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The Board of Directors' and CEO's Report

The Condensed Consolidated Interim Financial Statements for the first six months of 2008 consist of the Condensed
Consolidated Interim Financial Statements of Marel Food Systems hf (the Company) and its subsidiaries, together
the Group. The Condensed Consolidated Interim Financial Statements are prepared in accordance with International
Accounting Standard 34 "Interim Financial Reporting" (IAS 34).

Stork Food Systems and its subsidiaries were acquired in May 2008. Further information is provided in note 21.

A public offering of 156,44 million new shares in Marel Food Systems hf were sold for ISK 13,923 million in June. The
total expenses of the share offering amounted to ISK 246 million. The total number of outstanding shares after the
offering is 558,789,688.

According to the Directors’ best knowledge, these Condensed Consolidated Interim Financial Statements comply with
Act No. 3/2006, on Annual Accounts and IAS 34 Interim Financial Reporting and give a true and fair picture of the
Group’s assets and liabilities, financial position and operating performance.

The Board of Directors and CEO of Marel Food Systems hf hereby ratify the Condensed Consolidated Interim
Financial Statements of Marel Food Systems hf for the period January 1 to June 30, 2008 with their signatures.

Gardabee, 12 August 2008

Board of Directors

Arni Oddur bérdarson
Arnar b6r Masson
Friorik J6hannsson
Helgi Magnusson
Lars Grundtvig
Margrét Jonsdottir

Chief Executive Officer

Hordur Arnarson



Report on Review of Interim Financial Information

To the Board of Directors of Marel Food Systems hf

Introduction

We have reviewed the accompanying condensed consolidated balance sheet of Marel Food Systems hf and its
subsidiaries as of 30 June 2008 and the related condensed consolidated statements of income, changes in equity and
cash flows for the six months period then ended. Management is responsible for the preparation and presentation of this
condensed consolidated interim financial information in accordance with International Accounting Standard 34, "Interim
Financial Reporting". Our responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standards on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard 34 "Interim Financial Reporting".

Gardabeer, 12 August 2008

PricewaterhouseCoopers hf
périr Olafsson

Kristinn Freyr Kristinsson



Financial Ratios

2008 2007 2007 2006 2005 2004

1.1-30.6 1.1-30.6 1.1-31.12 1.1-31.12  1.1-31.12 1.1-31.12
Operating results
SAIES oo 219.015 144.861 289.817 208.700 129.039 112.301
Gross Profit .....eeceeeeecceeiiee e 77.080 50.187 97.236 68.803 43.625 41.016
Profit before depreciation (EBITDA) ....... 21.442 11.525 20.980 15.679 14.814 16.527
Profit from operations (EBIT) .................. 13.325 6.662 10.029 7.527 9.721 12.066
Profit for the period ...........ccccceeeeivvieeeens 10.796 8.450 6.066 159 5.715 7.984
Cash flow statement
Net cash from (to) operating activities .... 13.903 14.412 2.778 (2.992) 2.987 13.207
Investing activities ...........cccvevvveeeneneenee (397.115) (18.107) (70.249) (69.754) (10.180) (6.389)
Financing activities ............cccceveveeeiinnee, 377.566 (10.026) 34.118 132.318 7.210 (7.263)
Financial position
Total aSSELS .ooovvevveriieeiiee e 942.521 387.816 427.304 364.793 114.890 95.482
Working capital ........c.ccooevviieeeiiiiiiieeees 12.332 85.518 109.887 87.989 16.557 19.807
EQUILY vveeeeeee e 306.214 158.260 181.835 144.423 41.032 31.595
Various figures in proportion to sales
Gross Profit .....eecveeeceeeviee e, 35,2% 34,6% 33,6% 33,0% 33,8% 36,5%
Selling and marketing expenses ............. 13,8% 15,4% 15,5% 13,9% 12,4% 12,4%
Research and development expenses ... 5,1% 5,0% 5,0% 5,6% 6,1% 5,8%
Administrative eXpenses ...........ccccuveeennn. 10,6% 10,5% 10,0% 10,6% 8,7% 8,1%
Profit before depreciation (EBITDA) ....... 9,8% 8,0% 7.2% 7,5% 11,5% 14,7%
Depreciation/amortization ....................... 3, 7% 3,4% 3,8% 3,9% 3,9% 4,0%
Profit from operations (EBIT) .................. 6,1% 4,6% 3,5% 3,6% 7,5% 10,7%
Profit for the period ..........cccccceeeiivieeennns 4,9% 5,8% 2,1% 0,1% 4,4% 7,1%
Other key ratios
Current ratio 1,0 1,9 1,9 1,9 14 1,6
QUICK ratio ...oeeveieeeiie e 0,5 11 1,3 1,2 0,6 0,7
EQUItY ratio ......cceevvveeeiiiieeicc e 32,5% 40,8% 42,5% 39,6% 35,7% 33,1%
Return on owners' equity ............cccueeeee.. 8,8% 11,2% 3,7% 0,2% 18,1% 30,5%
Return on total assets .........cccccoeveernineen. 3,2% 4,5% 1,5% 0,1% 5,4% 9,0%
Price to earnings (P/E) last 12 months ... 11,6 * 51,4 73,5 - 36,7 17,7

* Earnings last 12 months for Marel Food Systems and Stork Food Systems

Marel Food Systems hf, Condensed consolidated interim financial statements 30 June 2008 Amounts in thousands of EUR



Condensed Consolidated Interim Income Statement

2008 2007 2008 2007
Notes Q2 Q2 YTD YTD
SAIES ..ot 4 144.979 72.617 219.015 144.861
COSt Of SAIES .ooeiiiiieie (93.285) (47.853) (141.935) (94.674)
Gross profit 51.694 24.764 77.080 50.187
Other operating iNCOME .........cccveeeiviiiiiiee e 465 770 771 1.145
Selling and marketing expenses ..........ccccccevecvveeennn. (18.651) (11.751) (30.159) (22.259)
Research and development expenses ................... (7.363) (3.631) (11.141) (7.272)
Administrative eXpenses .........coocveeeeeriiiieeeeeeenneen (14.997) (6.733) (23.226) (15.139)
Profit from operations 11.148 3.419 13.325 6.662
FINance COStS - Net ........ooviiiiiiiiiie e 6 564 (1.752) (613) (2.920)
Share of results of associates ...........c.ccoevcvereeennn. 0 6.598 473 6.313
Profit before income tax 11.712 8.265 13.185 10.055
INCOME taX EXPENSE ...ccvvvvieveeeiiiiieee e 7 (1.655) (824) (2.389) (1.605)
Net profit 10.057 7.441 10.796 8.450
Attributable to:
Equity holders of the Company 10.057 7.451 10.796 8.457
MINOFity INTEIEST ...cooi e (0) (10) 0 (7)
10.057 7.441 10.796 8.450
Earnings per share for profit attributable to
equity holders of the company during the
period (expressed in EUR cent per share):
- basic 8 2,33 2,03 2,57 2,31
- diluted 8 2,28 2,00 2,50 2,29

The notes on pages 9-16 are an integral part of the condensed consolidated interim financial statements.
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Condensed Consolidated Interim Balance Sheet

Notes 30/6 2008 31/12 2007
ASSETS
Non-current assets
Property, plant and eqUIPMENt ..........cocuuiiiiiiiiiiiiee e 10 123.112 66.305
Goodwill and brand name 11 445.759 95.450
Other iNtangible ASSEtS .........ooiiiiiiiiieie e 11 47.555 24.585
INVESTMENES IN ASSOCIALES ...occiviviiiee e 19 0 3.281
Available-for-sale INVESIMENTS ........cccevviiiiiieiiii e 631 631
RECEIVADIES ...ooiiiiiiee ettt 3.441 245
Derivative financial iNStruMENLS .........ccccciiiiiiiiiiiieicreee e 3.688 127
Deferred INCOME taX ASSELS .....uuviiiiiiiiieiie et e et eaae e 14 2.942 3.542
627.128 194.166
Current assets
LA Z=T g1 o] £ = PSSR 129.771 61.587
Production contracts ............ 35.710 15.168
Trade reCeIVaDIES .........uviiiiiiiiiiiiec e 98.702 52.871
Other receivables and prepayments 23.699 20.427
LOAN 10 @SSOCIALE ....uvviviiiiiiieiiiiieieeeeee e e s e s e s e e e e e e e e e aaaaeaeeaeas 0 49.607
Derivative financial iINStrUMENtS ..........c.oevveiiiiiiiiiee e 1.501 3.041
Cash and cash equIValeNts ..o 26.010 30.437
315.393 233.138
Total assets 942.521 427.304
EQUITY
Capital and reserves attributable to equity holders of the Company
OrdiNary SNAIES ......cciiiiiiiie et e e e e e e e e e 5.745 4,452
TrEASUIY SNAES .. ..o e (16) (38)
Y Eo T o] £=1 001180 o O URTPRR 261.573 147.584
Fair value and other rESEIVES ........ooiiiiiiiieiiiiee e (1.949) (502)
REtaiNEd AININGS ...eeeeiiiiiiiie ettt e e e r e s e eabaaea s 41.089 30.293
306.442 181.789
Minority interest (228) 46
Total equity 306.214 181.835
LIABILITIES
Non-current liabilities
[2]0] (01T T 1= RSP 13 307.535 115.327
Deferred income tax liabilities ...........cccooviiiiiieiiiiiie e 14 7.031 6.380
o (0 )Y o] o PP 15 1.735 11
Derivative financial iINStrUMENTS ..........c.oeviiiiiiiiiii e 16.945 500
333.246 122.218
Current liabilities
Trade and other payables ... 12 190.976 75.487
Derivative financial iINStrUMENtS ..........c.oevieiiiiiiiiiie e 5.138 117
Current income tax abilities ..., 1.557 736
270 (01T T =SOSR 13 97.976 45.029
o (0 )Y To] o PSR 15 7.414 1.882
303.061 123.251
Total liabilities 636.307 245.469
Total equity and liabilities 942.521 427.304

The notes on pages 9-16 are an integral part of the condensed consolidated interim financial statements.
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Condensed Consolidated Interim Statement of Changes in
Shareholders' Equity

Balance at 1 January 2007

Cash flow/net investment hedges:

— net fair value gain/(loss), net of tax ........
Currency translation differences ...............
Net income/(expenses) recognised

directly in equity .....

Sale of treasury shares ..........ccccceeeevinnnenn.
Employee share option scheme:

- value of services provided ...................
Dividend related to previous year .............

Profit for the period

Issue of share capital ..........cccccceeeviiiieeennn.

Balance at 30June 2007 /

1 July 2007

Cash flow/net investment hedges:

— net fair value gain/(loss), net of tax ........
Currency translation differences ...............
Net income/(expenses) recognised

directly in equity .....

Sale (purchases) of treasury shares, net ..
Employee share option scheme:
- value of services provided ...................

Profit for the period

Issue of share capital ..........cccccceeeviiieeennn.

Balance at 31 December 2007

Cash flow/net investment hedges:
— net fair value gain/(loss), net of tax ........
Currency translation differences ...............
Net income/(expenses)
recognised directly in equity .....................
Sale of treasury shares ..........cccccceeevinnneen.
Business combination ............cccoceeeiiieenns
Employee share option scheme:

- value of services provided ...................

Profit for the period

Issue of share capital ...........ccccceevvvveenennn.

Balance at 30 June 2008

Attributable to equity holders of the Company

Share Share Other Retained Minority Total

capital premium  reserves earnings Total interest equity

4.045 115.369 (88) 25.052 144.378 45 144.423

1.985 1.985 1.985

29 29 29

2.014 2.014 2.014

(5) 378 373 373

336 336 336

(824) (824) (824)

8.457 8.457 (7)  8.450

42 3.446 3.488 3.488

37 4.160 2.014 7.633 13.844 (7) 13.837

4.082 119.529 1926 32.685 158.222 38 158.260

(1.340) (1.340) (1.340)

(1.088) (1.088) (1.088)

(2.428) (2.428) (2.428)

(30) (2.681) (2.711) (2.711)

221 221 221

(2.392) (2.392) 8  (2.384)

362 30.515 30.877 30.877
332 28.055 (2.428) (2.392) 23.567 8

4414 147.584 (502) 30.293 181.789 46 181.835

(964) (964) (964)

(483) (483) (483)

(1.447) (1.447) (1.447)

22 2.200 2.222 2.222

(274) (274)

(23) (23) (23)

10.796 10.796 10.796

1.293 111.812 113.105 113.105

1.315 113.989 (1.447) 10.796 124.653 (274) 124.379

5.729 261573 (1.949) 41.089 306.442 (228) 306.214

The notes on pages 9-16 are an integral part of the consolidated financial statements.
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Condensed Consolidated Interim Cash Flow Statement

2008 2007
YTD YTD
Notes

Cash flows from operating activities
NN = o] o) {1 SRR RRR 10.796 8.450
Adjustments to reconcile net earnings to net cash provided by operating activities:
Depreciation and impairment of fixed aSSets .........ccccooieiieeiiiiiiie e 10 4.099 2.322
Amortisation and impairment of intangible assets ............cccecveeieiiiiiiie e, 11 4.018 2.541
Currency fluctuations and INAeXation ............cooeoiiiiiiiiieiiiieeee e (3.433) (146)
Changes in deferred taXeS .......cuiiiiiiiiii e e 1.542 900
(01 1= god g F= oo =T PR 1.306 (6.217)
Working capital provided by operating activities 18.328 7.850
Changes in operating assets and liabilities:
Inventories and production CONEIACES ..........cceeiiiireiieeiiiiiiie e esiee e e siree e e e (17.161) (5.701)
Receivables and prepayments ...........eeii i 10.391 (7.540)
Short term lADIlItIES ......uvviiiiiiieieieieeeeeee e e 2.345 19.803
Changes in operating assets and liabilities (4.425) 6.562
Net cash from operating activities 13.903 14.412
Cash flows from investing activities
Acquisition of subsidiary, net of cash acquired ............ccccceeiviiiiiie i 21 (430.504) 0
Purchase of property, plant and equipment (PPE) .........cccooiiiiiiiiiiiiieee e (10.807) (4.259)
Purchase of intangibles (9.030) (5.054)
LOBNS t0 @SSOCIALES ... ..eeeiieeiiiiiiiee e et ee ettt e e e e et e e e e e e atbee e e e e e e nnee e e e e e ennaeeeas 49.607 0
Proceeds from sale Of PPE ... 148 657
Proceeds from sale Of @SSOCIALES ........ocouuiiiiiiiiiiiiie e 3.469 0
Changes iN SECUILIES ......uvviieeiiiiiiee ettt e et e e e e e eanenes 2 (9.451)
Net cash used in investing activities (397.115) (18.107)
Cash flows from financing activities
Proceeds from issue of ordinary shares ..........ccccceeiviiiiiie i 112.720 3.490
Proceeds from (purchase of) treasury shares, Net ...........cccccceeviiiiiiiiiiiiieneeene 2.222 423
Proceeds from DOITOWINGS .......cooouiiiieiiiiiie e 266.781 7.608
Repayments of DOITOWINGS ........ooiiii e (8.387) (5.696)
Finance lease prinCipal PAYMENLS ........ccooiiiiieiiiiiiiiee e e e (264) (396)
Changes in short-term bank 10aNns ... 4.494 (14.631)
Dividend paid to group shareholders 0 (824)
Net cash from (to) financing activities 377.566 (10.026)
Net increase (decrease) in cash and cash equivalents (5.645) (13.721)
Exchange losses on cash and bank overdrafts ..........ccccccceeiviiiiiie e, 1.217 251
Cash and cash equivalents at beginning of period ..........ccccooiiiiiiiie e 30.438 63.079
Cash and cash equivalents at end of period 26.010 49.609
Other information
INEEIEST FECEIVEM ...ttt e e e e e e e e e e e e nnneee 2.752 1.098
[0 (=TSTS] B o= o [ PSSR 5.619 1.957
INCOME TAX PAI ..ot e e e e e e e e e e neaeeeae s 240 908

The notes on pages 9-16 are an integral part of the condensed consolidated interim financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

1. General information

Marel Food Systems hf (the Company) is a limited liability company incorporated and domiciled in Iceland. The
company has its listing on the OMX The Nordic Exchange in Iceland.

These condensed consolidated interim financial statements have been approved for issue by the board of directors
on 12 August 2008.

2. Basis of preparation

These condensed consolidated interim financial statements of Marel Food Systems hf and its subsidiary (the Group)
are for six months ended 30 June 2008. They have been prepared in accordance with IAS 34 "Interim financial
reporting”. The condensed consolidated interim report should be read in conjunction with the annual financial
statements for the year ended 31 December 2007. The consolidated financial statements for the Group as at an for
the period ended 31 December 2007 are available upon request from the Company's registered office at Austurhraun
9, Gardabeer or at www.marel.com.

3. Accounting policies

The accounting policies adopted are consistent with those of the annual consolidated financial statements for the year
ended 31 December 2007, as described in those annual financial statements.

4. Segment information

Business segments
At 30 June 2008, the Group is organised on a worldwide basis into three main business segments (industries): (1)
Fish, (2) Poultry and (3) Meat.

Other Group operations mainly comprise the sale of manufacturing services which does not constitute a separately
reportable segment.

The segment results for the six months ended 30 June 2008 are as follows:

Fish Poultry Meat Unallocated Group
SAIES oo 50.132 55.104 74.173 39.606 219.015
Operating Profit ........cccoeeeiiieee e 13.325
Finance costs - Net .......ccccevvviiiiee e (613)
Share of results of associates ...........cccccoeuveee. 473
Profit before tax 13.185
INCOME taX EXPENSE ....coovveeieaeeeiiiiee e (2.389)
Profit for the period 10.796
The segment results for the six months ended 30 June 2007 are as follows:

Fish Poultry Meat Unallocated Group
SAIES e 48.710 39.396 39.468 17.287 144.861
Operating profit ......ccocceeeeiiiiiiie e, 6.662
Finance costs - Net .......cccoooiiiiiiiiiieieeeeee (2.920)
Share of results of associates 6.313
Profit before tax 10.055
TaX EXPENSE .eeeeiiiiieeeeeeiiriee e e eeirae e e e e e saareaae e (1.605)
Profit for the period 8.450

The group does not allocate assets, liabilities, depreciation, amortization, impairment charge and capital expenditures
between business segments.

Inter-segment transfers or transactions are entered under the normal commercial terms and conditions that would
also be available to third parties.

Marel Food Systems hf, Condensed consolidated interim financial statements 30 June 2008 Amounts in thousands of EUR
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Notes to the Condensed Consolidated Interim Financial Statements

5. Quarterly results

Q2 2008 Q1 2008 Q4 2007 Q3 2007 Q2 2007
SAIES oo 144.979 74.035 78.869 66.087 72.617
Cost 0f SAlIES ....veeeieeeeee e (93.285) (48.650) (53.692) (44.215) (47.853)
Gross Profit...cce e, 51.694 25.385 25.177 21.872 24.764
Other operating iNnCOME .........cccveeeeviiiieeeeeeiins 465 306 (66) 124 770
Selling and marketing expenses ............ccce...... (18.651) (11.508) (12.172) (10.398) (11.751)
Research and development expenses ............. (7.363) (3.778) (4.237) (3.122) (3.631)
Administrative eXpenses ........ccccooecveeeeeeniiinnenn. (14.997) (8.228) (7.100) (6.711) (6.733)
Profit from operations (EBIT).........ccccceveeennnne 11.148 2.177 1.602 1.765 3.419
Finance costs - Net ... 564 (2.177) (2.277) (1.894) (1.752)
Share of results of associates ............ccccccuueee. 0 473 5.125 (6.836) 6.598
Profit before tax......cccooevveveiie e 11.712 1.473 4.450 (6.965) 8.265
INCOME taX EXPENSE ....ccvvvvereeeeeiiiieee e (1.655) (734) (1.077) 1.208 (824)
Profit for the period 10.057 739 3.373 (5.757) 7.441
Profit before depreciation (EBITDA) ................. 16.368 5.074 4.841 4.614 5.881

6. Finance costs — net
YTD 2008 YTD 2007

Interest expense:

o To 1 (0111 1o T PP UTRPRN (10.832) (3.805)
= fINANCE TEASES ...ttt e e (64) a7)
- Other INTEIEST EXPENSES .....iiiiiiee ettt e e e e e e e st e e e e e et b e e e e e e e aataeeeeeaatbeeeas (276) (660)
(11.172) (4.482)
INEEIEST INCOIME ...ttt ettt e et e s be e e e s bb e e sabe e e s baeeesabeenaee 2.882 1.229
Other fINANCE INCOME (COSL) ..eeiiiiiiiiii ettt ettt e e et e e e e e st e e e e e anbe e e e e e eanneeeaaas 0 (25)
Net foreign exchange transaction gains/(I0SSES) .........cocvuviiiieiiiiiiiie e 7.665 358
DAV o (=T g Lo £ =T ot =T Y=o PR 12 0
(613) (2.920)

7. Income tax expense
YTD 2008 YTD 2007
(O (=] 0] 0 7 VPSPPI (847) (705)
Deferred tax (NOE L14) ...ttt e e e e ettt e e e e ettt e e e e e anneeeeaaeaansbeeeaaeaanns (1.542) (900)
(2.389) (1.605)

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the weighted

average tax rate applicable to profits of the consolidated companies as follows:

Profit DEFOre taX .......cccviiiiiiiiccc 13.185 10.055
Tax calculated at domestic tax rates 15% (2007: 1890) .......coeeeiiiurieeeeeiiiiieee e eiieee e 1.978 1.810
Effect of different tax rates in other COUNLHES ........cccooiiiiiiiiiiiiii e 471 (194)
Permanent differences for taX PUIPOSES .......coiiiiiiiiiiiie et 30 (145)
Impacts from change iNtaX FALE .........vviiiii i e e e e e e e enes (323) 0
(@1 =T 11T 0 TP IR 233 134
LI S T T =SSP EPR PR 2.389 1.605

The weighted average applicable tax rate was 18.1% (2007: 15.96%).

Amendments to Icelandic taxation legislation, adopted in May 2008, will lower corporate income tax from 18% to 15%.
The amendments take affect as of 1st of January 2008. Their impact has been included in the Group's interim
financial statements in Q2.

Marel Food Systems hf, Condensed consolidated interim financial statements 30 June 2008 Amounts in thousands of EUR
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Notes to the Condensed Consolidated Interim Financial Statements

8. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to equity holders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held
as treasury shares.

YTD 2008 YTD 2007

Net profit attributable to equity holders (EUR 000) ..........cooiiiiiieeiiiiiiiiee e seiieee e 10.796 8.457
Weighted average number of outstanding shares in issue (thousands) ...........cccccoccuueeeeen. 419.270 366.861
Basic earnings per share (EUR cent per Share) .........cccceeeviiieiiee i 2,57 2,31
Net profit used to determine diluted earnings per share (EUR 000) ..........cccccevvvvvveeevinnnnen. 10.796 8.457
Weighted average number of outstanding shares in issue (thousands) ...........cccccoccuueeeeen. 419.270 366.861
Adjustments for share options (thOUSANAS) .........ovviiiiiiiiiii e 12.164 3.195
Weighted average number of outstanding shares for diluted earnings

PEr Share (TNOUSANMS) ......c.uviiiiiii it e e e e e e e s et e e e e e iaaaeaeas 431.434 370.056
Diluted earnings per share (EUR CENL) ........uoiiiiiiiiiiiie et 2,50 2,29

9. Dividend per share

The dividends paid in March 2008 and March 2007 were EUR 0 (EUR 0.0 cents per share) and EUR 824 (EUR 0.22
cents per share) respectively.

10. Property, plant and equipment

Land & Plant & Vehicles &

buildings  machinery  equipment Total
At 1 January 2008
(0 ) SRR 53.749 20.242 17.856 91.847
Accumulated depreciation .............ccccvvveeeiiiiien e (5.089) (11.529) (8.924) (25.542)
Net bOOK amOUNt ..........eiiiiiie e 48.660 8.713 8.932 66.305
Six months ended 30 June 2008
Opening net book amount 48.660 8.713 8.932 66.305
Exchange differences ............. 694 (115) (416) 163
Business combinations (NOte 21) .........cccceeeeeiiiiiiieeeniciiieeen. 28.051 14.613 5.895 48.559
AAItIONS i 6.105 4.583 1.791 12.479
DISPOSAIS ...eieeiiieeeieie e (34) (118) (143) (295)
Depreciation charge ........cccccceiiiiiiiie e (741) (1.596) (1.762) (4.099)
Closing net book amount ...........ccceveeiiiiiiiiie e 82.735 26.080 14.297 123.112
At 30 June 2008
L0 ) SRR 106.386 62.173 54.281 222.840
Accumulated depreciation ............ccccvvveeeiiiiien e (23.651) (36.093) (39.984) (99.728)
Net BOOK @mMOUNTE .......ooviiiiieiiie e 82.735 26.080 14.297 123.112

YTD 2008 YTD 2007
Depreciation of property, plant and equipment analyses as follows in the income statement:

(010 1S] o) IET= 11 PRSI 2421 1.545
Selling and marketing expenses 444 266
DEVEIOPMENT EXPEINSES .....eeieiieiiiiieiie ettt e ettt e e e e et e e e e e e abeee e e e e abbeeeaeeaanneseeaeeaannrneeaaaann 237 126
AdMINISITAtIVE EXPENSES ...uvviiiie ittt e e ettt e e et e e e e et e e e e st r e e e e s sbtr e e e e e s stbaeaeeeeasrareaeas 997 385

4.099 2.322

Marel Food Systems hf, Condensed consolidated interim financial statements 30 June 2008 Amounts in thousands of EUR
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Notes to the Condensed Consolidated Interim Financial Statements

11. Intangible assets

Goodwill & Trade Development
brand name name costs Patents Software Total
At 1 January 2008
COSt i 95.509 3.201 26.978 3.289 1.258 130.235
Accumulated amortisation ........... (59) (8.736) (878) (527) (10.200)
Net book amount ............cccceeveneee. 95.450 3.201 18.242 2.411 731 120.035
Six months ended 30 June 2008
Opening net book amount ........... 95.450 3.201 18.242 2411 731 120.035
Exchange differences .................. (900) (1.142) (14) Q) (2.057)
Business combination (note 21) .. 38.709 19.386 556 58.651
AdditioNS ......eeeeiiiiiiiee 312.799 7.568 92 244 320.703
Amortisation charge ..................... (299) (3.193) (275) (251) (4.018)
Closing net book amount ............. 445.759 3.201 40.861 2.770 723 493.314
YTD 2008 YTD 2007
Amortisation of intangible assets analyses as follows in the income statement:
(010 1S] o) IET= 11 PRSI 49 49
Selling and Marketing EXPENSES ........uviiiiiiiiiiiie et e e sebbae e e e e eneaeees 48 39
DEVEIOPMENT EXPEINSES ... .eeieiiieiiiieii ettt e ettt e e e e et e e e e e e abeeeeaeaabbeeeaeeaannsseeaeeaannreeeaaaann 3.462 2.323
AdMINISITAtIVE EXPENSES ...vvviiiieiiiiieite e ettt e e e e e e e e s et e e e esab e e e e e asbtreeeeesstbeeeeessasrareaeas 459 130
4.018 2.541
30/6 2008  31/12 2007
12. Trade and other payables
TradE PAYADIES ...ttt et e e e e e e e aa et e e e e e b e ne e e e e anaeeas 57.673 24.389
F oo (DT | PSSP PRSPPI 33.045 21.607
(D12 (=T =T T g Tt ] 1 41 R USSR 52.757 17.693
Other PAYADIES .....oeiiiii et e e e et e e e e s r e e e e aabraeaeane 47.501 11.798
190.976 75.487
13. Borrowings
Non-current:
Bank borrowings 238.772 29.337
(D= o =T ol (0 =T P P PRSP RPR 68.421 85.657
Finance 1ease labilities ............ooii i 342 333
307.535 115.327
Current:
BanK OVEIAraftS .....coooiiiiiiiiiiiie e 26.187 21.919
BaNK DOITOWINGS ...ceiieiiieiei ettt ettt e e e et e e e e e bttt e e e e e ennbbeeeeeeansnneeaaaaanes 11.562 2.632
DEDENIUIES ...ttt ettt e s b e e et e et e et e e ba e 60.003 19.973
Finance 1ease labilities ............ooi e 224 505
97.976 45.029
TOLAI DOITOWINGS ..ottt bbbt et e e sbe e aee s 405.511 160.356

The borrowings include secured liabilities (leases and bank borrowings) in a total amount of EUR 58,458 (2007: EUR
50,768). The bank borrowings are secured over certain of the land and buildings of the Group and over certain of the
inventories. Lease liabilities are effectively secured as the rights to the leased asset revert to the lessor in the event

of default.

Marel Food Systems hf, Condensed consolidated interim financial statements 30 June 2008 Amounts in thousands of EUR
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Notes to the Condensed Consolidated Interim Financial Statements

Finance lease Other Total Total

Liabilities in currency: liabilities  borrowings 30/6 2008 31/12 2007
Liabilities iN CHF ... 0 2.274 2.274 2.311
Liabilities in DKK .....oooeiiiiiieeeeeeeere e 185 37.279 37.464 48.918
Liabilities i EUR ...t 12 204.418 204.430 20.592
LiabilitieS iN GBP ...ttt 96 2.848 2.944 1.607
LiabilitieS iN ISK ..evviiiiiieeieiiee e 0 46.628 46.628 0
Liabilities in ISK, index liInNked ............ccoooviiiieiiiiiiieeeeiee e, 0 56.995 56.995 73.469
LiabilitiesS iN JPY ..ttt 0 0 0 161
Liabilities in NOK .....ooooveieiiiiie et 0 201 201 380
Liabilities iN SKK .....uuiiiiiiiiiiiiiieieeeeeeeeeeeeee e 0 12.636 12.636 8.706
LiabilitieS iN USD .....uuuiiiiiiieiiiiieiieeeeee e 94 41.178 41.272 3.853
Liabilities in other CUIreNCY ........ccocvvevieiiiiiieee e 179 488 667 359
566 404.945 405.511 160.356

CUrrent MALUFALES ....cocvvvieei e e e (225) (97.751) (97.976) (45.029)
341 307.194 307.535 115.327

Forward contracts have been entered into for liabilities in ISK to hedge foreign exchange risk and for liabilities ISK
index linked a swap agreement have been made to hedge both foreign exchange risk and interest rate risk.

Annual maturates of non-current liabilities:

Period 1/7 2009 - 30/6 2010 / year 2009 ..........cccceeevierverineenes 169 70.394 70.563 4174
Period 1/7 2010 - 30/6 2011 / year 2010 ........cccccvvvercvveerinennne 90 9.908 9.998 3.284
Period 1/7 2011 - 30/6 2012 / year 2011 .........cccccevcviennenineene 51 68.735 68.786 3.161
Period 1/7 2012 - 30/6 2013 / year 2012 .........ccccovvriveernnennne 31 9.506 9.537 76.453
LAter woviiiiiiiii 0 148.651 148.651 28.255

341 307.194 307.535 115.327

14. Deferred income tax

Deferred income taxes are calculated in full on temporary differences under the liability method.

The gross movement on the deferred income tax account is as follows:

At 1 January 2007 2.315
Exchange differences and changes within the group ... (78)
Income statement Charge (INOTE 7) ...ociiiiieiiie ettt e e et e e e e e st e e e s et e et e e e sstbaeeaeesbaeeaaeaanes 1.605
ST oW =] oL = O PRPOPTPURT (705)
LI S T Tdo =T IR (o I =T [PPSR 499
At 30 June 2007/1 July 2007 3.636
Exchange differences and changes within the group ... 106
Income statement charge (131)
Less currenttax .........cccoeeeeee. (523)
Tax charged to equity ............ (250)
At 31 December 2007 2.838
1 January 2008 2.838
Effect Of Change INTAX FALE ...c.eeiiiii e e e e e e s et e e e e e s sabbe e e e esntreeaeeannnees (324)
Business combinNation (NOLE 21) .......oiii ittt e e e et e e e e e e e bbb e e e e e s amete e e e e e anbaeeeeaansbeeaaaean (295)
Exchange differences and changes within the group ... 94
Income statement Charge (NOTE 7)) ..o ittt et e e e e ettt e e e e e snb e e e e e e e snsneeeaeanneeeaaeanns 2.389
TSR o0 (=] o0 = PP PPPOPPPRR (847)
LI =T do =T I (o I =T [OOSR 234
Six months ended 30 June 2008 4,089

Marel Food Systems hf, Condensed consolidated interim financial statements 30 June 2008 Amounts in thousands of EUR
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Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority. The
following amounts, determined after appropriate offsetting, are shown in the consolidated balance sheet:

30/6 2008  31/12 2007

DEFEITEA TAX ASSELS ..uuvvriiiiiiiiiieiiiiee e e e e et e ettt e et e r e e s e e e aeeeeeeeeeeaeaeeeeeeeesssesnsansanrnes 2.942 3.542
Deferred tax liabilities (7.031) (6.380)
(4.089) (2.838)

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related
tax benefit through the future taxable profits is probable.

15. Provisions

Warranty:
At 1 January 2007 1.502
Changes entered iNt0 INCOME STALEMENT .........cuuiiiie ittt e e s e e e e s e a e e e e e sbaeaeeaaas 391
At 31 December/1 January 2008 1.893
BUSINESS COMDINALION ...ttt ettt sttt e e s n e e sr e e sneenree s 5.754
Changes entered iNt0 INCOME STATEIMENT ... uuiiiiee ettt e e et e e e e e saeeee e e e e seeeaaeans 1.502
At 30 June 2008 9.149
Analysis of total provisions: 30/6 2008  31/12 2007
CUIrent ..o, 7.414 1.882
Non current 1.735 11
9.149 1.893

16. Contingencies

Contingent liabilities:

At 30 June 2008 the Group had contingent liabilities in respect of bank and other guarantees and other matters
arising in the ordinary course of business from which it is anticipated that no material liabilities will arise. In the
ordinary course of business the Group has given guarantees amounting to EUR 53,320 (2007: EUR 22,268) to third
parties.

17. Commitments and insurance

Operating lease commitments — where a group company is the lessee

The Group has made some rental agreements for building, motor vehicles and office equipment, now with the
remaining balance of EUR 15,383. The amount will be charged at the relevant rental time of each agreement. The
rental agreements will materialise in the years 2008 - 2016.

18. Share capital

Number of Ordinary Treasury

shares 000 shares shares Total
At 1 January 2007 365.832 367.081 (1.249) 365.832
ISSUE Of SNAIES .covvviiieeee e 3.700 3.700 3.700
Treasury shares sold 515 515 515
At 30 JUNE 2007 ..eeiieeieeeeiiee et 370.047 370.781 (734) 370.047
ISSUE Of SNAIES ....coiiiiiiiiiiii e 33.005 33.005 33.005
Treasury shares purchased ...........ccccccoiiiiiiiiiiiiiiee e, (2.702) (2.702) (2.702)
At 31 December/1 January 2008 400.350 403.786 (3.436) 400.350
ISSUE Of SNAIES .covvviiieeee e 156.440 156.440 156.440
Treasury shares sold 2.000 2.000 2.000
At 30 June 2008 558.790 560.226 (1.436) 558.790

The total authorised number of ordinary shares is 560.2 million shares (2007: 403.8 million shares) with a par value of
ISK 1 per share (2007: ISK 1 per share).

Marel Food Systems hf, Condensed consolidated interim financial statements 30 June 2008 Amounts in thousands of EUR
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19. Investments in associates
30/6 2008  31/12 2007

BEGINNING Of YEAI ... .iiiiiii ettt e e e et e e e st e e e e s et ra e e e e e e snnraeeas 3.281 (576)
Translation AIffErENCE .....ovvviiiiiie e e e eeeeas 0 1
SAIE OF ASSOCIALE ....eiieiiiiiiiie ettt e et e e e e s e e e e e st b e e e e e e s bt b e e e e e s stbaeeeessasbaeeaeanne (3.281) (746)
SNAre Of FESUILS ... .o e e e e e e e e e eaeaeaeaeeeeeasasnannnnnes 0 4.602
End of year 0 3.281

20. Related party transactions

At the end of June 2008, there are no loans to directors (31 December 2007: EUR nil). In addition there were no
transactions carried out (purchases of goods and services) between the group and the directors in the year 2007 and
year to date 2008.

21. Business combination

On the 8th of May the group acquired 100% share of Stork Food Systems. Marel Food Systems paid an acquisition
price of eur 431.6 million plus deal cost of eur 14 million. An possible earn-out scheme dependent on the financial
results in the year 2008 and 2009 has been entered as a liability and will be reassessed on an annual basis. Stork
Food Systems is subsidiary of Marel Holding B.V. which was established in relation to the acquisition.

The acquired business contributed revenue of eur 60 million and net profit of eur 1,4 million to the group for the period
from acquisition to 30th of June 2008.

Net assets acquired and goodwill are as follows:
Purchase consideration:
L OF= 1] N o - 1o PP SOUPPPR 431.861

- Direct cost related to the acquisition 14.035
445.896
Provisional fair value of net identifiable assets acquired 134.289
Provisional QOOUWIIl ...........uuiiiiei ettt e e e e et a e e e e e s atbeee e e s stbaeteeentbeeeeeessbaeeeaeaanns 311.607
Balance of assets and liabilities of Stork Food Systems on acquisition date
(based on provisionally valuation):
L7 T o OSSR 15.392
Property, plant and @QUIPMENT .......oiii it e st e e e e e e et e e e e e s satbaeeeeesnstaaeeesatbaeaaeeaanes 48.559
[ e=T g T 11 o] 1= 2SS PRSP 58.651
DEFEITEA tAX @SSEL ...eeieiiiii ittt ettt ettt e et aae e 295
Trade and other receivables ............. 68.188
Inventories 72.441
Provisions (5.754)
Trade creditors and ADIlItIES .............uiiiii e e e e e e e st e e e e e s stbaaeaeean (123.483)
134.289
Purchase considerations Settled iN CASH ..........cuviiiiiiii e 445,896
Cash and cash equivalents in subsidiary aCqUIred ............cccuviiiiiiiiiiiie e (15.392)
430.504

The acquisition of Stork Food Systems has been accounted for on a provisional basis in accordance with IFRS 3.
The goodwill includes eur 14 million for deal cost relating to the acquisition. Fair value adjustments of the acquired
assets, liabilities and contingent liabilities of Stork Food and Dairy have not yet been fully processed in the figures for
end of June 2008. The fair value adjustments and accompanying adjustment of the goodwill will be processed in
second half of 2008. Accordingly, these published figures for assets and liabilities are still a provisional calculation
and may be subject to changes.
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22. Principal subsidiaries

= TE= I o (o= F= o o O PEP SRR Iceland
Marel Food Systems Australia, NEW Zealand ...........cccuvieiiiiiiiiii ittt e e e e e New Zealand
Marel FOOd SYStEMS BENEIUX ...ttt e e e ettt e e e e s abe e e e e e snteeeeeanneeeaaaans Netherland
Marel FOOA SYSEMS BIrazZil ........ccuuiiiiiiiiiiiiiee ettt e e e e e e e e et e e e e e sar e e e e e e atbaaeaeean Brazil
Marel FOOd SYSEMS CANAMA .......eeeiieiiiiieii ettt e ettt e e e e et ee e e e et e e e e e e e sbeeeeaeaaanneeeeaeeaansbeeeeeannbeeeeaeaannes Canada
Marel FOOA SYSTEMS ChilE .......eiiiiiei it e e e et e e e e et e e e e e st b e e e e e satbaeeeessnsrees Chile
Marel FOOd SYStemMS DENMMAIK ......coooiiiiiiii ettt e e e e ettt e e e e e st e e e e e sntbeeeeeeatbeeeeeeanees Denmark
Marel FOOd SYStemMS ENQIANG ......coooiiiiiiiiiiiee et e e e et e e e e st r e e e s anba e e e e e eansrees UK

Marel FOOO SYSLEMS FIANCE .......oiiiiiiiiiiiie ettt ettt e e ettt e e e e s aae et e e e e e antee e e e e e sanbbeeeaeeasbeeeaeeaanneneas France
Marel FOOO SYSIEMS GEIMANY ....ccceiiuiiiiieeiiiieetee e e ettt eeeeaatreeee e s stbaeteaeaataaeeaaeassatbeeaeessnsrseaeaesasseseaessnsseees Germany
Marel Management (GEIMMIANY) ......o.o et ee e e ettt e e e e e aaaeeeaaeaaaasbeeeaeaaanteeeeaesaasneeeaaeaaannaeeeaesaasseeaeaaansnes Germany
Y =T I o o [o [T To T = 20 RSP ORUPEP Netherland
Marel FOOd SYSteMS IFEIANMG ............eiii e e et e e e e e st e e e e e enbe e e e e e nraeeeae s Ireland
Marel FOOA SYSIEMS ITAIY ...eeeiiiiiiiii e e e e e e et e e e e e s sab b e e e e e sstbaeeeasntbeeeeessnees Italy

Marel FOOO SYSEMS NOIWAY .......eieeeiiiiiiieaeaiiteee e e e ettt e e e s e taeeeeaeaaaasbeeeeeaaantaeeaaesaasaeeeaaeaaannsseeaeannsneeaeaaannnes Norway
Marel Food Systems Poland ............... ... Poland
Marel Food Systems Russland Russland
Marel FOOA SYSTEMS SIOVAKIA ......veviiiiiiiiiiie ittt e ettt e e e et e e e e e e e e e e tb e e e e e e s sataaeaeeesntbeeeeesntbeeeeesannnes Slovakia
Marel FOOd SYStemS SOULN AFFICA ..ot e ettt e e e et e e e e e sneeea e e e anees South Africa
Marel FOOO SYSIEMS SPAIN .....uuviiiiiiiiiiii ettt e e e e e e e e st e e e e e s satbr et aeesantbaeeeeansbaeeeessnnsrees Spain
Marel FOOO SYSIEMS SWEOEN ...ttt e e e ettt e e e e aabee e e e e e e anaeeeeeeeaantbeeeaeeaannneeeeeannnneeaans Sweden
Marel FOod Systems TRAIMANG ............uuiiiiiiiec e e e e st e e e e s b e e e e e s ssaaees Thailand
Marel Food Systems USA USA

IMAEET UK L.ttt ettt h et h et h et b e ettt e e r et e e nre e UK

= 1= IS o= 1o SRR PRPPTN Spain
ABEW UK Lttt E e h Rttt R et E et nh e nre e UK

(O 14 011 (=Tot o I €1 o 1F | o 1 PP SRT Denmark

S Tor: 1 a1 =TT o | B € (0T o PP PP R TTROTPPPPN Denmark
[N\ (o [T PR SR Denmark
D11 L TP P OO U U PR P P TS R PSP P P PRROTTO Denmark

All subsidiaries are wholly owned. All holdings are in the ordinary share capital of the entity concerned.
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