATES ....eiiiiiee e e e e 0 31,897
Reduction Of DOITOWINGS ...ooiiiiiiie e e e e e e e e e e e s e nnnreeeees 0 (31,897)

The notes on pages 9 - 49 are an integral part of the Consolidated Financial Statements

Marel hf., Consolidated Financial Statements 31 December 2010
All amounts in EUR*1000 unless otherwise stated. 8



Notes to the Consolidated Financial Statements

1 General information

Marel hf. ("the Company") is a limited liability company incorporated and domiciled in Iceland. The address of its
registered office is Austurhraun 9, Gardabaer. The former name of the Company was Marel Food Systems hf. The
name has changed to Marel hf. as per decision of the Annual General Meeting of Shareholders on 3 March 2010.

The Consolidated Financial Statements of the Company as at and for the year ended 31 December 2010 comprise
the Company and its subsidiaries (together "the Group"). The Group is primarily involved in the manufacture,
development, distribution and sales of solutions for use in all major sectors of the food processing industry.

The Company has its listing on the Nasdag OMX Nordic Exchange in Iceland.

The Financial Statements as presented in this report are subject to the adoption by the Annual General Meeting of
Shareholders, to be held on 3 March 2011.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these Consolidated Financial Statements are set out
below. These policies have been consistently applied to the years presented, unless otherwise stated.

2.1 Basis of preparation

A. Statement of Compliance

The Consolidated Financial Statements of the Group have been prepared in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union (EU) and additional Icelandic disclosure
requirements for consolidated financial information of listed companies in accordance with Icelandic Financial
Statements Act No. 3/2006 and rules for issuers of financial instruments in Nasdagq OMX in Iceland.

These Consolidated Financial Statements have been approved for issue by the board of directors on 2 February
2011.

The accounting policies, as adopted by the EU, depart from full IFRS in few standards, interpretations and
amendments that will have minor effects on future reporting of the Group.

B. Basis of Measurement

These Consolidated Financial Statements have been prepared under the historical cost convention, as modified by
the revaluation of available-for-sale financial assets and financial assets (including derivative instruments) at fair
value through profit or loss or other comprehensive income.

C. Functional and presentation currency

Items included in the Financial Statements of each entity in the Group are measured using the currency that best
reflects the economic substance of the underlying events and circumstances relevant to that entity (“the functional
currency”). The Consolidated Financial Statements are presented in Euro (EUR), which is the Group's reporting
currency. All financial information presented in Euro has been rounded to the nearest thousand.

D. Use of estimates and judgements

The preparation of the Consolidated Financial Statements in accordance with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in the process of applying the Group’s
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the Consolidated Financial Statements are disclosed in note 4.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future period affected.

E. Changes in accounting policies
Standards, amendments and interpretations to existing standards that are not yet effective have not been early
adopted by the Group.

Marel hf., Consolidated Financial Statements 31 December 2010
All amounts in EUR*1000 unless otherwise stated. 9



Notes to the Consolidated Financial Statements

The following standards and amendments to existing standards have been published and have been adopted in the
Group’s accounting periods beginning on or after 1 January 2010:
- 1AS 32 (Amendment), ‘Classification of rights Issues - Amendment to IAS 32 Financial instruments:
Presentation’ (effective from 1 February 2010). This amendment does not have an effect on the Group’s
Consolidated Financial Statements of 2010.

The following standards and amendments to existing standards have been published but have an effective date on or
after 1 January 2011 and have not been early adopted in the Group’s accounting periods beginning on or after 1
January 2010:
- IFRIC 19, ‘Extinguishing Financial liabilities with Equity Instruments’ (effective from 1 July 2010). IFRIC 19
does not have an effect on the Group’s Consolidated Financial Statements of 2010.
- IFRS 9, ‘Financial instruments’ (effective date 1 January 2013) is planned to be adopted after 2011.
- 1AS 24 (Revised) ‘Related Party transactions’ (effective date 1 January 2011) will be adopted as per 1
January 2011.
- IFRIC 14 (Amendment) ‘The limit on a defined Benefit Asset, Minimum Funding requirements and their
interaction’ (effective date 1 January 2011) will be adopted as per 1 January 2011.
The impact on the Group’s financial statements of these changes in guidelines is estimated to be limited.

2.2 Consolidation

Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the Group has the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities generally accompanying a
shareholding of more than one half of the voting rights. The existence and effect of potential voting rights that are
presently exercisable or presently convertible are considered when assessing whether the Group controls another
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-
consolidated from the date on which control ceases. The principal subsidiaries are listed in note 33.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of
an acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or
assumed at the date of exchange. Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition date. The excess of the cost of
acquisition over the fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill. If
the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is
recognised directly in the Consolidated Statement of Comprehensive Income.

Inter-company transactions, balances and unrealised gains on transactions between Group companies are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency
with the policies adopted by the Group.

Transactions and non-controlling interests

The Group applies a policy of treating transactions with non-controlling interests (NCI) as transactions with parties
external to the Group. Disposals to minority interests result in gains and losses for the Group that are recorded in the
Consolidated Statement of Comprehensive Income. Purchases from minority interests result in goodwill, being the
difference between any consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary. Transactions that result in changes in ownership interests while retaining control are accounted for as
transactions with equity holders in their capacity as equity holders. As a result, no gain or loss on such changes is
recognised in profit or loss but rather in equity. Also, no change in the carrying amounts of assets (including goodwill)
or liabilities is recognised as a result of such transactions. This approach is consistent with NCI being a component of
equity.

Associates

Associates are all entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for by the equity
method of accounting and are initially recognised at cost. The Group’s investment in associates includes goodwill
identified on acquisition, net of any accumulated impairment loss. See note 2.7 for the impairment of non-financial
assets including goodwill.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the statement of
comprehensive income, and its share of post-acquisition movements in reserves is recognised in reserves. The
cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the
Group’s share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured
receivables, the Group does not recognise further losses, unless it has incurred obligations or made payments on
behalf of the associate.

Marel hf., Consolidated Financial Statements 31 December 2010
All amounts in EUR*1000 unless otherwise stated. 10



Notes to the Consolidated Financial Statements

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s
interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have been changed where necessary to
ensure consistency with the policies adopted by the Group.

Dilution gains and losses arising in investments in associates are recognised in the statement of comprehensive
income.

2.3  Segment reporting

An operating segment is a component of the Group that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Group's
other components. All operating segments' operating results are reviewed regularly by the Group's CEO and strategic
decisions are based on these operating segments. The operating structure in the Group is developing further towards
the operating segments. The internal information to the CEO to make decisions about resources to be allocated to
the segment and assess its performance will be extended next year.

2.4 Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the respective functional currencies of Group entities, and from
there into the Group’s reporting currency using the exchange rates prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of comprehensive income, except when deferred in equity as
permanent loan, as qualifying cash flow hedges and qualifying net investment hedges as explained in note 2.9.
Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents as well as all other
foreign exchange gains and losses are recognised immediately in the statement of comprehensive income within
'Finance income' or “Finance costs’.

Group companies

The results and financial position of all the Group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the presentation
currency as follows:

(i) assets and liabilities presented are translated at the closing rate at the date of that Consolidated Statement of
Financial Position;

(i) income and expenses for each statement of comprehensive income are translated at average exchange rates,
unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are translated at the dates of the transactions; and

(iii) all resulting exchange differences are recognised as a separate component of equity (Translation reserve).

On consolidation, exchange differences arising from the translation of the net investment in foreign operations, and of
borrowings and other currency instruments designated as hedges of such investments, are taken to shareholders’
equity, Translation reserve. When a foreign operation is partially disposed of or sold, exchange differences that were
recorded in other comprehensive income are recognised in the profit / (loss) for the period as part of the gain or loss
on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of
the foreign entity and translated at the closing rate.

In case of a non-wholly-owned subsidiary, the relevant proportionate share of the translation difference is allocated to
the non-controlling interests. When a foreign operation is disposed of such that control, significant influence or joint
control is lost, the cumulative amount in the translation reserve related to that foreign operation is reclassified to profit
or loss as part of the gain or loss on disposal. When the Group disposes of only part of its interest in a subsidiary that
includes a foreign operation while retaining control, the relevant proportion of the cumulative amount is reattributed to
non-controlling interests. When the Group disposes of only part of its investment in an associate or joint venture that
includes a foreign operation while retaining significant influence or joint control, the relevant proportion of the
cumulative amount is reclassified to profit or loss.

2.5 Property, plant and equipment
Land and buildings comprise mainly factories and offices. All property, plant and equipment (PPE) is shown at cost
less subsequent depreciation and impairment, except for land, which is shown at cost less impairment. Cost includes

expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
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item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and
maintenance are charged to the profit / (loss) for the period during the financial period in which they are incurred.

Land is not depreciated. Depreciation on assets is calculated using the straight-line method to allocate the cost of
each asset to its residual value over its estimated useful life, as follows:

ST =1 1] [o 10 To L PP PP OPUPPRPN 30-50 years
= Plant and MacChiNerY........c.uuiiiiiiiiiiii et e e e a e s e e e e e aanes 4-15 years
= VeNiCIES & EQUIPMENL.......cciiiiiiie et 3-7 years

Major renovations are depreciated over the remaining useful life of the related asset or to the date of the next major
renovation, whichever is sooner.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each consolidated
statement of financial position date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (see note 2.7).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are recognised
within other operating income in the statement of comprehensive income.

If revaluated assets are sold, the amounts included in other reserves are transferred to the statement of
comprehensive income.

Borrowing cost is expensed as incurred except when directly attributable to acquisition or construction of an asset
that necessarily takes a substantial period of time to get ready for its intended use. Such borrowing cost is capitalised
as part of the cost of the asset when it is probable that it will result in future economic benefits to the entity and the
cost can be measured reliably.

2.6 Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net
identifiable assets of the acquired subsidiary at the date of acquisition. Goodwill is tested annually for impairment and
carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying
amount of goodwill relating to the entity sold. Goodwill on some acquisitions that occurred prior to 1 January 2004
has been charged in full to retained earnings in shareholders’ equity; such goodwill has not been retroactively
capitalised.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those
cash-generating units or groups of cash-generating units that are expected to benefit from the business combination
in which the goodwill arose.

Research and development

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects (relating to
the design and testing of new or improved products) are recognised as intangible assets when it is probable that the
project will generate future economic benefits, considering its commercial and technological feasibility, and costs can
be measured reliably. Other development expenditures are recognised as an expense as incurred. Development
costs previously recognised as an expense are not recognised as an asset in a subsequent period. Development
costs that have a finite useful life and that have been capitalised are amortised from the commencement of the
commercial production of the product on a straight-line basis over the period of its expected benefit, not exceeding
five years.

Patents & Trade name

Expenditure to acquire patents, trademarks and licenses is capitalised and amortised using the straight-line method
over their useful lives, but not exceeding 8 years, or 11 years in case of trademarks, with the exception of one
particular case. These intangible assets are not revaluated.

Marel hf., Consolidated Financial Statements 31 December 2010
All amounts in EUR*1000 unless otherwise stated. 12



Notes to the Consolidated Financial Statements

Other intangible assets

Costs associated with maintaining computer software programmes are recognised as an expense as incurred.
Development costs that are directly attributable to the design and testing of identifiable and unique software products
controlled by the group are recognised as intangible assets when the following criteria are met:

— it is technically feasible to complete the software product so that it will be available for use;

— management intends to complete the software product and use or sell it;

— there is an ability to use or sell the software product;

— it can be demonstrated how the software product will generate probable future economic benefits;

— adequate technical, financial and other resources to complete the development and to use or sell the software
product are available; and

— the expenditure attributable to the software product during its development can be measured reliably.

Directly attributable costs capitalised as part of the software product include the software development employee
costs and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.
Computer software development costs recognised as assets are amortised over their estimated useful lives, which
can vary from 3 to 5 years.

2.7 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). Non-financial assets other than
goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

2.8 Financial assets

The Group classifies its investments in the following categories: financial assets at fair value through profit or loss,
held-to-maturity financial assets, receivables and available-for-sale financial assets.

The classification depends on the purpose for which the investments were acquired. Management determines the
classification of its investments at initial recognition and re-evaluates this designation at every reporting date.

Financial assets at fair value through profit or loss

A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is designated as
such upon initial recognition. Financial assets are designated at fair value through profit or loss if the Group manages
such investments and makes purchase and sale decisions based on their fair value in accordance with the Group’s
documented risk management or investment strategy. Upon initial recognition attributable transaction costs are
recognised in profit or loss as incurred. Financial assets at fair value through profit or loss are measured at fair value,
and changes therein are recognised in profit or loss. If the Group has the positive intent and ability to hold debt
securities to maturity, then such financial assets are classified as held-to-maturity.

Held-to-maturity financial assets

If the Group has the positive intent and ability to hold debt securities to maturity, then such financial assets are
classified as held to maturity. Held-to-maturity financial assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition held-to-maturity financial assets are measured at
amortised cost using the effective interest method, less any impairment losses. Any sale or reclassification of a more
than insignificant amount of held-to-maturity investments not close to their maturity would result in the reclassification
of all held-to-maturity investments as available for sale, and prevent the Group from classifying investment securities
as held to maturity for the current and the following two financial years.

Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the reporting date.
These are classified as non-current assets. The group’s receivables comprise ‘trade and other receivables’ and ‘cash
and cash equivalents’ in the Consolidated Statement of Financial Position (notes 2.12 and 2.13) and are recognised
initially at fair value and subsequently measured at amortised cost.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the other categories. They are recognised initially at fair value and included in non-current assets unless
management intends to dispose of the investment within 12 months of the reporting date.
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Regular purchases and sales of financial assets are recognised on trade-date, the date on which the Group commits
to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been transferred and the Group has transferred substantially
all risks and rewards of ownership. Available-for-sale financial assets are subsequently carried at fair value.
Receivables are carried at amortised cost using the effective interest method.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active
(and for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of
recent arm’s length transactions, reference to other instruments that are substantially the same and discounted cash
flow analysis refined to reflect the issuer’s specific circumstances.

The Group assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired. If
any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss — is removed from shareholders’ equity and recognised in the profit (loss) for the period.
Impairment losses recognised in the profit (loss) for the period on equity instruments are not reversed through the
profit (loss) for the period. Impairment testing of receivables is described in note 2.12.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair
values due to the short-term nature of trade receivables. The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at the current market interest rate that is available to the
Group for similar financial instruments.

The fair value of investments traded in active markets (such as trading and available-for-sale securities) is based on
quoted market prices at the reporting date. The quoted market price used for financial assets held by the Group is the
current bid price.

The fair value of investments that are not traded in an active market is determined by using valuation techniques. The
Group uses a variety of methods and makes assumptions that are based on market conditions existing at each
reporting date.

2.9 Derivative financial instruments and hedging ac  tivities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
revaluated at their fair value.

The method of recognising the resulting gain or loss depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged.

The group designates certain derivatives as either:

(a) hedges of a particular risk associated with a recognised asset or liability or a highly probable forecast transaction
(cash flow hedge); or

(b) hedges of a net investment in a foreign operation (net investment hedge).

The group documents at the inception of the transaction the relationship between hedging instruments and hedged
items, as well as its risk management objectives and strategy for undertaking various hedging transactions. The
group also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives
that are used in hedging transactions are highly effective in offsetting changes in fair values or cash flows of hedged
items.

Movements on the hedging reserve in shareholders’ equity are shown in the statement of shareholders' equity. The
full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining hedged item is
more than 12 months and as a current asset or liability when the remaining maturity of the hedged item is less than
12 months. Trading derivatives are classified as current asset or liabilities.

(a) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in other comprehensive income and presented in the hedging reserve in equity. The gain or loss relating
to the ineffective portion is recognised immediately in the statement of comprehensive income within Finance income
or Finance costs.

Amounts accumulated in equity are recycled in the profit (loss) for the period in the periods when the hedged item
affects profit or loss. The gain or loss relating to the ineffective portion is recognised in the profit (loss) for the period
within Finance income or Finance costs.
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However, when the forecast transaction that is hedged results in the recognition of a non-financial asset (for example,
inventory or non-current assets) the gains and losses previously deferred in equity are transferred from equity and
included in the initial measurement of the cost of the asset. The deferred amounts are ultimately recognised in cost of
goods sold in case of inventory or in depreciation in case of non-current assets.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting,
any cumulative gain or loss existing in shareholders' equity at that time remains in shareholders' equity and is
recognised when the forecast transaction is ultimately recognised in the statement of comprehensive income. When a
forecast transaction is no longer expected to occur, the cumulative gain or loss that was reported in equity is
immediately transferred to the statement of comprehensive income within Finance income or Finance costs.

(b) Net investment hedge

Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on
the hedging instrument relating to the effective portion of the hedge is recognised in other comprehensive income
and presented in the hedging reserve in equity. The gain or loss relating to the ineffective portion is recognised
immediately in the statement of comprehensive income within Finance income or Finance costs.

Gains and losses accumulated in shareholders' equity are included in the statement of comprehensive income when
the foreign operation is partially disposed of or sold.

(c) Derivatives at fair value through profit or loss and accounted for at fair value through profit or loss

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any these derivative
instruments are recognised immediately in the statement of comprehensive income within Finance income or Finance
expenses.

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is
based on quoted market prices at the reporting date. The quoted market price used for financial assets held by the
Group is the current bid price.

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. The Group uses a variety of methods and makes assumptions that are based on market conditions
existing at each reporting date.

2.10 Inventories

Inventories are stated at the lower of historical cost or net realisable value. Cost is determined using the weighted
average method and an adjustment to net realisable value is considered for items, which have not moved during the
last 12 months. The cost of finished goods and work in process comprises raw materials, direct labour, other direct
costs and related production overheads (based on normal operating capacity) but excludes borrowing costs. Net
realisable value is the estimated selling price in the ordinary course of business, less the costs of completion and
applicable variable selling expenses. Costs of inventories include the transfer from equity of gains (losses) on
qualifying cash flow hedges relating to production cost.

2.11 Production contracts
Production costs are recognised when incurred.

When the outcome of a production contract can be estimated reliably and it is probable that the contract will be
profitable, contract revenue is recognised over the period of the contract. When it is probable that total contract costs
will exceed total contract revenue, the expected loss is recognised as an expense immediately.

When the outcome of a production contract cannot be estimated reliably, contract revenue is recognised only to the
extent of production costs incurred that are likely to be recoverable.

The Group uses the ‘percentage of completion method’ to determine the appropriate amount to recognise in a given
period. The stage of completion is measured by reference to the contract costs incurred up to the reporting date as a
percentage of total estimated costs for each contract. Costs incurred in the year in connection with future activity on a
contract are excluded from contract costs in determining the stage of completion. They are presented as inventories,
prepayments or other assets, depending on their nature.

The Group presents as an asset the gross amount due from customers for contract work for all contracts in progress
for which costs incurred plus recognised profits (less recognised losses) exceeds progress billings.

The Group presents as a liability the gross amount due to customers for contract work for all contracts in progress for
which progress billings exceed costs incurred plus recognised profits (less recognised losses).
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2.12 Receivables and prepayments

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment. A provision for impairment of trade receivables is established
when there is objective evidence that the Group will not be able to collect all amounts due according to the original
terms of receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or
financial reorganisation, and default or delinquency in payments (more than 90 days overdue) are considered
indicators that the trade receivable is impaired. The amount of the provision is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the effective interest rate.

The carrying amount of the assets is reduced through the use of an allowance account, and the amount of the loss is
recognised in the statement of comprehensive income within Administrative expenses. When a trade receivable is
uncollectable, it is written off against the allowance account for trade receivables. Subsequent recoveries of amounts
previously written off are credited against Administrative expenses in the statement of comprehensive income.

2.13 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within borrowings in current
liabilities on the Consolidated Statement of Financial Position.

Under the new financing agreement the long term aim is to decrease substantially the liquidity position in cash and
cash equivalents and use committed revolvers when needed.

2.14 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of hew shares or options are shown in shareholders' equity as a
deduction, net of tax, from the proceeds.

Where any group company purchases the Company’s equity share capital (treasury shares), the consideration paid,
including any directly attributable incremental costs (net of income taxes), is deducted from equity attributable to the
Company's shareholders until the shares are cancelled or reissued. Where such shares are subsequently sold or
reissued, any consideration received (net of any directly attributable incremental transaction costs and the related
income tax effects) is included in equity attributable to the Company's shareholders.

Private placements need to be approved by the shareholders in the Company‘s Annual General Meeting. Based on
such resolution, where the shareholders waive their pre-emptive rights, the Board of Directors can approve for a
private placement.

2.15 Trade payables

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

2.16 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated
at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the statement of comprehensive income over the period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date.

2.17 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the statement of
comprehensive income, except to the extent that it relates to items recognised directly in shareholders' equity. In this
case, the tax on this item is included in deferred taxes; the net amount is recognised in shareholders' equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
reporting date in the countries where the Company’s subsidiaries and associates operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.
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Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by reporting date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

2.18 Employee benefits

Share-based compensation

The Group operates a humber of equity-settled, share-based compensation plans, under which the entity receives
services from employees as consideration for equity instruments (options) of the Group. The fair value of the
employee services received in exchange for the grant of the options is recognised as an expense. The total amount
to be expensed is determined by reference to the fair value of the options granted, excluding the impact of any non-
market service and performance vesting conditions (for example, profitability, sales growth targets and remaining an
employee of the entity over a specified time period). Non-market vesting conditions are included in assumptions
about the number of options that are expected to vest. The total amount expensed is recognised over the vesting
period, which is the period over which all of the specified vesting conditions are to be satisfied. At reporting date, the
entity revises its estimates of the number of options that are expected to vest based on the non-marketing vesting
conditions.

It recognises the impact of the revision to original estimates, if any, in the statement of comprehensive income, with a
corresponding adjustment to shareholders' equity. The proceeds received net of any directly attributable transaction
costs are credited to share capital (nominal value) and share premium when the options are exercised. The fair value
of the employee share options granted is measured using the Black-Scholes formula. Measurement inputs include
share price on measurement date, exercise price of the options, expected volatility (based on weighted average
historic volatility adjusted for changes expected due to publicly available information), weighted average expected life
of the instruments (based on historical experience and general option holder behaviour), expected dividends, and the
risk-free interest rate (based on government bonds). Service and non-market performance conditions attached to the
transactions are not taken into account in determining fair value.

Profit sharing and bonus plans

Under some circumstances, a liability for key employee benefits in the form of profit sharing and bonus plans is
recognised in other provisions when there is no realistic alternative but to settle the liability and at least the condition
is met that there is a formal plan and the amounts to be paid are determined before the time of issuing the financial
statements.

Liabilities for profit sharing and bonus plans are expected to be settled within 12 months and are measured at the
amounts expected to be paid when they are settled.

Pension plans

Marel has several pension plans in accordance with local rules and conditions. Based on IAS 19, some of these
plans are classified as Defined Benefit plans. In general, these plans are funded by payments to insurance
companies or to funds administered by third parties. For the majority of its employees, the Group has pension plans
in which the liabilities to the employees are based on the number of years of service and the salary levels. The
liabilities of these pension plans are covered systematically by insurance contracts or by the inclusion of liabilities in
the statement of financial position. Investments are made primarily in fixed-interest securities, listed shares and
related instruments, and real estate.

The most important defined benefit plan is administered by Stichting Pensioenfonds Stork (Stork Pension Fund
Foundation). The pension commitments of Dutch former-Stork operating companies (so-called average salary
schemes) are managed by Stichting Pensioenfonds Stork. The coverage ratio is determined annually, based on
actuarial calculations and guidelines issued by the Dutch Central Bank. Taking into account the outcome of this
determination, the pension contributions are determined and if possible the conditional indexation is affected. Of the
contributions as determined annually, 55% are payable by the Group and 45% by the employee. At year-end 2010
the coverage ratio was 99%.

The net liabilities of former-Stork companies arising out of Defined Benefit commitments are calculated separately for
each plan by estimating the pension benefits built up by the employees in exchange for their services in the financial
year and earlier periods. These pension benefits are discounted to determine their present value, from which the fair
value of the plan is deducted. The liability is calculated by means of the projected unit credit method. The discount
rate is the yield on the reporting date of AA credit rated corporate bonds that have maturity dates approximating
those of the Stork Defined Benefit obligation.

If the pension benefits of a plan have improved, the part of the improved pension benefits relating to the past service
by employees is recognised on a linear basis to the statement of comprehensive income over the average period
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until the benefits become vested. To the extent that the benefits vest immediately, the expense is recognised
immediately in the statement of comprehensive income. Actuarial gains and losses in the calculation of the obligation
of the former Stork companies in respect of a pension plan, to the extent that any cumulative unrecognised actuarial
gains or losses exceed 10% of the greater of the present value of the defined benefit obligations or the fair value of
the plan assets, are recognised in the statement of comprehensive income over the average remaining period of
service of the employees participating in that plan. Otherwise the actuarial gain or loss is not recognised.

If the calculation results in a benefit, the recognised asset is limited to an amount maximally equal to the economic
benefits available. The calculation is performed by qualified actuaries. Assets resulting from actuarial losses are not
recognised. The Group applies an allowed alternative under IAS 19.58A and IAS 19.58B.

A defined contribution plan is a plan to provide benefits after retirement in which an entity makes fixed contributions
to a separate entity, and legally has no constructive obligation to make further contributions. Obligations relating to
defined contribution pension plans are charged to the statement of comprehensive income as employee
remuneration expenses when the contributions are payable. Contributions paid in advance are presented as assets
to the extent that cash repayment or a reduction in future contributions is available.

2.19 Provisions

Provisions for restructuring costs and legal claims are recognised when the Group has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation,
and the amount has been reliably estimated. Restructuring provisions comprise lease termination penalties and
employee termination payments. Provisions are not recognised for future operating losses. The Group gives
guarantee on certain products and undertakes to repair or replace items that fail to perform satisfactorily. If the Group
expects a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as
a separate asset but only when the reimbursement is virtually certain.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of time is recognised as interest expense.

2.20 Revenue recognition

Revenue comprises the fair value for the sale of goods and services net of value-added tax, rebates and discounts,
and after eliminating sales within the Group. Revenue from the sale of goods is recognised when significant risks
and rewards of ownership of the goods are transferred to the buyer.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and when specific criteria have been met. The amount of revenue is not
considered to be reliably measurable until all contingencies relating to the sale have been resolved. The Group bases
its estimates on historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

Revenue from fixed-price contracts for delivering design services and solutions is recognised under the percentage-
of-completion (POC) method. Under the POC method, revenue is generally recognised based on the services
performed and direct expenses incurred to date as a percentage of the total services to be performed and total
expenses to be incurred.

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and the effective
rate over the period to maturity. When a receivable is impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash flow discounted at original effective interest rate of the
instrument, and continues unwinding the discount as interest income.

Dividends are recognised when the right to receive payment is established.
2.21 Leases

Leases of property, plant and equipment where the Group has substantially obtained all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower of
the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is
allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term payables.
The interest element of the lease payment is charged to the statement of comprehensive income over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.
The property, plant and equipment acquired under finance leases are depreciated over the shorter of the useful life of
the asset and the lease term.
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Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to the statement of comprehensive income on a straight-line basis over the period of the lease.

2.22 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised in the Group’s financial statements in the period in
which the dividends are approved by the Company’s shareholders.
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3 Financial risk management
Financial risk factors

The Group’s activities expose to financial risk consisting of market risks (interest and currency risk), credit risk and
liquidity risk.

This note presents information about the Group’s exposure to each of the above mentioned risks, the Group’s
objectives, policies and processes for measuring and managing the risk. Further quantitative disclosures are included
throughout these Consolidated Financial Statements.

Risk management framework

Risk management is carried out by a central treasury department (Group Treasury) under policies and with
instruments approved by the Board of Directors. Group Treasury identifies, evaluates and hedges financial risks in
close co-operation with the Group’s operating units. The Group’s overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the Group’s financial
performance. The Group uses derivative financial instruments to hedge certain risk exposures and does not enter
into financial contracts for speculative purposes. Group Treasury and Corporate Control staff meet with CFO weekly
to monitor the risk management process.

(a) Market risk

In November 2010, the Group entered into a facilities agreement with six international banks, led by ING bank,
Rabobank and ABN Amro. The new financing structure provides the Group with a strong foundation for the future.
The single financing package consists of credit facilities amounting to EUR 350 million, to be drawn in currencies
reflecting the Group’s revenues and assets. The key elements of the financing are:

* Afive-year senior club loan and revolver, consisting of a EUR 135 million and a USD 115 million term loan
and EUR 100 million multicurrency revolver, with final maturity in November 2015. Initial interest terms are
EURIBOR/LIBOR + 300 bps, which are expected to decrease during the maturity of the loan.

e Ajunior club loan in the amount of EUR 30 million, with a six year maturity that can be converted into senior
ranking subject to the Group’s financial performance. Initial terms are EURIBOR/LIBOR + 500 bps.

The Group has now reached a financing structure which can accomodate the Group’s financing requirements till
2015 with USD and EUR borrowings matching the Group’s exposure in these currencies to a large extent. The ISK
risk in borrowings is reduced to a minimum, amounting to EUR 7,5 million at 31 December 2010 (2009: EUR 99
million) and will dissappear ultimately February 2012 when bond issue MARL 06 1 matures.

(i) Foreign exchange risk

The Group operates internationally and is exposed to currency risk arising from various currency exposures, primarily
with respect to the EUR, as the EUR is the Group’s reporting currency. Financial exposure is hedged in accordance
with the Group’s general policy and within set limits. The Group uses natural hedges or forward contracts to manage
their foreign exchange risk arising from commercial transactions, recognized assets and liabilities that are determined
in a currency other than the entity’s functional currency. Currency exposure arising from net assets of the Group’s
major foreign operations (translation risk) is managed primarily through borrowings denominated in the relevant
foreign currencies as the policy is to apply natural exchange rate hedging where possible.

On the operational front, only a fraction of 0.5% (2009: 0.5%) of revenues is denominated in ISK, while 4.5% (2009:
3.5%) of costs are in ISK. In the past the Group had cash flow hedges to manage the risk originating in this
imbalance. These hedges were closed and settled in 2009.

The Group has continued to reduce the currency risk from ISK denominated debt by converting to EUR or equity and
by repurchasing ISK bonds. After the recent refinancing of the Group around 2% of borrowings are in ISK compared
to 27% at year end 2009. Other borrowings are mostly in EUR and USD (reference is made to note 21). The
outstanding borrowings are aligned with recognised assets and liabilities to offset cash flows arising from the
borrowings in such way that natural exchange rate hedges are realized and the risk arising from currency exposures
is mitigated.

(ii) Cash flow and fair value interest rate risk

The Group is exposed to interest rate risk on borrowings. Borrowings issued at variable rates expose the Group to
cash flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk. The risk
is managed by maintaining a mix between fixed and floating interest rate borrowings. The Group adopts a policy of
ensuring that between 50 — 70% of its exposure to changes in interest rates on borrowings is hedged for the coming
3-5 years. Based on various scenarios, the Group manages its cash flow interest rate risk by using floating to fixed
interest rate swaps. Generally the Group raises long term borrowings at floating rates and swaps them into fixed
rates. Presently around 48% of the total borrowings have floating interest rates and the rest is fixed. The notional
amount of debt converted from floating to fixed rate interest via an interest rate swap is EUR 107 million and USD 55
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million, with maturity in September 2013-2015. The agreed interest varies from 3.04 -4.27% on EURIBOR and 2.85 -
4.05% on LIBOR.

Among the actions taken to monitor the interest rate risk are stress tests to establish sensitivity to possible
movements in rates and how they might affect the Group's results.

(iii) Capital Management

The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board monitors on leverage defined as Net Debt
divided by EBITDA as well as on the return on capital, which the Group defines as result from operating activities
divided by total Shareholders' Equity. The Board also monitors the level of dividends to ordinary shareholders.

The Board's target is to arrange for maximum 6% of total share capital for shares held by employees of the Group
under the stock option plans. At present employees will hold 4.5% of the shares, assuming that all outstanding share
options vest and / or are executed.

The Board seeks to maintain a balance between the higher returns on equity that might be possible with higher levels
of borrowings and the advantages and security of a sound capital position. The Group uses the leverage ratio in their
approach to capital management.

The Group's debt to adjusted capital ratio at the end of the reporting period was as follows:

2010 2009
Lo = L 0T ¢ (o 1YLV o Vo 1= SRR 320,649 366,917
Cash and cash equivalents, incl. restricted cash .. 63,908 71,904
I L= 0= o) 256,741 295,013
L0 1 = I = TU T TP 343,269 323,797
Hedge Reserve (7,300) (8,243)
Y Ve [T =3 (Yo =T o) -1 USRS 335,969 315,554
Debtto adjusted Capital FAtIO ......c.ccooeeieiiieeeeeee e et e 0.76 0.93

From time to time the Group purchases its own shares on the market; the timing of these purchases depends on
market prices. Primarily the shares are intended to be used for issuing shares under the Group's share option plans.
Buy and sell decisions are taken by the Board of Directors. Based on a motion approved in the Annual General
Meeting of shareholders, the Board of Directors can acquire up to 10% of its own shares at a price which is no higher
than 10% over and no lower than 10% under the posted average price of shares in the Company for the two weeks
immediately preceding the acquisition.

(iv) Insurance

The Group maintains global and local insurance programs. The coverage comprises property damage, business
interruption, general and product liability, marine cargo/mounting, directors’ and officers’ liability, employers practice
liability, business travel and accident. The Group believes that its current insurance coverage is adequate.

(b) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty fails to meet its contractual
obligations. Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with
banks and financial institutions, as well as credit exposures to customers, including outstanding receivables and
committed transactions. The credit quality of the customer is assessed, taking into account its financial position, past
experience and other factors. Each customer has a set credit limit and the utilization of the credit limit is regularly
monitored.
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Exposure to credit risk
The carrying amount of financial assets represents the maximum credit risk exposure. The maximum exposure to
credit risk at the reporting date was:

Carrying amount

Note 2010 2009
Trade rE€CEIVADIES ......ooeeeeee ettt st s 14 91,449 67,334
Other receivables and prepayments ........coveeienneneiese e 14 27,815 23,596
[ LY (03 (=Y I ox= 1] o 19 12,509 25,882
I E=] A 07= 1] 19 51,399 46,022

183,172 162,834

No credit limits were exceeded during the reporting period, and management does not expect any losses from non-
performance by these counterparties.

The Group has no significant concentrations of credit risk. The Group has policies in place to ensure that sales of
products and services are made to customers with an appropriate credit history and products are not delivered until
payments are secured. The Group establishes an allowance for impairment that represents its estimate of incurred
losses in respect of trade and other receivables. Marel has banking relations with a diversified set of financial
institutions around the world, including one Icelandic bank. The Group has policies that limit the amount of credit
exposure to any one financial institution and has ISDA agreements in place with counterparties in derivative
transactions.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and committed credit facilities to give
reasonable operating headroom. Due to the dynamic nature of the underlying businesses, the Group aims to
maintain flexibility in funding by maintaining availability under committed credit lines. The Group has EUR 100 million
of committed revolving facilities, which can be used both as a revolver and to issue guarantees for downpayments. At
year end the group had drawn EUR 58 million on the revolver and issued EUR 25 million of guarantees under the
facility, total usage of EUR 83 million, leaving a headroom of EUR 17 million. All facilities are subject to operational
and Consolidated Statement of Financial Position covenants (interest cover and leverage). At the end of 2010 there
is sufficient headroom.

Cash flow forecasts are done at the local levels and monitored by Group Treasury. Group liquidity reports are viewed
by management on a weekly basis. The current liquidity position of EUR 63.9 million at 31 December 2010 is
relatively strong and the business remains equipped to deal with current market environment.

The following table details the Group’s liquidity analysis for its derivative financial instruments. The table has been
drawn up based on the undiscounted contractual net cash outflows on derivative instruments that settle on a net
basis. When the amount payable or receivable is not fixed, the amount disclosed has been determined by reference
to the projected interest rates as illustrated by the yield curves at the end of the reporting period.

less than 1 1-3 months 3 months 1-5 vears Over 5 Total
At 31 December 2010 month to 1 year 4 Years
Interestrate swap .....c.cccoevrenne 589 1,423 3,687 6,250 0 11,949
At 31 December 2009
Interestrate swap ...c.cccceveereeenne 51 171 1,541 10,991 0 12,754
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The following table details the Group’s remaining contractual maturity for its non-derivative financial liabilities with
agreed repayment periods. The table has been drawn up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be required to pay in the worst case scenario. The table includes
both interest and principal cash flows. The contractual maturity is based on the earliest date on which the Group may
be required to pay.

Weighted
average
I than 6 6-12 1 to 3
effective ©ss than yearfo 3-5 years Total
] months months years
interest
At 31 December 2010 rate
Finance lease liability ................. 7.99% 90 152 391 0 633
Financial guarantee contracts .. - 14,677 20,979 0 0 35,656
At 31 December 2009
Finance lease liability ................. 7.53% 88 158 718 357 1,321
Financial guarantee contracts .. - 5,781 4,022 971 0 10,774

Fair value estimation

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss, and
the Group does not designate derivatives (interest rate swaps) as hedging instruments under a fair value hedge
accounting model (references made to note 24). Therefore a change in interest rates at the reporting date would not
affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity and
profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular foreign
currency rates, remain constant. The analysis is performed for the first time in 2010.

Profit or Profit or
loss loss
100bps 100bps
increase decrease

Equity Equity
100bps 100bps

increase decrease
At 31 December 2010

INEreStrate SWAP ..cvovvveeeririsieeerer et 118 (118) (13) 13

The fair value of borrowings equals their carrying amount, as the impact of discounting is not significant. The fair
values are based on cash flows discounted using a rate based on the borrowings rate of 5.58%

The fair value of the finance lease liabilities equals their carrying amount, as the impact of discounting is not
significant. The fair values are based on cash flows discounted using a rate based on the borrowings rate of 7.99%.
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The fair values of financial assets and liabilities, together with the carrying amounts shown in the statement of financial

position, are as follows:

2010

Cash and cash equivalents ...........ccc.......
Receivables ...

Interest rate swaps used for hedging ....
Secured bank loans ...
Debentures ...
Finance lease liabilities .........cccccovruenee.
Unsecured bank loan ..........cceceeveiiennee
Trade and other payables ...........cc.o.......
Bank overdraft ..o

2009

Cash and cash equivalents ..........ccc.c....
Receivables ...

Interest rate swaps used for hedging ....
Secured bank loans .........ccocoeveevcniienen
Debentures ...
Finance lease liabilities .......c.ccccceeevveunene
Unsecured bank loan .........ccccceeeveivennne
Trade and other payables ...........c..........
Bank overdraft .........ccccoceeiieeeeeieiceeee

Note

24
21
21
21
21
25
19

Note

24
21
21
21
21
25
19

Fair value- Other Total
hedging Loans & financial carrying

instruments receivables liabilities amount Fair Value

0 63,908 0 63,908 63,908

0 119,264 0 119,264 119,264

0 183,172 0 183,172 183,172

(11,028) 0 0 (11,028) (11,028)

0 0 (300,860) (300,860) (300,860)

0 0 (7,522) (7,522) (7,522)

0 0 (633) (633) (633)

0 0 (11,634) (11,634) (11,634)

0 0 (107,783) (107,783) (107,783)

0 0 (5) (5) (5)

(11,028) 0 (428,437) (439,465) (439,465)
Fair value- Other Total
hedging Loans & financial carrying

instruments receivables liabilities amount Fair Value

0 71,904 0 71,904 71,904

0 90,931 0 90,931 90,931

0 162,835 0 162,835 162,835

(11,065) 0 0 (11,065) (11,065)

0 0 (307,131) (307,131) (307,131)

0 0 (34,049) (34,049) (34,049)

0 0 (1,321) (1,321) (1,321)

0 0 (20,396) (20,396)  (20,396)

0 0 (80,124) (80,124)  (80,124)

0 0 (4,020) (4,020) (4,020)

(11,065) 0  (447,041) (458,106) (458,106)

The group measures fair values using the following fair value hierarchy that reflects the significance of the inputs

used in making measurements:

Level 1:

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is
based on quoted market prices at the reporting date. The quoted market price used for financial assets held by the

Group is the current bid price.

Level 2:

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. The Group uses a variety of methods and makes assumptions that are based on market conditions
existing at each reporting date. These valuation techniques are based on observable inputs, either directly (i.e. as

prices) or indirectly (i.e. derived from prices).
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Level 3:
Valuation techniques using significant unobservable inputs.

The table below analyses financial instruments, measured at fair value at the end of the reporting period, by the level
in the fair value hierarchy into which the fair value measurement is categorised:

At 31 December 2010

Level 1 Level 2 Level 3 Total
Derivative liabilities held for risk management.................... 0 11,028 0 11,028
At 31 December 2009
Derivative liabilities held for risk management.................. 0 11,065 0 11,065

No financial instruments were transferred from Level 1 to Level 2 or from Level 2 to Level 3 of the fair value hierarchy.
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4  Critical accounting estimates and assumptions

Estimates and judgements are continuously evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The Group
makes estimates and assumptions concerning the future. The actual results will, by definition, seldom be exactly
equal to the related accounting estimates used.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.

(a) Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy
stated in note 2.7. The recoverable amounts of cash-generating units have been determined based on value-in-use
calculations. These calculations require the use of estimates (note 12).

The Group tests annually whether financial assets have suffered any impairment, in accordance with the accounting
policy stated in Note 2.8. The recoverable amounts of cash-generating units have been determined based on value in
use calculation. These calculations require the use of estimates.

If the actual gross margin had been higher or the pre-tax discounted rate lower than management’s estimates, the
Group would not be able to reverse any impairment losses that arose on goodwill.

(b) Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining the
worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Group recognises liabilities for anticipated tax
audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

(c) Fair value of derivatives and other financial instruments

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. The Group uses its judgment to select a variety of methods
and make assumptions that are mainly based on market conditions existing at each reporting date. The Group uses
discounted cash flow analysis for available-for-sale financial assets that are not traded in active markets.

(d) Capitalised development cost

The recoverability of the capitalised development cost is tested regularly, to verify if expected future economic
benefits justify the values captured in the intangible fixed assets. The Group uses discounted cash flow analysis for
this purpose.

(e) Revenue recognition

The Group uses the percentage-of-completion method in accounting for its revenues for production contracts. Use of
the percentage-of-completion method requires the Group to estimate the stage of completion to date as a proportion
of the total work to be performed.

Carrying amounts of the items mentioned above:

2010 2009

Assets Liabilities Assets  Liabilities
GOOAWIIl oo e 379,879 0 377,959 0
Other intangible aSSets ......cccverriirerrere e 92,884 0 85,433 0
Current and defered iNCOME taXes .....c.cocveeveeereceevieeecseeeieens 12,619 6,549 14,850 9,349
Financial iINStrumMents ... 0 11,028 0 11,065
Assets & Liabilities held for sale ......coccocovieviviiccieceeeee 598 0 33,330 43,693
Investments in aSSOCIAtES .....cccccceeeeieicie e 109 0 97 0
Production CONracCtS ....cccccveveevieieecee et 18,354 78,306 11,992 36,157
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5 Segment information

Business segments
The segments comprise the industries, which form the basis for managerial decision taking.

The segment information for the year ended 31 Decem  ber 2010 is as follows:

Further

Fish Poultry Meat Processing Others Total

Total gross segmentrevenues ....... 93,986 327,833 108,801 101,580 26,948 659,148
Inter-segment revenues ................ (2,503) (13,665) (16,827) (24,550) (1,182) (58,727)
91,483 314,168 91,974 77,030 25,766 600,421

Resultfrom operations ..........ccccoe.u. 9,754 44,395 7,234 2414 (6,463) 57,334
FINBNCE COSTS = NMET ..ottt (42,096)
Result before income tax 15,238
1 QToTo] LT = - O TSSOSO (1,612)
Profit (loss) for the period 13,626
ASSEIS e 73,973 212,247 110,083 82,711 398,609 877,623
Depreciation and amortisation ....... (3,589) (10,244) (4,328) (4,691) (1,990) (24,842)

Result from operations of the Other Segment include EUR 7.6 million pension recovery premium and EUR 0.7 million
profit of the divested businesses of Carnitech A/S and the Stork Food & Dairy Systems group up to and including the
closing of the divestment, of which EUR 0.3 million transaction result. Furthermore, the Others segment includes the
holding companies and a Food & Dairy company which was not part of the divestment.

The Group does not allocate financial income and expenses between business segments. The segments are held
responsible for the result from operations. Decisions on tax and financing structures are taken on corporate level.
Inter-segment transfers or transactions are entered into under at arm’s length terms and conditions comparable to
those available to unrelated parties.

The segment information for the year ended 31 Decem  ber 2009 is as follows:

Further

Fish Poultry Meat Processing Others Total

Total gross segment revenues ....... 86,258 223,052 89,310 83,657 93,417 575,694
Inter-segment revenues ........cc........ (1,859) (7,353) (13,895) (14,827) (6,080) (44,014)
84,399 215,699 75,415 68,830 87,337 531,680

Result from operations .........c.cc...... 5,237 23,062 993 (1,417) (19,828) 8,047
FINANCE COSTS = NEBL vttt bR bbbt (25,845)
Result before income tax (17,798)
[[gTeo] 0 (L=t ) TS 5,987
Profit (loss) for the period (11,811)
ASSELS * .o 77,771 193,756 84,525 71,695 455,135 882,882
Depreciation and amortisation ....... (4,331) (9,466) (4,717) (3,561) (3,813) (25,888)
IMPAIrMENt ChAIGES / TEVEISAIS ... (24,818) (24,818)

*) restated for inter-company assets taken out.
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Geographical information

The Group’s four business segments operate in four main geographical areas, even though they are managed on a
worldwide basis.

The home country of the Group is Iceland. The two main operating companies are located in Iceland and the
Netherlands, however, these companies realize most of their revenues in other countries.

Revenues, allocated based on country where the cust ~ omer is located. 2010 2009
(07 F= Vo OO OO 3,195 2,708
THE NENEITANTS ..ot bbb 15,860 19,711
BEUMOPE OB oottt 303,431 257,431
North America ........... 176,371 144,613
Other countries 101,564 107,217

600,421 531,680

Total assets

Iceland .......cccocoveevvernerennen, 199,826 203,818
The Netherlands 472,206 390,507
OhEI COUNIIIES .ottt bbb bbb bbb bbb bbb s st en 205,591 288,557

877,623 882,882

Capital expenditure

ICBIANG ..ttt bbbt s b bbbttt st bbb et et st s st s enantas 3,024 2,829
LTSRN = (LT =T To TR 10,253 6,798
OHhEI COUNIIIES ..ottt bbb bbb bbb bbb bbb bbbt s st s 9,578 14,928

22,855 24555

6 Other operating income (expenses)

The result of the divestments of Stork Food & Dairy systems and Carnitech A/S in the first quarter of 2010 are
included in the other operating income for an amount of EUR 0.3 million.

During 2008 the Stork Pension Fund was in a situation of underfunding (coverage ratio end of 2008 was below the
required 104.5%). As a consequence the pension fund was required by the Dutch Central Bank to make a recovery
plan in 2009. To close the discussions, Marel has accepted the amount of recovery premium of EUR 8 million, to be
paid in a 3 year period (2009 EUR 4 million, 2010 and 2011 EUR 2 million each). In 2010 the full costs for the
recovery plan are included in other operational income (expenses), of which up to end of December 2010 EUR 5.8
million is paid to the pension fund and EUR 2.2 million is provided for in the Consolidated Statement of Financial
Position under current liabilities (EUR 2.0 million) and non-current liabilities (EUR 0.2 million).

7 Net finance costs

Finance costs: 2010 2009
INTErEST ON DOITOWINGS ..ueiicieirieieire ettt (28,022) (41,609)
INTEreSt ON fINANCE [EASES .....cuiuiieeere bbb s (32) (75)
Other fINANCE EXPENSES ..ot (11,663) (3,780)
Net foreign exchange tranSACioN [0SSES ..ot (3,295) 0

Subtotal Finance costs (43,012) (45,464)

Finance income:

INTEIESTINCOIME ..ot et b e e be s et et ese e et b ebese s en b et et ene e s ebetanens 916 696
Result on financial derVALIVES™ .......ccviiriiiecee et b s 0 11,594
Net foreign exchange tranSaction QaiNS ........cccccceiiiinisiccee e nas 0 7,328
SUDOtAl FINANCE INCOME ..ottt sttt sttt sttt sttt et st e e b e s arannas 916 19,619
NET FINANCE COSES ..ttt bbbttt et bbbttt (42,096) (25,845)
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* Result on financial derivatives include EUR 12.5 million positive result on closed ISK derivative contracts. The
accruals end of December 2008 were made at a EUR/ISK exchange rate of 169.44, settlement in 2009 at EUR/ISK
149.74.

Other finance expenses consist of:

An ineffective portion of changes in fair value of cash flow hedges of EUR (1,455). This ineffective part was initially
recognized in Q2 2010 and adjusted after the refinancing at end November 2010.

And as a result of the refinancing in 2010 an amount of EUR (6,995) of capitalized finance charges related to the
former financing agreements were written off to the Consolidated Statement of Comprehensive Income. Finance
costs related to the new financing agreement are capitalised. The amortisation of capitalised finance charges in 2010
amounted to EUR (2,331).

8 Staff & Reorganisation costs

2010 2009
SAIAMES & WAGES ..ottt et ettt 160,076 160,676
REIAIEA EXPENSES ..ottt bbbttt bbbt e e e nnnn 19,924 18,985
POSETELIEIMENT COSES ..ottt ettt sttt st et s b e et s st e se s b se st e se st ese st essstesesaesesreneans 10,315 12,426

190,315 192,087

Staff costs analyses as follows in the Consolidated Statement of Comprehensive Income:

COSTOFSAIES .ot 87,026 82,247
Selling and Marketing EXPENSES ....ccuvirirurererrereeereeeee st seas et s e sess st s et ansssessssesas 45,400 51,603
Research and developmeENt EXPENSES ....c.cvvvrireirieeeieeee st sesssens 28,565 30,796
ADMINISTIFALIVE EXPEINSES ..ottt a ettt s s 29,324 27,441

190,315 192,087

Average number of Full TIme EQUIVAIENTS ..o 3,359 3,590

Total reorganisation costs recognised as expenses in 2010 amounted to EUR 619, of which EUR 584 is included in
the staff cost presented above.

9 Income Tax

2010 2009

(@R 1 (=T 1 - VOO (2,577) (2,091)
D=y (=T (=0 7= T 965 8,078
(1,612) 5,987

The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the weighted
average tax rate applicable to profits of the consolidated companies as follows:

Reconciliation of effective income tax 2010 2009

% %
Result hefore iNCOME taX ... snesens 15,238 (17,798)
Income tax using Iceland rate ... (2,743) 18.0 2,670 15.0
Effect of taxrates in other jurisdictions (1,865) 12.2 2,511 141
Weighted average applicable taX ........ococeeeeenenerreenemnereceneeneeneens (4,608) 30.2 5,181 29.1
FXeffeCt ICEIANM .....ceviercreree e 172 (1.1) (237) (1.3)
RED taXINCENTVES .coviiieeieiriieiicineesese s ssssssseens 1526 (10.0) 1,492 8.4
Permanent differenNCes ... eseeseeees 1,604 (10.5) 764 43
Tax|0SSes (UN)reCOgNISEd ..o sessessessssens 431 (2.8) 1,555 8.7
IMPAIMENTIAXIOSSES v (454) 3.0 (749) (4.2)
Effect Of diVESTMENT ......oviercrrcre s (428) 2.8 (1,631) (9.2)
ONEIS <o 145 (1.0 (388) (2.2)
Tax charge included in the profit (loss) for the period (1,612) 10.6 5,987 33.6
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10 Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to share holders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held
as treasury shares.

2010 2009
Net profit (loss) attributable to Share NOIAErS ... 13,626 (11,811)
Weighted average number of outstanding shares in issue (thousands) .........ccccvveevveenninnne 727,410 603,951
Basic earnings per share (EUR CENLPEr SNAIE) .....ccevuvieiirinenne e sesssisessieinenes 1.87 (1.96)

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has one category of dilutive
potential ordinary shares: share options. For the share options a calculation is done to determine the number of
shares that could have been acquired at fair value (determined as the average annual market share price of the
Company'’s shares) based on the monetary value of the subscription rights attached to outstanding share options.
The number of shares calculated as above is compared with the number of shares that would have been issued
assuming the exercise of the share options.

2010 2009
Net profit (loss) used to determine diluted earnings per Share .........cccevevenenineninnenennnns 13,626 (11,811)
Weighted average number of outstanding shares in issue (thousands) .......c.ccecvivrerinnnns 727,410 603,951
Adjustments for share 0ptions ((NOUSANAS) ....c.cviriiririirrr e 2,311 0
Weighted average number of outstanding shares for diluted earnings
PEr SNAre ((NOUSANGAS) ...vuiieiiiriireie bbb 729,721 603,951
Diluted earnings per share (EUR CENL) ...t 1.87 (1.96)
11 Property, plant and equipment

Land & Plant & Vehicles &
buildings  machinery  equipment Total

At 1 January 2009
COST it 110,452 45,670 26,840 182,962
Accumulated depreciation (7,826) (16,366) (13,350) (37,542)
NetbooK amOUNt ... 102,626 29,304 13,490 145,420
Year ended 31 December 2009
Opening Netbook amount ... 102,626 29,304 13,490 145,420
ReCIaSSIfICAIONS ...c.ovueiereecieireeisree e 3,046 (2,726) (1,079) (759)
Exchange differences ... 96 (33) 382 445
AJAItIONS oottt 808 4,582 2,727 8,117
DISPOSAIS .oovurvvvereeeesseseeesesssssessssssssssesesssssssssesssssssssssssssssssssssssssons (13,319) (737) (689) (14,745)
Assets held for sale .... (3,512) (1,374) (359) (5,245)
IMPAIMMENT . 0 (965) (138) (1,103)
Reclassification to intangible assets . 0 (2,816) 0 (2,816)
Depreciation charge ........coeoveereeeenennenen. (3,442) (5,998) (4,548) (13,988)
Closing NetbooK @amMOUNt .......cvveirieierieereeeeee s 86,303 19,237 9,786 115,326
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At 1 January 2010

COSTY bbb 110,004 56,653 51,962 218,619
Accumulated depreciation * ... (23,701) (37,416) (42,176) (103,293)
NEetDOOK @MOUNT ..o sees 86,303 19,237 9,786 115,326
Year ended 31 December 2010

Opening NetbooK amMOUNT ........cceeeieriirrr s 86,303 19,237 9,786 115,326
RECIaSSIfICAtIONS ...cocvieiieierireree e 1 220 (205) 16
Exchange differences ... 937 1,345 524 2,806
AAITIONS oo 703 2,081 1,961 4,745
DISPOSAIS .o (652) (222) (323) (1,197)
Reclassification from (to) intangible assets 0 (194) 0 (194)
Depreciation charge .......ccoueuee. (3,130) (5,564) (3,390) (12,084)
Closing net book amount 84,162 16,903 8,353 109,418
At 31 December 2010

COST ittt 111,288 57,989 43,182 212,459
Accumulated depreciation ... (27,126) (41,086) (34,829) (103,041)
[Nl oo o] Q= Uy o T 1 | T 84,162 16,903 8,353 109,418

*) recategorised

Depreciation of property, plant and equipment analyses as follows in the Consolidated Statement of Comprehensive

Income:
2010 2009
[OT01] 0L IE=X= 1[N 7,843 7,870
Selling and Marketing EXPENSES ..o e 890 829
Research and developmeNnt EXPENSES ..ottt 381 926
ADMINISTFALIVE EXPENSES ..ottt ettt b b s s s s bbb bebebenanana 2,970 4,363
12,084 13,988

As of 31 December 2010 mortgages included in interest bearing debt amounted to EUR 10,181, which are secured

against a pledge on the real estate for the amount of EUR 12,374.

12 Intangible Assets

Developm.  Patents & Other  Total other
Goodwill costs Trade name Intangible  Intangibles

At 1 January 2009

COST ettt 395,038 54,254 5,839 45,181 105,274
Accumulated amortisation .........covevnneenieinnn. (59) (15,252) (327) (4,236) (19,815)
Net booK amOUNt ... 394,979 39,002 5512 40,945 85,459
Year ended at 31 December 2009

Opening netbook amount .........cccovveivrenvercenennnen 394,979 39,002 5512 40,945 85,459
Reclassifications ... (3,191) (5,284) 41,524 (36,304) (64)
Exchange differences ........coovvvnennceinneenens 497 133 (771) 179 (459)
Assets held for sale ... 0 (2,054) 0 (386) (2,440)
IMPAITMENT .. e (14,394) (4,416) 0 0 (4,416)
Other acquisitions - internally developed ............... 68 16,153 0 284 16,437
Reclassification from tangible assets ................... 0 0 0 2,816 2,816
Amortisation Charge .......cccveeevenreneenenee e 0 (7,717) (3,142) (1,041) (11,900)
Closing netbook amount .........cccovennieniniseneins 377,959 35,817 43,123 6,493 85,433
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At 1 January 2010

COSTH s 377,959 49,628 48,566 9,554 107,748
Accumulated amortisation * ..........cccoveevrienineennn. 0 (13,811) (5,443) (3,061) (22,315)
Net book amouNt .........ccccvreniniece e 377,959 35,817 43,123 6,493 85,433

Year ended 31 December 2010

Opening net book amount .........ccccovvnenceccercenene 377,959 35,817 43,123 6,493 85,433
Exchange differences ........cooveeevnnnsvnnenecsnnns 1,692 85 1,904 (84) 1,905
Other acquisitions - internally developed ............... 228 16,121 0 1,989 18,110
Reclassification from (to) tangible assets ............. 0 0 0 194 194
Amortisation charge .........ccocoueuee. 0 (9,110) (2,622) (1,026) (12,758)
Closing net book amount 379,879 42,913 42,405 7,566 92,884
At 31 December 2010
O 01 SO 379,879 66,132 50,701 10,814 127,647
Accumulated amortisation ........ccoeveenencenieeenn. 0 (23,219) (8,296) (3,248) (34,763)
NetbooK amount ... 379,879 42,913 42,405 7,566 92,884
2010 2009
Other acquisitions - internally deVelOPEed ... (18,110) (16,437)

*) recategorised

Amortisation of intangible assets analyses as follows in the Consolidated Statement of Comprehensive Income:

2010 2009

(@0 1S] 00 JEST= 1= 59 72
Selling and Marketing EXPENSES ... bbb 78 130
Research and developmeNnt EXPENSES ..ot 9,963 9,218
ADMINISTIALIVE EXPENSES ...ouvuiveirieieiriieeirieeeire et esess ettt sea sttt s bbb s et s et asnes 2,658 2,480
12,758 11,900

Impairment of Goodwiill
Gooduwill is allocated to the Group's Cash Generating Units (CGUs). In 2010 the CGUs are defined as the business
units, as was done in 2009. The test includes all fixed assets and net working capital.

The recoverable amount of the CGU is determined using the discounted cash flow (DCF) method based on financial
budgets approved by management, covering a five-year period. Cash flows beyond the five year period are
extrapolated using estimated growth rates and EBITDA margins as shown in the table below, as well as a pre-tax
discount rate of 10.0% and a post-tax discount rate of 9.7%. The growth rate does not exceed the long-term average
growth rate for the business in which the CGU operates. The recoverable amount is based on value in use.
Sensitivity analysis on the DCF outcome used the following assumptions: decrease of forecasted revenues by at
least 5%, decrease of revenue growth after the 5 year period by at least 1.3%, increase of the discount rate by at
least 1.4%. Based on the outcome of these calculations impairment is still not required.

Changes to past assumptions:

Based on the future Group structure, excluding non-core activities the Group has changed assumptions used for
EBITDA margin. The discount rate assumption has been changed to reflect the new financing structure.

The key assumptions used for the impairment test in 2010 are:

AEW Poultry Further Carnitech Food & Dairy
2010 Marel ehf. Delford Processing Processing AS Systems
Goodwill 86,526 8,259 273,101 11,331 n/a n/a
EBITDAMaArgin 1) ...cccccoevvvvinencnennns 16.5% 15.5% 16.6% 14.1%
Growth rate 2) 3.0% 3.0% 3.0% 3.0%
Discountrate 3) 9.7% 9.7% 9.7% 9.7%
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AEW Poultry Further Carnitech Food & Dairy
2009 Marel ehf. Delford Processing Processing AS Systems
Goodwill 86,271 8,076 271,308 12,859 722 13,673
EBITDAMaArgin 1) ....ccccoevvvvinencnennns 18,8% 13.3% 16.9% 11.6%
Growth rate 2 ) .coeeveevncereereenes 3.0% 3.0% 3.0% 3.0%
Discountrate 3) .......ccoccnvicenirninns 13,5% 13.5% 10.7% 10.7%
1) Average budgeted EBITDA Margin
2) Weighted average growth rate used to extrapolate cash flows beyond budget period
3) Discount rate applied to the cash flow projections
13 Investments in associates
2010 2009
BEGINNING OF PEIOU ..ot 97 333
AdditioNS (IMPAITMENTS) ... bbbt 12 (236)
ENA OF PEIIOM ...t ettt 109 97
14 Receivables
Currentreceivables and prepayments: 2010 2009
TrAAE FECEIVADIES ...ttt b ettt et e et e st e s ebe st ebestabeseenestetesens 95,330 71,175
Less: write-down to Net-realiSable VAIUE ... (3,881) (3,841)
Trade rECEIVADIES — NET ...ttt sttt st be s bestesestetesaenesbesesrens 91,449 67,334
LESS NON-CUIMTENE POTTION ..ot (3,669) (150)
Current portion 87,780 67,184
Other receivables and pre-payments
PIE-PAYIMENTS ...ttt b bbb s et b bbbttt es e se et 7,120 6,974
(01 LT AT =T A= 1 o] ST 20,695 16,622
27,815 23,596

All non-current receivables are due within four years from the reporting date.

The carrying amounts of receivables and pre-payments approximate their fair value; 2009 includes impairment to fair

value of Carnitech A/S of EUR 1,587.

Trade receivables that are less than 90 days past due are not considered impaired. As of 31 December 2010, trade
receivables of EUR 21,969 were past due but not impaired. These relate to a number of independent customers for
whom there is no recent history of default. As of 31 December 2010, trade receivables of EUR 13,970 were tested for
impairment and written down when necessary. The amount of the write-down to net-realisable value was EUR 3,881
as of 31 December 2010. The individually impaired receivables mainly relate to customers, which are in unexpectedly
difficult economic situations. It was assessed that a portion of the receivables over 90 days is expected to be

recovered.
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The ageing of these receivables is as follows:

2010 2009
Provision Provision
Gross for Gross for
amount Impairment amount  Impairment
UP 10 90 GAYS ..vvveeeiieiereesirese e senen 80,011 0 55,321 0
OVET 90 TAYS ..vvvriveriereeiressie ettt 15,319 (3,881) 15,854 (3,841)
95,330 (3,881) 71,175 (3,841)
The carrying amounts of the Group’s trade and other receivables (current portion) are denominated in the following
currencies:
2010 2009
BUR oAb 54,111 39,301
US Dollar 20,257 13,492
UK POUNG ottt 3,771 3,862
(01 0[S Qo1 (=Y o1 13,522 14,370
91,661 71,025
PIOVISION oottt bbb bbb bbb bbb (3,881) (3,841)
87,780 67,184
Movements on the Group receivables impaired to net-realisable value are as follows:
2010 2009
AL L JANUATY ettt b bbb e bbb bbb b e e ettt bbbt b b an e 3,841 3,511
Provision for receivables impairment 1,377 1,976
Receivables written off during the year as uncollectible ... (283) 92
UNUSEd AMOUNTS TEVEISE ...ttt bbb (1,054) (1,153)
ALBL DECEMDET ...ttt bbbt 3,881 4,426
ASSELS NEIA FOF SAIE ...ttt 0 (585)
3,881 3,841

The impairment to net-realisable value and reversals has been included in Administrative expenses in the
Consolidated Statement of Comprehensive Income.

The other classes within trade and pre-payments do not contain impaired assets.
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15 Deferred income tax

Deferred income taxes are calculated in full on temporary differences under the liability method.
The gross movement on the deferred income tax account is as follows:

At 1 January 2009 (4,742)
Divestments / SSEtS NEld fOr SAIE ... e 614
Exchange differences and changes within the GIOUP ... eeees (78)
Consolidated Statement of Comprehensive Income charge (excluding rate change) 8,664
PPAGAJUSIMENTS ..ottt sttt bbb bbbttt 3,340
EffeCt Of CRANGE TAXTALIES ...ttt bbbt (586)
OIS e bbb E Rt (127)
At 31 December 2009 7,085
At 1 January 2010 7,085
Divestments / aSSEtS NEld fOr SAIE ..o (563)
Exchange differences and changes Within the GIOUP ...t eseees 625
Consolidated Statement of Comprehensive Income charge (excluding rate change) .......ccocovevnrnenenenas 669
Hedge reserve booked in other COmprehensive INCOME ..o e (323)
EffECt Of CRANGE TAXTALIES ...ttt bbbt 297
OIS e bbb f R Rt (96)
Twelve months ended 31 December 2010 7,694

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority. The
following amounts, determined after appropriate offsetting, are shown in the Consolidated Statement of Financial
Position:

The deferred tax charged / (credited) to equity during the period is as follows: 2010 2009

Fair value reserves in shareholders’ equity

— NEAGING TESEIVE ..ottt ettt ettt n e 323 (262)

DEFEITEA TAX ASSELS ...ttt 12,619 14,850

Deferred tax IabilItIES ... bbb (4,925) (7,765)
7,694 7,085

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related
tax benefit through the future taxable profits is probable. Based on future profits expected in the strategic plan the
recoverability has been tested; an impairment of EUR 454 has been applied. Sensitivity analysis on impairment of tax
losses used the assumption of decreasing the forecasted profit before tax by 5%. Based on the outcome of this
calculation the impairment is not affected.

Prior year adjustments amounted to EUR 0.2 million of the tax position were not material on Group level.

Taxable effects of losses will expire according below schedule:

2010 2009

Total tax Of which not Total tax Of which not

losses capitalised losses  capitalised

LESS thAN B YEAIS .ecvveeeeeerereceeireseieirerees e seeses e 13,974 9,890 10,435 8,317
Between 6 and 10 years 22,531 1,906 33,506 1,316
MOrE than 10 YEAIS ....occvererrereieeirereie e 11,463 2,433 13,688 974
INAETINITE ..o 19,365 3,387 28,620 1,643
67,333 17,616 86,249 12,250
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Booked in ~ Compre-
Compre- hensive  Effect of
Exchange hensive income changein Net
Netopening differences income charge taxrates Others closing
Property, plantand equipment ........c.occcvererienn. (4,640) 22 0 (1,564) (299) (3) (6,484)
INtANGIDIE ASSELS ...oovrvvrreeierirsreerr s (8,361) (6) 0 923 1,075 364 (6,006)
Other financial aSSetS .......c..ovvvvieeriiinerinesssssnssinns 2,822 (4) (278) a7) (48) (99) 2,376
RECEIVADIES ...ovvvvvvvicererierreseesseessssesessssesne (1,194) (14) 0 779 (69) 4 (501)
INVENTOMES weovvvvvererevsreeseesseesessssesssssssssssssssneeees 1,685 91 0 507 (50) 2 2,233
CUMEN HADIHES ..ovoeeeeveeseeeseeseesseeesees e (1,111) 34 0 2,018 (101) (120) 720
Long term Habilities ..........o.owemoeersresrrsresorres (1,385) (126) 0 3,131 109 103 1,832
Provisions for pENSIONS ........cooeeveenmeeemveneeeseenne 1,011 35 0 (105) 4 (774) 172
Provisions for reorganisations ... 12 0 0 (58) 1 47 1
Provisions for guarantees ..........eeereenneeens 300 13 0 (323) 5 (43) (48)
Provisions Others .......ccririnnssssssssssnnssens (366) 5 0 444 (1) 5 87
(6111 OO 33 0 0 55 0 104 192
SUBLOAL wovveveeveseeeseesscsesseesssssessssssssssssese s 11,194) 50 (278) 5,791 626 (421)  (5426)
Subtotal taX I0SSES ....ooeveeereeeeeeiieeesiseeeeenees 18,279 575 0 (5,122) (330) (282) 13,120
OVEIAIHOLAL oo 7,085 625 (278) 669 296 (703) 7,694
Assets Liabilities Net
2010 2009 2010 2009 2010 2009
Property, plant and equipment ........ 831 2,171 (7,315) (6,811) (6,484) (4,640)
Intangible assets .......coeveeverinnnnn, 11,716 9,665 (17,720) (18,026) (6,004) (8,361)
Other financial assets .......ccoceeevene. 2,813 2,822 (437) 0 2,376 2,822
ReCeivables .......coveveveerieenninnnnn, 591 430 (1,092) (1,624) (501) (1,194)
INVENLOTIES .o 2,658 2,292 (427 (607) 2,231 1,685
Current liabilities .....ccccoovevecererrnnnnn, 1,588 1,334 (869) (2,445) 719 (1,111)
Long term liabilities .......ccoceervrrrernnnnn. 1,835 322 4) (1,707) 1,831 (1,385)
Provisions for pensions .........ccccee.... 321 1,013 (149) 2) 172 1,011
Provisions for reorganisations ........ 27 161 (26) (149) 1 12
Provisions for guarantees ................ 346 357 (395) (57) 49) 300
Provisions others 308 322 (221) (688) 87 (366)
Others ..., 0 182 0 (149) 194 33
Subtotal .......cooverenennee 23,034 21,071 (28,655) (32,265) (5,427) (11,194)
TaxXI0SSES ..o 31,411 18,279 (18,290) 0 13,121 18,279
Overall total .......cocvererrercecrsinineees 54,445 39,350 (46,945) (32,265) 7,694 7,085
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16 Inventories

2010 2009

RAW MALETIAIS ...t bbb 26,035 31,147
Semi-finished goods 45,818 31,238
FINISNEA QOOUS ...ttt s bbbt en e snnnnes 24,559 31,106
96,412 93,491

[T 1Y ] o TSSOSO (15,822) (12,437)
80,590 81,054

The cost of inventories recognised as expense and included in Cost of sales amounted to EUR 288,402 (2009: EUR
253,896). In 2009 an impairment of EUR 2,603 was recognized as an adjustment to fair value of Carnitech A/S. In

2010 the write-down of inventories to fair value amounted to EUR 5,204.

There were no material reversals of write-downs to fair value. The write-downs recognized following a recoverability

analysis are included in Cost of sales.

17 Production Contracts

2010 2009

Ordered WOTK iN PrOGIESS ..ottt ettt ettt bbbt sttt neaneban 10,370 10,705
Advances received on ordered WOrK in PrOgreSsS ....ccociceeierinriseesenesessseesessssssesesesesssseseessnses (70,322) (34,870)
(59,952) (24,165)

COSTEXCEEOMA DIlING .ottt 18,354 11,992
BillING ©XCEEU COST ..uiiiiiiuiiririririee sttt b bttt et bbb et b et e s (78,306) (36,157)
(59,952) (24,165)

The carrying amounts of production contracts of 2009 include impairment to fair value of Carnitech A/S of EUR 353.

18 Assets and liabilities held for sale

Assets and liabilities held for sale in relation to Stork Food & Dairy Systems and Carnitech A/S as reported in the
annual report of 2009 have been divested in Q1 2010. Assets held for sale at the end of 2010 contain the fair value of

real estate for sale (EUR 598).

19 Cash, cash equivalents and restricted cash

2010 2009
Cash atbhank and in NANG ... bbb as 51,399 46,022
LR [0 1=10 [ o7 1= o T 12,509 25,882
63,908 71,904
Bank overdrafts are considered to be cash in the consolidated statement of cash flows. The restricted cash is a
collateral for increased prepayment guarantees towards the clients for downpayments.
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20 Shareholders’ Equity

Share Capital Number of Ordinary Treasury Total amount

shares shares shares in ISK

(thousands)

At 1 JANUATY 2009 ....cocviiiieiiriniieines et 578,864 580,300 (1,436) 578,864
ISSUE OF SNAIES ..o 146,836 146,836 0 146,836
Treasury shares purchased ... (2,127) 0 (2,127) (2,127)
Treasury Shares SOId ... 3,563 0 3,563 3,563
At 1 JANUATY 2010 ..o et 727,136 727,136 0 727,136
ISSUB OF SNAIES ..o 3,117 3,117 0 3,117
TreASUNY SNAIES ...t 38 0 38 38
At 31 DeCember 2010 ..o e 730,291 730,253 38 730,291

Class of share capital:
NOMINAI VAIUE ..o s 6,694 0 6,694
Share premium 320,250 0 320,250

The total authorised number of ordinary shares is 730.3 million shares (2009: 727.1 million shares) with a par value of
ISK 1 per share. All issued shares are fully paid.

Share options are granted to directors and to selected employees. The exercise price of the granted options in 2006
is higher than market price of the shares on the date of grant (16 February 2006). The exercise price of the granted
options in January 2007 is equal to the market price of the shares on date of the grant (29 January 2007). The
exercise price of the granted options in December 2007 is below the market price of the shares on date of the grant
(3 December 2007). The exercise price of options granted in June 2008 is equal to the price in the share offering at
date of the grant (June 2008). The exercise prices of options granted in May 2010 are higher than the market price of
the shares on the date of grant. Options are conditional on the employee completing particular period's / year’s
service (the vesting period). The Group has no legal or constructive obligation to repurchase or settle the options in
cash.

Movements in the number of share options outstanding and their related weighted average exercise prices are as
follows:

Average

exercise
price per Options
share  (thousands)
AL L JANUANY 2009 ...ttt sttt e e b et R R a bbbttt ee e annnnas ISK 80 27,380
FOIEITEA 2009 ...ttt a bbb bbb et s bbb e b et s e s s e e e nnnnnas ISK 74 (1,805)
At 31 DECEMBET 2009 ..ottt ettt ettt bRttt en s ISK 80 25,575
L€ U1 (=T o 12 0 O USSP PSRRI EUR 0.563 18,020
EXEITISEA .ottt ISK71 (3,117)
CASN SEHIEA ...t ISK71 (2,013)
L0 7= 1 (=T 12 0 O PP PSRRI ISK 83 (5,600)
At 31 DECEMBET 2010 ..ottt bbbttt s sttt et b s e ISK 84 32,865
Exercisable options at 31 December 2010 .......ccovvereereenrsiseeeee e 6,513

Outstanding options granted 2006 and 2007 (exercise price ISK 70 and 74) have expiry date 2010 plus one year in
grace. Outstanding options granted 2007 (exercise price ISK 92) have expiry date 2011 plus one year in grace.
Outstanding options granted 2008 (exercise price ISK 89) have expiry date 2012 plus one year in grace. Outstanding
options granted 2010 (exercise prices; EUR 0.546 in 2012, EUR 0.568 in 2013 and EUR 0.591 in 2014) have expiry
date 2015.

In 2010, 2,992 thousand shares were exercised at exercise price ISK 70 per share, 25 thousand shares were
exercised at exercise price ISK 74 per share and 100 thousand shares were exercised at exercise price ISK 92 per
share. Options equal to 2,013 thousand shares were cash settled as decided by the Group, due to rules on foreign
exchange in Iceland, which make it complicated at the moment for employees of Marel subsidiaries abroad to
exercise and settle their share options with share purchasing. After completion of the current exercise the Group has
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no plans to cash settle share options in the future. The weighted average exercise price of the cash settled options

was 70.74 ISK per share.

Variables used in the Black Scholes calculation:

Exercise

price per

share

(ISK)

Option plan February 2006 ........c.c.ccvereneeneeneenseneereenseeneens 70
Option plan September 2006 ...........ccvrmrernreneernneenneeneeens 74
Option plan January 2007 ........ccccevemmnerinsnemssssssssenssnses 74
Option plan December 2007 .......cccovvvrermrneenressrinsensinnens 92
Option plan June 2008 ..........ccrveeeemenmeennireesnessessseesseeseens 89
Exercise

price per

share

(EUR)

Option plan May 2010, 50% exercisable > 1 May 2012 .... 0.546
Option plan May 2010, 25% exercisable > 1 May 2013 ... 0.568
Option plan May 2010, 25% exercisable > 1 May 2014 ... 0.591

*) based on last possible exercise dates in each year.

Reserves

Expected Annual Expected risk- Estimated Weigth. avg

term  dividend

(years) yield
4 0.29%

3.42 0.27%
3.08 0.27%

4 0.22%

4 0.22%

Expected  Annual
term  dividend

(years) yield
5 0.00%
5 0.00%
5 0.00%

free interest  volatility

rate

4% 20%
4% 20%
4% 20%

4%  12.36%
4%  12.36%

remaining
contr. life in
months*

1.2
1.2
1.2
133
324

Expected risk- Estimated Weigth. avg
free interest  volatility remaining

rate

4%  21.29%
4%  21.29%
4%  21.29%

contr. life in
months*

53

53
53

The hedge reserve contains revaluations on derivatives, on which hedge accounting is applied. The value of 31
December 2009 relates to one derivative for Stork Food Systems, an interest rate swap contract. The translation
reserve contains the translation results of the consolidation of subsidiaries reporting in foreign currencies, as well as a
currency revaluation related to a permanent financing contract with a subsidiary in the UK, for an amount of EUR

2,573.

21 Borrowings

Non-current; 2010 2009
BaNK DOITOWINGS .ot 302,837 316,785
Debentures ....... 7,522 33,648
FINANCE [€ASE lIADIITIES .vcviviieeceetceeeceeee sttt st b bbb ebebns 392 1,075
310,751 351,508

Current:
Bank borrowings excluding bank overdraftS ... 9,652 10,740
BANK OVEITATATS ..vveviiieeseereeiet ettt sttt st sttt s s st b et e st sessebese st st st esassae st st esesess st ss st erebassansestesasens 5 4,022
DEDENIUIES ..ottt et bbb bbb bbb s bbbttt bbb s e e s annnna 0 401
FINANCE [€aS€ lIADIItIES .......cveveceeice et 241 246
9,898 15,409
QL= U o To T 101171 T TSP 320,649 366,917

As of 31 December 2010, interest bearing debt amounted to EUR 320,649, of which EUR 309,015 are secured
against shares that Marel hf. holds in certain subsidiaries and EUR 10,181 against real estate with a book value of
EUR 12,374 (2009 pledged assets amounted to EUR 337,942). Lease liabilities are effectively secured as the rights

to the leased asset revert to the lessor in the event of default.
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Finance Capitalised

lease finance Other Total Total
Liabilities in currencyrecorded in EUR: liabilities charges borrowings 2010 2009
Liabilities in CHF ......ooveererreeeresee e 0 0 0 0 2,107
Liabilities in DKK ......covvirrriererereenesesesessesseseseenenns 144 0 10,181 10,325 10,415
Liabilities in EUR ..o 0 (4,860) 223,051 218,191 210,135
Liabilities in GBP ......cccocvvveevieerienereeenns 20 0 0 20 1,159
Liabilities in ISK, partially index linked 0 (23) 7,523 7,500 99,077
Liabilities in JPY ..o 0 0 0 0 675
Liabilities in NOK 0 0 0 0 410
Liabilities in USD 200 (1,876) 86,021 84,345 42,708
Liabilities in other currencies 268 0 0 268 231
632 (6,759) 326,776 320,649 366,917
Current maturates (241) 1,011 (10,668) (9,898) (15,409)
391 (5,748) 316,108 310,751 351,508
Annual maturates of non-current liabilities:

YEAr 2012 ..ot 241 (1,370) 27,991 26,862 126,045
YEar 2013 ...t 95 (1,370) 20,486 19,211 36,349
ST L 0 T 55 (1,370) 20,501 19,186 17,818
YEAr 2015 ... 0 (1,288) 209,533 208,245 28,723
LALET et 0 (350) 37,597 37,247 142,573
391 (5,748) 316,108 310,751 351,508

The Group has the following undrawn borrowing facilities:
Floating rate: 2010 2009
—  EXDINNG WItNiN ONE YEAT ....cecveiiiieiicieeeies et 0 10,000
— Expiring beyond one year 17,000 13,545
17,000 23,545

As a result of the refinancing in 2010 an amount of EUR 7.0 million of capitalized finance charges related to the
former financing agreements were released to the Consolidated Statement of Comprehensive Income. The finance

charges related to the new financing agreement, amounting to EUR 6.9 million were capitalized in 2010.

The fair value of borrowings equals their carrying amount, as the impact of discounting is not significant. The fair
values are based on cash flows discounted using a rate based on the borrowings rate of 5.58%.

An amount of EUR 303 was recognised as an expense in the Consolidated Statement of Comprehensive Income in

respect of finance leases (2009: EUR 354).

Present Present
val. of Future val. of
Future min. min. min. min.
lease lease lease lease
payments Interest payments payments Interest payments
2010 2010 2010 2009 2009 2009
Less than 1 year .....cccoeeveieneieneccnienns 260 19 241 266 20 247
Between 1-5years .....cccoooeercncnccnennene 422 31 391 1,163 88 1,075
Total 682 50 632 1,429 108 1,322
The fair value of the finance lease liabilities is approximately equal to their carrying amount.
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22 Provisions

Guarantee Pension
commit- commit- Other

ments ments provisions Total
At 1 January 2009 4,114 3,143 7,208 14,465
Business combination ... (128) 0 12 (116)
REIEASE .ot (780) 0 (434) (1,214)
AT [0 1110 T 170 1,070 404 1,644
L1057 PR (50) 1,480 (2,234) (804)
At 1 January 2010 3,326 5,693 4,956 13,975
Liabilities held for Sale ... (626) (45) (1,524) (2,195)

2,700 5,648 * 3,432 11,780
REIEASE ..t (66) (101) (1,338) (1,505)
AAITIONS oo 1,451 584 1,843 3,877
L1853 TR (22) (2,532) (1,558) (4,113)
At 31 December 2010 4,062 3,599 * 2,378 10,039

*) The amount for pension commitments includes the liabilities as disclosed in Note 23 Employee benefits.

Analysis of total provisions: 2010 2009
CUITENT L. bbb bbb bbb 3,320 2,983
Non current 6,719 8,797
10,039 11,780
Specification of major items in provisions:
Nature of obligation Country Maturity  Likelihood Amount
REOIGANISALION ... Neth. <1year 90% 313
REOIGANISALION ... Iceland <1year 100% 328
REOIGANISALION ... Denmark <1year 80% 254
REOIGANISALION ... France <1year 95% 247
Other ClIAIM ... Spain <1year 95% 441
GUATANTEE ... Neth. Dynamic Dynamic 1,861
GUATANTEE ... Denmark Dynamic Dynamic 570
GUATANTEE ...ttt bbb us Dynamic Dynamic 819
23 Employee benefits
The liability as per 31 December 2009 is given belo  w:
The Other
Netherlands countries Total
Defined Benefit Obligation ... e 265,795 15,552 281,347
Plan Assets 280,537 9,779 290,316
Net Position 14,742 (5,773) 8,969
Unrecognised actuarial gains and [0SSEeS ......cceveinenneeinnisnncesee s (12,222) 1,864 (10,358)
The effect of IMitiNg the aSSEL* ... (2,998) 0 (2,998)
Others recognised in the consolidated statement of financial position ............ 0 10 10
Pension assets / (labiliIeS) ... (478) (3,899) (4,377)

* A net pension asset will be recognised for the first time when economic benefits become available.
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The liability as per 31 December 2010 is given belo  w:

The Other
Netherlands countries Total
Defined Benefit Obligation 271,675 8,589 280,264
Plan Assets 275,943 4,609 280,552
Net Position 4,268 (3,980) 288
Unrecognised actuarial gains and [0SSeS ... 9,965 899 10,864
The effect of liMiting the aSSEL* ... (16,477) 0 (16,477)
Pension assets / (labiliieS) ..o (2,244) (3,081) (5,325)
* A net pension asset will be recognised for the first time when economic benefits become available.
The Other

Defined Benefit Obligation Netherlands countries Total
A1 JANUATY 2009 ... et 262,577 13,620 276,197
CUITENESEIVICE COSTES ..uviuiviiiiirieieirieie ettt 5,082 375 5,457
(L1 ST 1] o0 1o £ 14,105 859 14,964
Plan participants contributions 3,930 47 3,977
Actuarial gains and I0SSES ... e (6,313) 741 (5,572)
BENETIS PAIH ..cvvcieecree s (13,586) (501) (14,087)
CUTRITMENT ™ L 0 (6) (6)
Changes in eXChANGE FALES ......cocereicreeee e 0 417 417
At 31 DECEMDET 2009 ..ot et sssss st st ssse e sessssesnnes 265,795 15,552 281,347
Current service costs 3,652 398 4,050
(L1 ST 1] o0 1o £ 13,280 440 13,720
Plan participants CONiBULIONS ........cccouvirriiereee s 3,328 0 3,328
Actuarial gains and I0SSES ... 47,500 605 48,105
BENETIS PAIH ..o s (12,717) (234) (12,951)
QT = 1y 4T TR (49,163) (8,694) (57,857)
Changes in eXChANQE FALES ......cooicricreee e 0 522 522
At 31 DECEMDET 2010 ..ot ettt 271,675 8,589 280,264
** Curtailment relates to Stork Food & Dairy Systems in the Netherlands and the UK.
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The Other
Plan Assets Netherlands countries Total
At 1 January 2009 .......cccverrninnniene s 249,592 7,882 257,474
Expected returns on plan assets 14,667 573 15,240
EMPployer's CONHDULION ......c.ciieceeeee e 7,527 247 7,774
Plan participants CONBULIONS ..o 3,930 47 3,977
Actuarial gains and I0SSES ... 18,407 1,213 19,620
BENEFIS PAIH ..o (13,586) (501) (14,087)
Changes in eXChaNQE FAtES ......covericreree e 0 318 318
At 31 DECEMDBET 2009 ..o ettt be e 280,537 9,779 290,316
Expected returns on plan assets .... 16,487 324 16,811
EMPployer's CONHDULION ....c.ccuiiccceeeeies et 9,805 499 10,304
Plan participants CONHBULIONS ..o 3,328 0 3,328
Actuarial gains and I0SSES ... 24,275 251 24,526
BENETIS PAIH ..vovivieeiirci s (12,717) (234) (12,951)
CUTRITMENT* L.ttt enes (45,772) (6,275) (52,047)
Changes in eXChaNQe FAtES .....ccovveriiririer e 0 265 265
At 31 December 2010 275,943 4,609 280,552
** Curtailment relates to Stork Food & Dairy Systems in the Netherlands and the UK.
The net period pension costs of the above pension p lans:
The Other

2010 Netherlands countries Total
CUIMTENESEIVICE COSES vttt st bbb st b s 3,652 398 4,050
INEEIEST COSES vttt e e bt reebeens 13,280 440 13,720
Expected returns 0N plan @SSEtS ... (16,487) (324) (16,811)
Amortised actuarial gains and losses ... (76) 0 (76)
The effect of IMItiNg the aSSEL* ... 16,477 0 16,477
Effect of CUMAIIMENT*™ ... (5,275) 0 (5,275)
Pension eXpense 20L0%** ... correerereseressee s nnes 11,571 514 12,085
2009

CUITENT SEIVICE COSTS ..vuiiiiiitiiiti sttt sttt st sttt s ba st ebs st bssnene s 5,082 375 5,457
Interest costs 14,105 860 14,965
Expected returns on plan assets (14,667) (573) (15,240)
Amortised actuarial gains and [0SSES ..o 4 93 97
The effect of lIMiting the aSSEL* ... 2,998 0 2,998
Changes iN eXChANQE FALES ..o 0 99 99
Pension eXPenSE 2009%** ... corereerereseeneseese st senaes 7,522 854 8,376

* A net pension asset will be recognised for the first time when economic benefits become available.
** Curtailment relates to Stork Food & Dairy Systems in the Netherlands and the UK. This amount is completely offset

by the effect of limiting the assets and has therefore no impact on the Group’s Consolidated Statement of

Comprehensive Income.

*** |ncluding the recovery premium for the years 2009, 2010 and 2011, booked in the costs in 2010 (EUR 7.6 million).

The net period pension costs also include costs in relation to the early retirement scheme for the industry in the
Netherlands (so-called TOP regulation). In fact this involves a Defined Benefit plan. This is processed as a Defined
Contribution plan, because the administration of the industry pension fund is not structured to provide the required
information. There is no obligation to compensate for any shortfalls in the fund, nor is there any entitlement to any

surpluses.

The actuarial calculations for the Dutch defined benefit plans as per 31 December resulted in an actuarial loss of
EUR 23,242, which are not recognised as an asset as per our accounting principles described in note 2.18. The plan
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had a positive funded status of EUR 4,268 and a funding ratio of 99% as per 31 December 2010, which is not
recognised as an asset after testing IFRIC 14 requirements.

During 2008 the Stork Pension Fund (of which Marel is a minority contributor) was in a situation of underfunding
(coverage ratio end of 2008 was below the required 104.5%). As a consequence the pension fund was required by
the Dutch Central Bank to make a recovery plan in 2009. To close the discussions, Marel has accepted the amount
of recovery premium of EUR 8 million, to be paid in a 3 year period (2009 EUR 4 million, 2010 EUR 2 million and
2011 EUR 2 million). In 2010 the full costs of the additional pension premiums for the recovery plan are included in
other operating income (expenses) and the amount payable in 2011 is included in current liabilities on the
Consolidated Statement of Financial Position.

The pension contributions expected to be paid by Marel for the Defined Benefit plan in the Netherlands for 2011 is
EUR 7,792 (2010: EUR 9,679).

The other pension plans in the Marel Group are based on a Defined Contribution plan. The costs of these plans were
EUR 5,034 in 2010 (2009: EUR 4,795).

The weighted average assumptions on which the calculations of the pension obligations as per 31 December 2010
are based are as follows:

The Other
Pension obligation as per 31 December 2010 Netherlands countries Total
DiSCOUNTTAE USEU ...vovvuriieciciireiseissieisess et sss sttt ssesssns 4.5% 5.7% 4.5%
Expected return on plan assets .... 5.9% 7.8% 6.0%
FULUTE SAlArY INCIEASES ..ottt 2.0% 3.0% 2.0%
year year
FULUTE PENSION INCIEASES ..vveeieiieeiiriieieisersisiseie st ssssessssns dependent 0.0% dependent
Pension obligation as per 31 December 2009
Discountrate uSed ........cccoeveveennes 5.0% 5.8% 5.0%
Expected return on plan assets 5.9% 7.7% 6.0%
FULUE SAlArY INCIEASES ....evieceieiieeeiriiecreie et 2.0% 0.9% 1.9%
year year
FULUTE PENSION INCIEASES ...euouiieiieeieriieescereis it ses et dependent 2.0% dependent

The mortality table used for the Netherlands is based on the Prognosis table 2005-2050 + 7% of the Actuarieel
Genootschap. The assumptions for the expected return on plan assets have been reached on the basis of
assessment of the historic returns of the various categories in which the investments are made. The historic returns
on these asset categories are weighted on the basis of the expected long-term allocation of the plan assets.

The expected return on plan assets for the Netherlands for 2010 was 5.9% positive and the actual return resulted at
8.4% positive plus a positive effect of increased consolidation rate of 6.1%. The expected return on plan assets for
2011 is maintained at 5.9% positive. The actual return on plan assets in 2010 for the other countries was 14.6%
(expected 8.8%) and the estimated return for 2011 is 7.8%.

The plan assets consist primarily of fixed-interest securities, listed shares and related instruments, as well as
property. The allocation of the investments per asset category for the pension plans in the Netherlands at 31
December 2010 is as follows:

Percentage allocation of investments as per 31/122 010 The Other
Netherlands countries

Shares and related INSIUMENES ...t naeas 36% 72%
Fixed-interest securities 49% 26%
12% 0%

3% 2%

100% 100%
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Percentage allocation of investments as per 31/122 009 The Other
Netherlands countries
Shares and related INSTUMENTS ...t enean 35% 67%
FIXeA-INTEIEST SECUITIES ..vvieeeiiicieeeeie ettt nnnnnas 43% 33%
15% 0%
% 0%
100% 100%
Historical summary 2010 2009 2008 May-08
Cash value of the obligations related to Defined Benefit plans 280,264 281,347 276,197 275,013
Fair value of the plan assets 280,552 290,316 257,474 298,998
NEt 0BlIGAtIONS ... s 288 8,969 (18,723) 23,985
Experience adjustments incurred on plan liabilities (rounded) 2010 2009 2008 May-08
For the Netherlands
Actuarial gains (losses) plan liabilities ......cccoovvnrrrrnieinsnnenns (47,500) 6,313 5,000 n.a.
Effect of the change in asSUMPLioNS ..o (34,696) 25,417 0 n.a.
Effect of the change in consolidation rate ...........c.ccveeenerveneenennne (11,694) (6,906) 11,000 n.a.
Experience adjuStMENtS ... ssesnssens (1,110) (12,198) (6,000) n.a.
Experience adjustments incurred on plan assets (rou  nded) 2010 2009 2008 May-08
For the Netherlands
Actuarial gains (10SSes) plan asSets ......ccvvnerevenenieneinieens (24,275) (18,408) 47,000 n.a.
Effect of the change in asSuUMPLions ... - - - n.a.
Effect of the change in consolidation rate .........ccceevevvneninnnns (17,240) (10,811) 15,000 n.a.
Experience adjustments (7,035) (7,597) 32,000 n.a.

24 Derivate financial instruments

(a) Interest-rate swap

To protect Marel from fluctuations in Euribor-EUR-Reuters/Libor-BBA and in accordance with Interest hedge policy
Marel has entered into interest rate Swaps (the hedging instruments) to receive floating interest and to pay fixed
interest.

The notional principal amount of the outstanding interest rate swap contract at 31 December 2010 was EUR 149,026
(2009: EUR 153,468).

The contractual maturities are as follows:

Currency Principal Maturity Interest %
Interest rate SWAP .... EUR 107,775 2013 4.3%
INTEreStrate SWAP ...ttt uUsD 55,152 2013 4.1%
Fwd Starting Interestrate SWAP 2013 ......ccccoevveverencnereseereeens EUR 80,000 2015 3.0%
Fwd Starting Interest rate SWAP 2013 ......cccoocevivviinenennnieneeneeeens UsD 50,000 2015 2.8%

(b) Hedge of net investment in foreign entity

With the refinancing in May 2009, the net investment hedge for the Group’s net investment in the UK subsidiary was
closed. The Translation reserve included in Shareholders’ Equity amounts to EUR 2,573. Since the hedged item was
a permanent financing, which is revaluated through the Translation reserve in Shareholder's Equity; this reserve is
not being amortised and still present at the end of 2010.

The maximum exposure to credit risk at the reporting date is the fair value of the derivative assets in the Consolidated
Statement of Financial Position , which is zero.
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25 Trade and other payables

2010 2009

TradE PAYADIES ... 48,624 26,856
ACCTURIS ..ottt ettt et b bbb e e e e b e b et e b b s e s sttt e bt et s s e 2,791 2,622
OthEr PAYADIES ...ttt n et ten 56,367 50,646
107,783 80,124

26 Contingencies

At 31 December 2010 the Group had contingent liabilities in respect of bank and other guarantees and other matters
arising in the ordinary course of business from which it is anticipated that no material liabilities will arise. In the
ordinary course of business the Group has given guarantees amounting to EUR 35,656 (31/12/2009: EUR 10,774) to
third parties. The increase is in line with the increased activity.

The Group is involved in a dispute between Marel hf. and Glitnir bank hf. which can be traced to different calculation
methods applied to settlement of five interest and currency swap agreements with the bank. The disputed difference
is amounting to EUR 3.9 million, which Glitnir bank hf. has requested the Company to pay. Parties decided in mutual
agreement to bring this disagreement to an Icelandic court to reach a settlement.

At the moment the Stork Pension Fund is in discussion with the Industry Pension Fund to merge. As a consequence
additional payments might have to be made. At this moment discussions have started but it is not possible to provide
a reliable estimate of possible additional payments. After the merger of the Pension Funds the Group will have no
future exposure with regards to recovery payments in case of an underfunding of the pension fund anymore.

27 Commitments and insurance

Operating lease commitments — where the Group isth e lessee

The Group has made some rental agreements for building, motor vehicles and office equipment, now with the
remaining balance of EUR 12,865 (2009: EUR 13,960). The amount will be charged at the relevant rental time of

each agreement. The rental agreements will materialise in the years 2011 - 2017.

Operational non-cancellable lease liabilities - minimum lease payments:

2010 2009
LSS thAN L YBAN ...ttt bbbt enn 2,791 2,388
BEWEEN 1 ANA 5 YEAIS ..ottt ettt bbbt b e 3,872 4,295
LAtEE AN 5 YBAIS ..ttt bbbt st s bbbt es s b e e nnnena 1,621 2,095
Present value of operational [ease labiliieS ... 8,284 8,775

During the year an amount of EUR 3,915 was recognised as an expense in profit or loss in respect of operating
leases (2009: EUR 4,012).

Insurance

The Group has covered Business Interruption Risks with an insurance policy underwritten by two independent
insurance companies for a maximum period of 24 months. The insurance benefits for Business Interruption amounts
to EUR 329 million for 2010 for the whole Group. The Group Insurance value of buildings amounts to EUR 130
million, productions machinery and equipment including software and office equipment amount to EUR 105 million
and inventories to € 110 million. Currently there are no major differences between appraisal value and insured value.

28 Related party transactions
At the end of December 2010, there are no loans to directors (31 December 2009: EUR nil).

On April 14th 2009 Marel Group entered into a Share Purchase Agreement to divest Scanvaegt Nordic. The
Grundtvig family is among the largest shareholders of Marel hf. and has supported the Company’s growth. Grundtvig
Invest owns 8.45 % of Marel hf.'s shares and Lars Grundtvig is a member of the Board of Directors. All transactions
of the Group with Scanvaegt Nordic are at arm’s length.
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NBI hf., being 100% shareholder of Horn fjarfestingafélag ehf., has participated in the new financing agreement for
EUR 30 million. The total finance costs related with the new financing agreement amounted to EUR 6.9 million.

Bought

shares acc.
Board fee for the year 2010 and Pension Stock to stock Shares at
shares at year-end Board fee contribution® options 2 options?  year-end ?
Arni Oddur Pérdarson, Chairman............c..cee.eeeenn. 48 4 0 0 233,059
Arnar P6r Masson, Board Member 19 2 0 0 0
Asthildur Margrét Otharsdéttir , Board Member........ 16 1 0 0 0
Friorik Johannsson, Board Member..........ccccoveunee. 29 2 0 0 4,300
Helgi Magnusson, Board Member.........ccccocecuenenee. 19 2 0 0 6,308
Lars Grundtvig, Board Member........ccooveevnrvvninennnns 19 2 0 0 61,673
Margrét Jonsdéttir, Board Member...........ccccovveerunne. 19 2 0 0 200
Smaéri Ranar borvaldsson, Board Member............... 16 1 0 0 0
Theo Bruinsma, Board Member.........ccccceevenvecvenne 16 1 0 0 1,000

Bought

Management salaries and benefits shares acc.
for the year 2010 and shares at Salary and Incentive Pension Stock to stock Shares at
year-end benefits payments® contribution®  options 2 options?  year-end?
Theo Hoen, CEO ... 357 93 85 2,350 0 1,500
Erik Kaman, CFO .......ccccooveeieiececieenes 334 93 27 1,850 0 1,675
Sigsteinn Gretarsson, MD Marel ehf . 250 65 29 1,350 0 26

1) Contributions for Theo Hoen and Erik Kaman are part of a defined benefit plan; contributions for the other board
members are part of a defined contribution plan.

2) Number of shares * 1000

3) Shares owned by Eyrir Invest ehf., where Arni Oddur Pérdarson is CEO, including those of financially related
parties. Margrét Jonsdattir is the CFO of Eyrir invest ehf.

4) Shares owned by Grundtvig Invest AsP.

5) Theo Bruinsma holds a managerial position along with being a member of the board of directors. Salary and
benefits for his management position are not included. At year-end 2010 he holds stock options for 750,000 shares.
6) Incentive payments for Theo Hoen and Erik Kaman exclude delayed payments for 2008 amounting to EUR 49 in
total.

29 Fees to Auditors

2010 2009
Audit of finaNCial STAEMENTS .....ccvcceiceee e e 702 770
OFNEI SEIVICES ..ttt b ettt b st et s bbb b b e bt bbb b e e e bbbttt s s s s 98 292
800 1,062

30 Events after the balance sheet date

There are no subsequent events to disclose.

31 Business combinations

Stork Food & Dairy Systems, excluding its operations in Spain has been divested to the Dutch investor Nimbus as
per 31 March 2010. The non-core operations of Carnitech A/S in Stovring, Denmark have been divested to American
Industrial Acquisition Corporation (AIAC) on 12 February 2010.

The result of these divestments amounted to a loss of EUR 24.2 million, of which EUR 24.5 million was already
recognized as an impairment loss in 2009. The 2010 result is reported in other operating income.
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32 Subsidiaries

Country of
incorporation
Marel ICEIANT ENT ... s Iceland
MEEI AIS et Denmark
MAFEl SAIMON AIS ... Denmark
CAMMIECN US INC. oo USA
Marel FOOd SYSEMS PLE. LA .....c.oiiiiiiiirrrc et Singapore
MEIFET LT oo UK
MAFEI SIOVAKIA S.1.0. ceuvrieereiiieieerei e Slovakia
MArel HOIAING B.V. ..ottt bbbt Netherlands
Marel Stork POultry ProCeSSING B.V. ...ttt Netherlands
Marel Stork POUItry ProCeSSING INC. ...t USA
Marel Townsend Further ProCeSSing B.V. ... Netherlands
Marel Meat ProCeSSING B.V. ...t bbb Netherlands
Marel Meat PrOCESSING INC ....cciiiiiiiiirree et bbbt USA
SEOTK INTET IDETICA S.A. .ottt s et se et sens Spain
MEIFEIT INC. oo n e USA
MAFEI INOTGE AS ...ttt bbbt bbbttt Norway
Marel Food Systems GMBH & C0. KG ..ot ssnes Germany
MBIEI GB LU, ..ottt bbb UK
Marel Food Systems do Brasil COmercial Ltda. .......c.cocevrrinneereesneeessceiseseesesessieeseseens Brazil
MAIEI FFANCE SARL ..ottt ettt bbb France
Marel Stork FOOd SyStemMS FranCe S.A.S. ...t France
Marel FOOO SYSTEMS B.V. ..ottt Netherlands
Marel AUSTTANA PLY LI, ..ottt Australia
Marel Stork Food Systems Maquinas Alimenticias Ltda .......ccccoerernennenenncesee s Brazil
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33 Quarterly results (unaudited)

Q4 2010 Q3 2010 Q2 2010 Q1 2010
REVENUE ..o 167,677 149,523 136,055 147,166
COStOf SAIRS i (104,515) (97,283) (81,087) (90,462)
GIOSS PrOfit .ceceieieiiiriirirriririsrriis et 63,162 52,240 54,968 56,704
Other operating income (EXPENSES) ...cccvverreierrreeerereerenereenes 110 (243) (8,099) 159
Selling and marketing eXpenses .......ccovvvreeeecieieeceeens (17,658) (16,891) (17,150) (18,975)
Research and development eXPENSES .....ccccccoevveenveeenerennns (9,896) (9,033) (8,837) (8,708)
AdMINIStrative EXPENSES ....cvvvirecerrirerrere e (15,655) (12,267) (13,289) (13,308)
Result from operations (EBIT) ........cccoceenee. 20,063 13,806 7,593 15,872
FINANCE COSTS ..ot (13,461) (11,079) (9,680) (8,792)
FINANCE INCOME ....viiiiicicceeee e 226 276 160 254
Net finance costs (13,235) (10,803) (9,520) (8,538)
Result before inCome tax ......ccoccevvivviiis cvevvverecesesece s 6,828 3,003 (2,927) 7,334
INCOME TAX .ttt (1,329) (607) 2,045 (1,721)
Profit (loss) for the period ........ccccvvies cvinveenrrecreeene 5,499 2,396 118 5,613
Profit before deprec. & amortisation (EBITDA) ......cc.cceceeerueneee 26,104 19,938 13,584 22,551
Q4 2009 Q3 2009 Q2 2009 Q1 2009
REVENUE ... 135,685 133,659 132,002 130,334
COStOf SAIBS it (84,966) (83,915) (82,771) (88,354)
GIOSS PrOfit .eceieieiiiriisisisririsirines et 50,719 49,744 49,231 41,980
Other operating income (EXPENSES) ..cccccvceveererieiennens (24,577) (339) 15,715 32
Selling and marketing eXpenses .......ccccovvreeeeeceeienes (18,309) (16,960) (18,441) (19,733)
Research and development expenses (8,527) (6,263) (7,330) (9,029)
AMINIStrative EXPENSES ....cvvveeeerreeerreeeseree e (18,862) (14,410) (17,587) (19,007)
Result from operations (EBIT) ........ccccceenee. (19,556) 11,772 21,588 (5,757)
FINANCE COSTS .ot (10,640) (10,437) (14,301) (10,844)
FiNANCE INCOME ..ttt 372 (135) 12,703 7,437
NEtfiNANCE COSIS ...oiviiiireer e (10,268) (10,572) (1,598) (3,407)
Result before iNCOME tax ......cccccvvvevviiiies e (29,824) 1,200 19,990 (9,164)
INCOME TAX .e.iveiirietcereee e 6,782 (342) (2,651) 2,198
Profit (loss) for the period ........ccccvves v (23,042) 858 17,339 (6,966)
Profit before deprec. & amortisation (EBITDA) ........ccccevrenene 12,014 17,986 27,998 754
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