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The Board of Directors' and CEO's Report

The Consolidated Financial Statements for the year 2009 comprise the financial statements of Marel Food Systems hf.
(the Company) and its subsidiaries, together the Group. The Consolidated Financial Statements are prepared in
accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and
additional Icelandic disclosure requirements.

According to the Consolidated Statement of Comprehensive Income, the Group's operating revenue amounted to EUR
531.7 million of the year 2009 (2008: EUR 540.1 million) and the loss of the year amounted to EUR 11.8 million (2008:
EUR 8.4 million). Total comprehensive income amounted to EUR (13.8) million (2008: EUR (17.4) million). According to
the statement of financial position, the Company's assets amounted to EUR 882.9 million at the year 2009 (at year end
2008: EUR 920.3 million). Equity amounted to EUR 323.8 million at the end of 2009 (at year end 2008: EUR 288.3
million) or 36,7% of total assets (at year end 2008: 31.3%). The Net debt decreased from EUR 379 million at the end of
2008 to EUR 295 million at the end of 2009.

In 3 private placements in June, October and December 2009, a total of 146.8 million new shares were sold at an
avergage price of ISK 61, in total amounting to ISK 8,975 million (EUR 49.3 million). The total number of the Company's
shares after the sales of new shares is 727,136,497. All the private placements in 2009 were based on a resolution of
the Company's Annual General Meeting held on 10 March 2009, where the shareholders waived their pre-emptive rights
and they were approved by the Board of Directors each time.

The number of shareholders in Marel Food Systems hf. at year end 2009 was 1751, a decrease of 85 during the year.
Two shareholders had a holding interest of more than 10% in the company, Eyrir Invest ehf., with 32.03% and Horn
fiarfestingafélag ehf., with 20.77%.

In May 2009, the Company finalised negotiations with the old Icelandic banks regarding closing of derivatives. These
derivatives were settled at a rate of EUR/ISK 149.74. The accrual was based on the year end rate EUR/ISK 169.44,
therefore a positive currency gain of EUR 12.5 million was realised in 2009.

In May 2009, the Company successfully refinanced the repayment of the loans to 2 Icelandic banks as well as the
bonds, which were due on 20 May, with a new class of bonds (EUR 21 million) and a club loan provided by
Islandsbanki, NBI and Arion Bank (EUR 116 million). The closed derivatives were refinanced by a EUR 34 million loan
provided by Glitnir Bank.

The goodwill of the Group was tested for impairment at year-end by calculating its recoverable amount. The results of
these impairment test was that there was no need for impairment of the core activities as the recoverable amount of the
goodwill was above the book value. The non-core activities of Food & Dairy Systems and Carnitech A/S reported as
assetsl/liabilities held for sale have been impaired to their fair value. The impairment losses amounted to EUR 24.5
million.

At the end of 2009, the Group had considerable financial resources together with an increased portfolio of contracts with
customers and suppliers across different geographic areas and industries compared to the end of 2008. In 2009,
despite the economic circumstances, the Group kept its innovation efforts at the usual level. The Group was in full
compliance with the bank covenants in 2009. In 2010, the Group has entered into an agreement to divest the non-core
activities of Stork Food & Dairy Systems, excluding its operations in Spain. Management of the Group believes that it is
well placed to manage its business risks successfully despite a still uncertain economic outlook.

The management of the Group believes it is taking all the necessary measures to support the sustainability and growth
of the Group’s business in the current circumstances. Accordingly they continue to adopt the going concern basis in
preparing the annual report and financial statements. The Board of Directors suggests that no dividends will be paid for
the operational year 2009, but refers to the financial statements regarding appropriation of the loss for the period and
changes in shareholders' equity.

According to the Board of Director's best knowledge, these Consolidated Financial Statements comply with IFRS as
adopted by the EU., on Annual Accounts and give a true and fair picture of the Group's assets and liabilities, financial
position as at 31 December 2009, operating performance and the cashflow for the year ended 31 December 2009 as
well as describing the principal risk and uncertainty factors faced by the company. The report of the Board of Directors
provides a clear overview of developments and achievements in the company's operations and its situation.



The Board of Directors and CEO of Marel Food Systems hf hereby ratify the Consolidated Financial Statements of Marel
Food Systems hf. for the year 2009 with their signatures.

Gardabeer, 9 February 2010

Board of Directors

Arni Oddur bPérdarson

Arnar bér Masson Fridrik J6hannsson

Helgi Magnuisson Lars Grundtvig

Margrét Jonsdattir

Chief Executive Officer

Theo G.M. Hoen



Independent auditor’s report

To the Shareholders and Board of Directors of the Marel Food Systems hf.

We have audited the accompanying Consolidated Financial Statements of Marel Food Systems hf., which comprise
the report by the Board of Directors, the Consolidated Statement of financial position as at 31 December 2009, and
the Consolidated Statement of Comprehensive income, the Consolidated Statement of Changes in Shareholders'
Equity and the Consolidated Statement of Cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these Consolidated Financial Statements in
accordance with International Financial Reporting Standards as adopted by the EU. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of the
Consolidated Financial Statements that are free from material misstatements, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these Consolidated Financial Statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply
with relevant ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
Consolidated Financial Statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Consolidated Financial Statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the Consolidated Financial Statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the Consolidated Financial Statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting principles used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the Consolidated
Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the Consolidated Financial Statements give a true and fair view of the Consolidated Statement of
Financial Position of Marel Food Systems hf. as at 31 December 2009, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards as adopted by the EU.

Reykjavik, 9 February 2010
KPMG hf.

Seemundur Valdimarsson

Kristrin H. Ingolfsdéttir



Consolidated Statement of Comprehensive Income
2008 numbers include Stork entities as of 1 May 2008

Notes 2009 2008*
RSNV LU [P 5 531,680 540,149
COSE Of SAIES e (340,006) (361,218)
Gross profit 191,674 178,931
Other operating (EXPENSES) INCOME .....cocuueieiiiiiieiiieee e e 6 (9,169) 716
Selling and Marketing EXPENSES .......cioiiiiiiiiie et (73,443) (71,838)
Research and development expenses (31,149) (27,337)
AdMINISIrAtiVE EXPENSES ....eiiiiiieiiiieeaitiie et ettt ettt e ettt e e stb e e abe e e abeeeeaireeeanes (69,866) (60,038)
Result from operations 8,047 20,434
FINANCE EXPENSES ...uiiiiiiiieiiiie ettt e et e st e e st e e e st e e e nste e e s e bbeeesnenes 7 (45,464) (37,133)
FINANCE INCOME ...ttt sttt 7 19,619 4,939
NEL FINANCE COSES ...uviiiiiiiiii ittt e e e et e e st e e e sntaeaeanebeeeanes 7 (25,845) (32,194)
Share of results 0f @SSOCIALES ........ccceiiiiiiiieiie e 0 473
Result before income tax (17,798) (11,287)
INCOME TAX ..ot 9 5,987 2,882
Profit (loss) for the period (11,811) (8,405)
Other Comprehensive Income
Currency translation differences (1,235) (426)
Cash flOW NBAGES ..vvveiiiiii it (1,028) (11,438)
Income tax relating to cash flow hedges ........ccccceviiriii e 262 2,917
Other comprehensive income for the year, net of tax (2,001) (8,947)
Total comprehensive income for the year (13,812) (17,352)
Net result attributable to:
Shareholders of the COMPANY .......eviiiiiiiiiiie e (11,811) (8,405)
(11,811) (8,405)
Comprehensive income attributable to:
Shareholders of the COMPANY .......evviiiiiiiiiie e (13,812) (17,352)
(13,812) (17,352)
Earnings per share for result attributable to equit v
holders of the company during the period (expressed in
EUR cent per share):
S DBSIC 1ot e e naes 20 (1.96) (2.71)
S OIIULEA e 20 (1.96) (1.68)
Earnings per share for total comprehensive income
attributable to equity holders of the company durin g
the period (expressed in EUR cent per share):
S DBSIC 1ot 20 (2.29) (3.52)
S OIIULEA e 20 (2.29) (3.47)

* 2008 adjusted for comparative purposes

The notes on pages 9 - 45 are an integral part of the Consolidated Financial Statements.

Marel Food Systems hf., Consolidated financial statements 31 December 2009 Amounts in EUR*1000 unless otherwise stated



Consolidated Statement of Financial Position

Notes 31/12 2009 31/12 2008*
ASSETS
Non-current assets
Property, plant and eqUIPMENt ..........ccooiiiiiiiiiee e 10 115,332 145,420
GOOAWIIL ...t e e e 11 377,959 394,978
Other iNtangible @SSELS .....uuviiiiiii i 11 85,433 85,459
INVESTMENLS IN ASSOCIALES ....vvvvvvveiriiiiiiieiereierererererererererererererererrrrrererere. 26 97 333
RECEIVADIES ... 14 150 2,683
Deferred INCOME taX ASSELS .......oiiivuniiieiieeiie et e e e e e et e e e e e eaaas 22 14,850 5,620
593,821 634,493
Current assets
INVENEOTIES ...ttt e e e e e e e et reaeaeeeeaas 12 81,054 113,636
(=4 (010 [UTe3 1] gToT0] 11 = 11 £ 13 11,992 26,473
Trade receivables ....... 14 67,184 85,603
Assets held for sale 27 33,330 0
Other receivables and Prepayments .......cccooocvveiieee e 14 23,597 34,652
Derivative financial INSITUMENTS .........ccuuiiiiiiiiiie e 16 0 4,364
RESHNCIEA CASH ..ooiiiieee e 15 25,882 0
Cash and cash eqUIVaIENTS .........oooiiiiiiiie e 15 46,022 21,038
289,061 285,766
Total assets 882,882 920,259
EQUITY
Capital and reserves attributable to equity holders of Marel Food Systems hf.
Share Capital ......cciiiiiieiiee e 25 6,674 5,852
SNAre PremMiUM ..o e e e e e ee e e as 25 318,495 269,988
RESEIVES ...ttt e e e e s e e e e e st a e e e e e e aanee 25 (11,450) (9,449)
Retained €arniNgs .......o.eeeiiiie e 10,078 21,888
Total shareholders' equity 323,797 288,279
LIABILITIES
Non-current liabilities
BOITOWINGS .ottt e e e e e e e st e e e e e e s anbreeeaeeeeanes 17 351,508 265,807
Deferred income tax Habilities ............oiiiiiiiiiie e 22 7,765 10,362
PrOVISIONS .o e a e 18 8,797 8,563
Derivative financial INSITUMENTS ........cccuuiiiiiiieiie e 16 11,065 35,542
379,135 320,274
Current liabilities
Trade and other payables ...........cccccooiiiiiiiiiii e, 21 116,281 156,204
Liabilities held for SAIE .......ooieeeieiee e e 27 43,693 0
Derivative financial inStruments ...........cccovviieeiiiiiiiiiiee e 16 0 8,261
Current income tax Habilities ...........ueiiiii i 1,584 6,703
BOITOWINGS .ottt e e e e e e e e e et e e e e e e s nnbaeeeeeeeeanes 17 15,409 134,636
(g (0 A/ 1Y 0] [T 18 2,983 5,902
179,950 311,706
Total liabilities 559,085 631,980
Total equity and liabilities 882,882 920,259

* 2008 adjusted for comparative purposes

The notes on pages 9 - 45 are an integral part of the Consolidated Financial Statements.

Marel Food Systems hf., Consolidated financial statements 31 December 2009 Amounts in EUR*1000 unless otherwise stated



Consolidated Statement of Changes in Shareholders'

Equity

Attributable to equity holders of the Company

Share Share Hedge Transl. Retained Non Total

capital premium reserve reserves earnings Total  contr. equity
Balance at 1 January 2008 4,414 147,584 1,044 (1,546) 30,293 181,789 46 181,835
Total comprehensive income ............cccceeeeiinee 0 0 (8,521) (426) (8,405) (17,352) 0 (17,352)
Sale (purchases) of treasury shares, gross ...... 22 2,023 2,045 2,045
Treasury shares, transaction cost .................... (8) (8) (8)
Business combination ............ccccoovviiiiieieeennins (46) (46)
Employee share option scheme:
Value of services provided ...........ccccceeeviiinnnnen. 43 43 43
Issue of share capital, gross ..........ccccoevveennnen. 1,416 122,486 123,902 123,902
Issue of share capital transaction cost ............. (2,140) (2,140) (2,140)

1,438 122,404 (8,521) (426) (8,405) 106,490 (46) 106,444
Balance at 31 December 2008 5,852 269,988 (7,477) (1,972) 21,888 288,279 0 288,279
Total comprehensive iNnCOMe ..........cccocvveennnen. 0 0 (766) (1,235) (11,811) (13,812) 0 (13,812)
Sale (purchases) of treasury shares, gross ...... 16 535 551 551
Treasury shares, transaction costs .................. 5) 5) 5)
Employee share option scheme:
Value of services provided ...........ccccceeeriinnenen. 445 445 445
Issue of share capital, gross ..........ccccoevveennnen. 806 48,450 49,256 49,256
Issue of share capital transaction cost ............. (918) (918) (918)

822 48,507 (766)  (1,235) (11,811) 35,517 0 35,517

Balance at 31 December 2009 6,674 318,495 (8,243)  (3,207) 10,077 323,796 0 323,796

Dividend per share
No dividends were paid in 2008 and 2009.

The notes on pages 9 - 45 are an integral part of the Consolidated Financial Statements.

Marel Food Systems hf., Consolidated financial statements 31 December 2009

Amounts in EUR*1000 unless stated otherwise



Consolidated Statement of Cash Flows
Notes
Cash flows from operating activities

RESUIL frOM OPEIALIONS ..ottt e bt e e e e sbe e e ennee

Adjustments to reconcile result from operations to net cash provided by operating activities:
Depreciation and impairment of Property, Plant & EQUIDMENt ..........c.ccoiiiiiiiiiiiiiiiee e, 6, 10
Amortisation and impairment of intangible asSets ............cccociiiiiii e 6,11
Share Of reSUItS Of ASSOCIALES .......coiiiiiiiiiiii et e et e e e e seabeeeeas

Gain 0N SAlE Of SUDSIAIAIY ....vvivieeiiiiiiiiee et e e e et e e e e e s e e e e e e ssnrnneeeeeenanes

Gain on sale of property, plant and qQUIPMENT .........ccooiiiiiiiiiee e
Changes in NON CUITENTt FECEIVADIES .........oeiiiiiiiiiiiec et e e e e e ereeee s

OLNEI CRANGES ...eeiiei ittt ettt e e e s et b et e e e e e e e abbb e e e e e e e sbabeeeaeeeaannrennes
Working capital (used in) provided by operating activities

Changes in working capital:

Inventories and ProduCtion CONTACES ..........ciiuuiiiiiieiiiiie ettt
Trade and Other reCEIVADIES ............cooiiiiii e
Trade and Other PAYADIES ... e e e e st r e e e e aaaees
PTOVISIONS ...ttt et et r e s et e et
Changes in operating assets and liabilities

Cash generated from operating activities

Currency fluctuations and indexation ....
[[gTole] a1 v= D o T- 1o O ST U PP PP PUPPUPPROE
Interest and fINANCE COSES PAID .....eevieiiiiiiiiieee ettt e e et e e e e e s sbe e e e e e e e nbnnees
Net cash from operating activities

Cash flows from investing activities

INEEIESE FTECERIVEA ...t es
Acquisition of subsidiary, net of cash acquIred ..............cooiiiiiiiiiiiiii e
Purchase of property, plant and equipment (PPE) ... 10
Investments in intangibles ............cccccce e,
Divestment of subsidiary, net of cash divested .
LO@NS t0 ASSOCIALES ......ccuvviuriiiiiiiie e

Proceeds from sale of property, plant and equipment (PPE) .........cccvviiiiiiiiiiiiieee e
Proceeds from sale 0f @SSOCIAIES .........ccoeiiiiiiiiiii e
ChaNQGES 1N SECUIIES ....eeeiiiiiiiiiiii ettt ettt e ettt e e e e et b b e e e e e e e s bbb et e e e e e asnbeneaeeeaanrnnnen
OLNEI CRANGES ...ttt ettt e e e e et b et e e e e e e e bbb e e e e e e e sbnbereeeeeaanntenees
Net cash from investing activities

Cash flows from financing activities

Proceeds from issue of ordinary Shares ............ouvveeiiiiiiiie e
Proceeds from (purchase of) treasury shares, Net ..........ccuuiiiiiiiiiiiie e
Proceeds from DOIMOWINGS ......viiiiiii it e e s e e e e e e st e e e e e s ntnneeaeeas
Repayments Of DOITOWINGS .......ueiiiiiiiiiiii ittt e e e e e e e e st e e e e e e e e annbeeeeas
Finance lease prinCipal PAYMENTS .......ocuiiiiiiieiiie et
Non current FINANCIAl DEHVALES ........ccciiiuuiiiiieeiaiiiiie ettt e et e e e et e e e e e e s s s ibeeee e e e e e annenees
(@4 =T ot g T Uy o T PSPPSRSO
Net cash from financing activities

Net increase (decrease) in net cash

EXChange 10SSES 0N NEL CASN ......uviiiiiiiiiiiie et e e e e e e e e s e e e e e e nrnnees
Net cash at beginning Of the YEAI ..........oii i
Net cash at end of the year

Cash and Cash EQUIVAIENES ..........cocuiiiiiiiiei et
RESHACIEA CASI ...ttt e e e ettt e e e e e s b e e e e e e e e nnbe e e e e e e aaaes
BaNKOVEIAIAS ......cueiiiiiiii e
Net cash at end of the year

Investing and financing activities not affecting ca sh flows:

I1SSUE Of OFQINANY SNAIES ....viiiiiei ittt e s e e e e s et e e e e s esssbeaeeaeesesnssbeaeeeesannnes
RedUCtioN Of DOITOWINGS ....cooiiiiiiiiiie ettt e ettt e e e e e st e e e e e e asabe e e e e e e e nrnnnes

* Adjusted for comparative purposes.

The notes on pages 9 - 45 are an integral part of the Consolidated Financial Statements.

Marel Food Systems hf., Consolidated financial statements 31 December 2009

2009 2008*
8,047 20,434
19,870 12,000
30,836 9,674
0 229
(10,310) 0
(5,587) 0
2,542 0
102 (1,641)
45,500 40,696
38,823 (1,118)
3,904 15,412
(12,451) (9,138)
(381) 0
29,895 5,156
75,395 45,852
(349) (11,417)
(3,534) (259)
(45,986) (24,574)
25,526 9,602
1,086 5,685

0 (425,970)
(8,117) (24,305)
(16,437) (19,189)
16,038 0
0 49,607
17,993 2,929
0 3,754

0 603

195 1,900
10,758 (404,986)
16,441 121,611
546 2,231
156,714 285,601
(139,252) (22,404)
501 (558)
(24,374) 0
(408) 0
10,168 386,481
46,452 (8,903)
392 (496)
21,038 30,437
67,882 21,038
46,022 21,038
25,882 0
(4,022) 0
67,882 21,038
31,897 0
(31,897) 0

Amounts in EUR*1000 unless stated otherwise



Notes to the Consolidated Financial Statements

1. General information

Marel Food Systems hf. ("the Company") is a limited liability company incorporated and domiciled in Iceland. The address
of its registered office is Austurhraun 9, Gardabaer.

The Consolidated Financial Statements of the Company as at and for the year ended 31 December 2009 comprise the
Company and its subsidiaries (together "the Group"). The Group is primarily involved in the manufacture, development,
distribution and sales of solutions for use in all major sectors of the food processing industry. In May 2008, the Group
acquired control of Stork Food Systems operating in most western European countries and USA.

The company has its listing on the Nasdag OMX Nordic Exchange in Iceland.

The Financial Statements as presented in this report are subject to the adoption by the Annual General Meeting of
Shareholders.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these Consolidated Financial Statements are set out below.
These policies have been consistently applied to the years presented, unless otherwise stated.

2.1 Basis of preparation

A. Statement of Compliance

The Consolidated Financial Statements of the Group has been prepared in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union (EU) and additional Icelandic disclosure requirements for
consolidated financial information of listed companies.

These Consolidated Financial Statements have been approved for issue by the board of directors on 9 February 2010.

The accounting policies, as adopted by the EU, depart from full IFRS in few standards, interpretations and amendments
that will have minor effects on future reporting of the Group.

B. Basis of Measurement

These Consolidated Financial Statements have been prepared under the historical cost convention, as modified by the
revaluation of available-for-sale financial assets and financial assets (including derivative instruments) at fair value through
profit or loss or other comprehensive income.

C. Functional and presentation currency

Iltems included in the Financial Statements of each entity in the Group are measured using the currency that best reflects
the economic substance of the underlying events and circumstances relevant to that entity (“the functional currency”). The
Consolidated Financial Statements are presented in Euro (EUR), which is the company's functional currency. All financial
information presented in Euro has been rounded to the nearest thousands.

D. Use of estimates and judgements

The preparation of the Consolidated Financial Statements in accordance with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in the process of applying the company’s
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the Consolidated Financial Statements, are disclosed in note 4.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future period affected.

E. Changes in accounting policies
Interpretations effective in 2009

Standards, amendments and interpretations to existing standards that are not yet effective have not been early adopted
by the Group.

The following standards and amendments to existing standards have been published and have been adopted in the
Group’s accounting periods beginning on or after 1 January 2009:

Marel Food Systems hf., Consolidated financial statements 31 December 2009 Amounts in EUR*1000 unless stated otherwise



10
Notes to the Consolidated Financial Statements

IFRS 8, ‘Operating segments’ (effective 1 January 2009). IFRS 8 replaces IAS 14, ‘Segment reporting’, and aligns
segment reporting with the requirements of the US standard SFAS 131, ‘Disclosures about segments of an enterprise and
related information’. The new standard requires a ‘management approach’, under which segment information is presented
on the same basis as that used for internal reporting purposes. Group has applied IFRS 8 as of 1 January 2009, using the
information presented to the chief operating decision-maker for strategic decision taking.

IAS 23 (Amendment), ‘Borrowing costs’ (effective from 1 January 2009). The amendment is part of the IASB’s annual
improvements project published in May 2008. The definition of borrowing costs has been amended so that interest
expense is calculated using the effective interest method defined in IAS 39 ‘Financial instruments: Recognition and
measurement’. The amendment requires an entity to capitalise borrowing costs directly attributable to the acquisition,
construction or production of a qualifying asset (one that takes a substantial period of time to get ready for use or sale) as
part of the cost of that asset. The option of immediately expensing those borrowing costs has been removed. The Group
has applied IAS 23 (Amendment) retrospectively from 1 January 2009 but is currently not applicable to the Group as there
are no qualifying assets.

IAS 1 (Revised), ‘Presentation of Financial Statements’ (effective from 1 January 2009). The revised standard prohibits the
presentation of items of income and expenses (that is, ‘non-owner changes in equity’) in the statement of changes in
equity, requiring ‘non-owner changes in equity’ to be presented separately from owner changes in equity. All non-owner
changes in equity are required to be shown in a performance statement. The Group has chosen to present one
performance statement (the Consolidated Statement of Comprehensive Income). Where entities restate or reclassify
comparative information, they will be required to present a restated balance sheet as at the beginning comparative period
in addition to the current requirement to present balance sheets at the end of the current period and comparative period.
The Group has applied IAS 1 (Revised) from 1 January 2009.

IFRS 2 (Amendment), ‘Share-based payment’ (effective from 1 January 2009). The amended standard deals with vesting
conditions and cancellations. It clarifies that vesting conditions are service conditions and performance conditions only.
Other features of a share-based payment are not vesting conditions. These features would need to be included in the
grant date fair value for transactions with employees and others providing similar services; they would not impact the
number of awards expected to vest or valuation thereof subsequent to grant date. All cancellations, whether by the entity
or by other parties, should receive the same accounting treatment. The Group has applied IFRS 2 (Amendment) from 1
January 2009. It did not impact on the Group’s financial statements.

IAS 32 (Amendment), ‘Financial instruments: Presentation’, and IAS 1 (Amendment), ‘Presentation of financial statements’
— ‘Puttable financial instruments and obligations arising on liquidation’ (effective from 1 January 2009). The amended
standards require entities to classify puttable financial instruments and instruments, or components of instruments that
impose on the entity an obligation to deliver to another party a pro rata share of the net assets of the entity only on
liquidation as equity, provided the financial instruments have particular features and meet specific conditions. The Group
has applied the IAS 32 and IAS 1(Amendment) from 1 January 2009. It did not have any impact on the Group’s financial
statements.

IFRS 1 (Amendment) ‘First time adoption of IFRS’, and IAS 27 ‘Consolidated and separate financial statements’ (effective
from 1 January 2009). The amended standard allows first-time adopters to use a deemed cost of either fair value or the
carrying amount under previous accounting practice to measure the initial cost of investments in subsidiaries, jointly
controlled entities and associates in the separate financial statements. The amendment also removes the definition of the
cost method from IAS 27 and replaces it with a requirement to present dividends as income in the separate financial
statements of the investor. The Group has applied IFRS 1 (Amendment) from 1 January 2009, as all subsidiaries of the
Group were transitioned to IFRS. The amendment did not have any impact on the Group’s Financial Statements.

IAS 27 (Revised), ‘Consolidated and separate Financial Statements’, (effective from 1 July 2009). The revised standard
requires the effects of all transactions with non controlling interests to be recorded in equity if there is no change in control
and these transactions will no longer result in goodwill or gains and losses. The standard also specifies the accounting
when control is lost. Any remaining interest in the entity is re-measured to fair value, and a gain or loss is recognised in
profit or loss. The Group will apply IAS 27 (Revised) prospectively to transactions with non-controlling interests from 1
January 2010.

Marel Food Systems hf., Consolidated financial statements 31 December 2009 Amounts in EUR*1000 unless stated otherwise
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Notes to the Consolidated Financial Statements

IFRS 3 (Revised), ‘Business combinations’ (effective from 1 July 2009). The revised standard continues to apply the
acquisition method to business combinations, with some significant changes. For example, all payments to purchase a
business are to be recorded at fair value at the acquisition date, with contingent payments classified as debt subsequently
re-measured through the Consolidated Statement of Comprehensive Income. There is a choice on an acquisition-by-
acquisition basis to measure the non-controlling interest in the acquiree either at fair vale or at the non-controlling
interest’s proportionate share of the acquiree’s net assets. All acquisition-related costs should be expensed. The Group
will apply IFRS 3 (Revised) prospectively to all business combinations from 1 January 2010.

IFRS 5 (Amendment), ‘Non-current assets held-for-sale and discontinued operations’ (and consequential amendment to
IFRS 1, ‘First-time adoption’) (effective from 1 July 2009). The amendment is part of the IASB’s annual improvements
project published in May 2008. The amendment clarifies that all of a subsidiary’s assets and liabilities are classified as
held for sale if a partial disposal sale plan results in loss of control. Relevant disclosure should be made for this subsidiary
if the definition of a discontinued operation is met. A consequential amendment to IFRS 1 states that these amendments
are applied prospectively from the date of transition to IFRSs. The Group will apply the IFRS 5 (Amendment) prospectively
to all partial disposals of subsidiaries from 1 January 2010.

IAS 28 (Amendment), ‘Investments in associates’ (and consequential amendments to IAS 32, ‘Financial Instruments:
Presentation’, and IFRS 7, ‘Financial instruments: Disclosures’) (effective from 1 January 2009). The amendment is part of
the IASB’s annual improvements project published in May 2008. An investment in associate is treated as a single asset for
the purposes of impairment testing. Any impairment loss is not allocated to specific assets included within the investment,
for example, goodwill. Reversals of impairment are recorded as an adjustment to the investment balance to the extent that
the recoverable amount of the associate increases. The Group has applied the IAS 28 (Amendment) to impairment tests
related to investments in subsidiaries and any related impairment losses from 1 January 2009.

IAS 36 (Amendment), ‘Impairment of assets’ (effective from 1 January 2009). The amendment is part of the IASB’s annual
improvements project published in May 2008. Where fair value less costs to sell is calculated on the basis of discounted
cash flows, disclosures equivalent to those for value-in-use calculation should be made. The Group has applied the IAS 28
(Amendment) and provided the required disclosure where applicable for impairment tests from 1 January 2009.

IAS 38 (Amendment), ‘Intangible assets' (effective from 1 January 2009). The amendment is part of the IASB’s annual
improvements project published in May 2008. A prepayment may only be recognised in the event that payment has been
made in advance of obtaining right of access to goods or receipt of services. The Group has applied the IAS 38
(Amendment) from 1 January 2009.

IAS 19 (Amendment), ‘Employee benefits’ (effective from 1 January 2009). The amendment is part of the IASB’s annual
improvements project published in May 2008.

— The amendment clarifies that a plan amendment that results in a change in the extent to which benefit promises are
affected by future salary increases is a curtailment, while an amendment that changes benefits attributable to past service
gives rise to a negative past service cost if it results in a reduction in the present value of the defined benefit obligation.

— The definition of return on plan assets has been amended to state that plan administration costs are deducted in the
calculation of return on plan assets only to the extent that such costs have been excluded from measurement of the
defined benefit obligation.

— The distinction between short term and long term employee benefits will be based on whether benefits are due to be
settled within or after 12 months of employee service being rendered.

— IAS 37, ‘Provisions, contingent liabilities and contingent assets, requires contingent liabilities to be disclosed, not
recognised. IAS 19 has been amended to be consistent.

The group has applied the IAS 19 (Amendment) from 1 January 2009.

IAS 39 (Amendment), ‘Financial instruments: Recognition and measurement’ (effective from 1 January 2009). The
amendment is part of the IASB’s annual improvements project published in May 2008.

— This amendment clarifies that it is possible for there to be movements into and out of the fair value through profit or loss
category where a derivative commences or ceases to qualify as a hedging instrument in cash flow or net investment
hedge.

— The definition of financial asset or financial liability at fair value through profit or loss as it relates to items that are held
for trading is also amended. This clarifies that a financial asset or liability that is part of a portfolio of financial instruments
managed together with evidence of an actual recent pattern of short-term profit taking is included in such a portfolio on
initial recognition.
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- The current guidance on designating and documenting hedges states that a hedging instrument needs to involve a party
external to the reporting entity and cites a segment as an example of a reporting entity. This means that in order for hedge
accounting to be applied at segment level, the requirements for hedge accounting are currently required to be met by the
applicable segment. The amendment removes the example of a segment so that the guidance is consistent with IFRS 8,
‘Operating segments’, which requires disclosure for segments to be based on information reported to the chief operating
decision-maker. Currently, for segment reporting purposes, each subsidiary designates contracts with group treasury as
fair value or cash flow hedges so that the hedges are reported in the segment to which the hedged items relate. This is
consistent with the information viewed by the chief operating decision-maker. See note 3.1 for further details.

Amendments to IFRS 7, ‘Financial instruments: Disclosures’ which are part of the IASB’s annual improvements project
published in May 2008, have been applied in the Notes.

IFRIC 16, ‘Hedges of a net investment in a foreign operation’ (effective from 1 October 2008). IFRIC 16 clarifies the
accounting treatment in respect of net investment hedging. This includes the fact that net investment hedging relates to
differences in functional currency not presentation currency, and hedging instruments may be held anywhere in the Group.
The requirements of IAS 21, ‘The effects of changes in foreign exchange rates’, do apply to the hedged item. The Group
has applied IFRIC 16 from 1 January 2009. There was no material impact on the Group’s financial statements.

2.2 Consolidation

Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the Group has the power to govern the financial
and operating policies generally accompanying a shareholding of more than one half of the voting rights. The existence
and effect of potential voting rights that are presently exercisable or presently convertible are considered when assessing
whether the Group controls another entity. Subsidiaries are fully consolidated from the date on which control is transferred
to the Group. They are de-consolidated from the date on which control ceases. The principal subsidiaries are listed in note
32.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition date.
The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised directly in the Consolidated Statement of Comprehensive Income.

Inter-company transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted
by the Group.

Transactions and minority interests

The Group applies a policy of treating transactions with minority interests as transactions with parties external to the
Group. Disposals to minority interests result in gains and losses for the Group that are recorded in the Consolidated
Statement of Comprehensive Income. Purchases from minority interests result in goodwill, being the difference between
any consideration paid and the relevant share acquired of the carrying value of net assets of the subsidiary.

Associates

Associates are all entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for by the equity
method of accounting and are initially recognised at cost. The Group’s investment in associates includes goodwill
identified on acquisition, net of any accumulated impairment loss. See note 2.7 for the impairment of non-financial assets
including goodwiill.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the statement of comprehensive
income, and its share of post-acquisition movements in reserves is recognised in reserves. The cumulative post-
acquisition movements are adjusted against the carrying amount of the investment. When the Group’s share of losses in
an associate equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does
not recognise further losses, unless it has incurred obligations or made payments on behalf of the associate.
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Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest
in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of associates have been changed where necessary to ensure consistency with the
policies adopted by the Group.

Dilution gains and losses arising in investments in associates are recognised in the statement of comprehensive income.
2.3 Segment reporting

An operating segment is a component of the Group that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate to transactions with any of the Group's other
components. All operating segments' operating results are reviewed regularly by the Group's CEO and strategic decisions
are based on these operating segments. As of next year, when the integration between Marel and Stork progresses, the
operating structure in the Group will develop further towards the operating segments and internal information to the CEO to
make decisions about resources to be allocated to the segment and assess its performance, will be extended.

2.4 Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions or valuation where items are remeasured. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of comprehensive income, except when deferred in
equity as permanent loan, as qualifying cash flow hedges and qualifying net investment hedges as explained in note 2.9.
Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents as well as all other foreign
exchange gains and losses are presented in the Consolidated Statement of Comprehensive Income within Finance
income or Finance expenses.

Group companies

The results and financial position of all the Group entities (hone of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation currency are translated into the presentation currency as
follows:

(i) assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance
sheet;

(ii) income and expenses for each statement of comprehensive income are translated at average exchange rates,

unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated at the dates of the transactions; and

(iii) all resulting exchange differences are recognised as a separate component of equity (Translation reserve).

On consolidation, exchange differences arising from the translation of the net investment in foreign operations, and of
borrowings and other currency instruments designated as hedges of such investments, are taken to shareholders’ equity.
When a foreign operation is partially disposed of or sold, exchange differences that were recorded in other comprehensive
income are recognised in the profit / (loss) for the period as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the
foreign entity and translated at the closing rate.

2.5 Property, plant and equipment

Land and buildings comprise mainly factories and offices. All property, plant and equipment (PPE) is shown at cost less
subsequent depreciation and impairment, except for land, which is shown at cost less impairment. Cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’'s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance
are charged to the profit / (loss) for the period during the financial period in which they are incurred.

Land is not depreciated. Depreciation on assets is calculated using the straight-line method to allocate the cost of each
asset to its residual value over its estimated useful life, as follows:

=18 1o 1o USSR 30-50 years
e ol Va1 a= g o N 4 P Vo o1 =T oY SR PPPRSRRN 5-15 years
VA= 11 (ISR =T o (U1 o0 =] o PO PEPTN 3-6 years
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Major renovations are depreciated over the remaining useful life of the related asset or to the date of the next major
renovation, whichever is sooner.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (see note 2.7).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are recognised within
Other operating income in the Consolidated Statement of Comprehensive Income.

When revalued assets are sold, the amounts included in other reserves are transferred to the statement of comprehensive
income.

Borrowing cost is expensed as incurred except when directly attributable to acquisition or construction of an asset that
necessarily takes a substantial period of time to get ready for its intended use. Such borrowing cost is capitalised as part
of the cost of the asset when it is probable that it will result in future economic benefits to the entity and the cost can be
measured reliably.

2.6 Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net identifiable
assets of the acquired subsidiary at the date of acquisition. Goodwill is tested annually for impairment and carried at cost
less accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying amount of goodwiill
relating to the entity sold. Goodwill on some acquisitions that occurred prior to 1 January 2004 has been charged in full to
retained earnings in shareholders’ equity; such goodwill has not been retroactively capitalised.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-
generating units or groups of cash-generating units that are expected to benefit from the business combination in which
the goodwill arose.

Research and development

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects (relating to the
design and testing of new or improved products) are recognised as intangible assets when it is probable that the project
will generate future economic benefits, considering its commercial and technological feasibility, and costs can be
measured reliably. Other development expenditures are recognised as an expense as incurred. Development costs
previously recognised as an expense are not recognised as an asset in a subsequent period. Development costs that have
a finite useful life and that have been capitalised are amortised from the commencement of the commercial production of
the product on a straight-line basis over the period of its expected benefit, not exceeding five years.

Patents & Tradename

Expenditure to acquire patents, trademarks and licenses is capitalised and amortised using the straight-line method over
their useful lives, but not exceeding 8 years, or 11 years in case of trademarks, with the exception of one particular case.
These intangible assets are not revalued.

Other intangible assets

Costs associated with maintaining computer software programmes are recognised as an expense as incurred.
Development costs that are directly attributable to the design and testing of identifiable and unique software products
controlled by the group are recognised as intangible assets when the following criteria are met:

— it is technically feasible to complete the software product so that it will be available for use;

— management intends to complete the software product and use or sell it;

— there is an ability to use or sell the software product;

— it can be demonstrated how the software product will generate probable future economic benefits;

— adequate technical, financial and other resources to complete the development and to use or sell the software product
are available; and

— the expenditure attributable to the software product during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software product include the software development employee
costs and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognised as an expense as incurred. Development
costs previously recognised as an expense are not recognised as an asset in a subsequent period.

Computer software development costs recognised as assets are amortised over their estimated useful lives, which can
vary from 3 to 5 years.
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2.7 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that
are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Non-financial assets other than goodwill that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date.

2.8 Financial assets

The Group classifies its investments in the following categories: receivables and available-for-sale financial assets. The
classification depends on the purpose for which the investments were acquired. Management determines the classification
of its investments at initial recognition and re-evaluates this designation at every reporting date.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is classified in this
category if acquired principally for the purpose of selling in the short-term. Derivatives are also categorised as held for
trading unless they are designated as hedges. Assets in this category are classified as current assets.

Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the balance sheet date.
These are classified as non-current assets. The group’s receivables comprise ‘trade and other receivables’ and cash and
cash equivalents in the balance sheet (notes 2.12 and 2.13).

Regular purchases and sales of financial assets are recognised on trade-date — the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial assets
not carried at fair value through profit or loss. Financial assets are derecognised when the rights to receive cash flows from
the investments have expired or have been transferred and the Group has transferred substantially all risks and rewards of
ownership. Available-for-sale financial assets are subsequently carried at fair value. Receivables are carried at amortised
cost using the effective interest method.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and
for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of recent
arm’s length transactions, reference to other instruments that are substantially the same and discounted cash flow
analysis refined to reflect the issuer’s specific circumstances.

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired. If any
such evidence exists for available-for-sale financial assets, the cumulative loss — measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset previously recognised in profit
or loss — is removed from and recognised in the profit (loss) for the period. Impairment losses recognised in the profit /
(loss) for the period on equity instruments are not reversed through the profit / (loss) for the period. Impairment testing of
receivables is described in note 2.12.
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2.9 Derivative financial instruments and hedginga  ctivities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured at their fair value. The method of recognising the resulting gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. The group designates certain
derivatives as either

(a) hedges of a particular risk associated with a recognised asset or liability or a highly probable forecast transaction (cash
flow hedge); or

(b) hedges of a net investment in a foreign operation (net investment hedge).

The group documents at the inception of the transaction the relationship between hedging instruments and hedged items,
as well as its risk management objectives and strategy for undertaking various hedging transactions. The group also
documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transactions are highly effective in offsetting changes in fair values or cash flows of hedged items.

Movements on the hedging reserve in shareholders’ equity are shown in The Consolidated Statement of Shareholders'
Equity. The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining hedged
item is more than 12 months, and as a current asset or liability when the remaining maturity of the hedged item is less than
12 months. Trading derivatives are classified as current asset or liabilities.

(a) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in Shareholders' Equity. The gain or loss relating to the ineffective portion is recognised immediately in the
Consolidated Statement of Comprehensive Income within Finance income or Finance expenses.

Amounts accumulated in equity are recycled in the profit/ (loss) for the period in the periods when the hedged item affects
profit or loss (for example, when the forecast expense that is hedged takes place). The gain or loss relating to the
ineffective portion is recognised in the profit / (loss) for the period within Finance income or Finance expenses. However,
when the forecast transaction that is hedged results in the recognition of a non-financial asset (for example, inventory or
non-current assets) the gains and losses previously deferred in equity are transferred from equity and included in the initial
measurement of the cost of the asset. The deferred amounts are ultimately recognised in cost of goods sold in case of
inventory or in depreciation in case of non-current assets.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any
cumulative gain or loss existing in Shareholders' Equity at that time remains in Shareholders' Equity and is recognised
when the forecast transaction is ultimately recognised in the Consolidated Statement of Comprehensive Income. When a
forecast transaction is no longer expected to occur, the cumulative gain or loss that was reported in equity is immediately
transferred to the Consolidated Statement of Comprehensive Income within Finance income or Finance expenses.

(b) Net investment hedge

Any gain or loss on the hedging instrument relating to the effective portion of the hedge is recognised in equity. The gain or
loss relating to the ineffective portion is recognised immediately in the Consolidated Statement of Comprehensive Income
within Finance income or Finance expenses.

Gains and losses accumulated in equity are included in the Consolidated Statement of Comprehensive Income when the
foreign operation is partially disposed of or sold.

(c) Derivatives at fair value through profit or loss and accounted for at fair value through profit or loss

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any these derivative
instruments are recognised immediately in the Consolidated Statement of Comprehensive Income within Finance income
or Finance expenses.

2.10 Inventories

Inventories are stated at the lower of historical cost or net realisable value. Cost is determined using the weighted average
method and a adjustment to net realisable value is taken for slow moving items. The cost of finished goods and work in
process comprises raw materials, direct labour, other direct costs and related production overheads (based on normal
operating capacity) but excludes borrowing costs. Net realisable value is the estimated selling price in the ordinary course
of business, less the costs of completion and applicable variable selling expenses. Costs of inventories include the transfer
from equity of gains/losses on qualifying cash flow hedges relating to production cost.
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2.11 Production contracts

Production costs are recognised when incurred.

When the outcome of a production contract can be estimated reliably and it is probable that the contract will be profitable,
contract revenue is recognised over the period of the contract. When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense immediately.

When the outcome of a production contract cannot be estimated reliably, contract revenue is recognised only to the extent
of production costs incurred that are likely to be recoverable.

The Group uses the ‘percentage of completion method’ to determine the appropriate amount to recognise in a given
period. The stage of completion is measured by reference to the contract costs incurred up to the balance sheet date as a
percentage of total estimated costs for each contract. Costs incurred in the year in connection with future activity on a
contract are excluded from contract costs in determining the stage of completion. They are presented as inventories,
prepayments or other assets, depending on their nature.

The Group presents as an asset the gross amount due from customers for contract work for all contracts in progress for
which costs incurred plus recognised profits (less recognised losses) exceeds progress billings.

The Group presents as a liability the gross amount due to customers for contract work for all contracts in progress for
which progress billings exceed costs incurred plus recognised profits (less recognised losses).

2.12 Receivables and prepayments

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision for impairment of trade receivables is established when there is
objective evidence that the Group will not be able to collect all amounts due according to the original terms of receivables.
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation,
and default or delinquency in payments (more than 90 days overdue) are considered indicators that the trade receivable is
impaired. The amount of the provision is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the effective interest rate.

The carrying amount of the assets is reduced through the use of an allowance account, and the amount of the loss is
recognised in the Consolidated Statement of Comprehensive Income within Administrative expenses. When a trade
receivable is uncollectable, it is written off against the allowance account for trade receivables. Subsequent recoveries of
amounts previously written off are credited against Administrative expenses in the Consolidated Statement of
Comprehensive Income.

2.13 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within borrowings in current
liabilities on the balance sheet.

The Group is financed in separate ring fences. As part of the ring fence agreements there is an amount of restricted cash
on the balance sheet for cash collaterals and bankguarantees for operational activities.

2.14 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in Shareholders' Equity as a
deduction, net of tax, from the proceeds.

Where any group company purchases the Company’s equity share capital (treasury shares), the consideration paid,
including any directly attributable incremental costs (net of income taxes), is deducted from equity attributable to the
Company's shareholders until the shares are cancelled or reissued. Where such shares are subsequently sold or
reissued, any consideration received (net of any directly attributable incremental transaction costs and the related income
tax effects) is included in equity attributable to the Company's shareholders.

Private placements need to be approved by the shareholders in the Company's Annual General Meeting. Based on such
resolution, where the shareholders waive their pre-emptive rights, the Board of Directors can approve for a private
placement.
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2.15 Trade payables

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

2.16 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in
the Consolidated Statement of Comprehensive Income over the period of the borrowings using the effective interest

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability
for at least 12 months after the balance sheet date.

2.17 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the Consolidated Statement of
Comprehensive Income, except to the extent that it relates to items recognised directly in Shareholders' Equity. In this
case, the tax is also recognised in Shareholders' Equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance
sheet date in the countries where the company’s subsidiaries and associates operate and generate taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulations is subject to interpretation and establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the Consolidated Financial Statements. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the balance sheet date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against which
the temporary differences can be utilised.

2.18 Employee benefits

Share-based compensation

The Group operates a number of equity-settled, share-based compensation plans, under which the entity receives
services from employees as consideration for equity instruments (options) of the Group. The fair value of the employee
services received in exchange for the grant of the options is recognised as an expense. The total amount to be expensed
is determined by reference to the fair value of the options granted, excluding the impact of any non-market service and
performance vesting conditions (for example, profitability, sales growth targets and remaining an employee of the entity
over a specified time period). Non-market vesting conditions are included in assumptions about the number of options that
are expected to vest. The total amount expensed is recognised over the vesting period, which is the period over which all
of the specified vesting conditions are to be satisfied. At each balance sheet date, the entity revises its estimates of the
number of options that are expected to vest based on the non-marketing vesting conditions.

It recognises the impact of the revision to original estimates, if any, in the Statement of Comprehensive Income, with a
corresponding adjustment to Shareholders' Equity. The proceeds received net of any directly attributable transaction costs
are credited to Share capital (nominal value) and Share premium when the options are exercised. The fair value of the
employee share options granted is measured using the Black-Scholes formula. Measurement inputs include share price
on measurement date, exercise price of the options, expected volatility ( based on weighted average historic volatility
adjusted for changed expected due to publicly available information), weighted average expected life of the instruments
(based on historical experience and general option holder behaviour), expected dividends, and the risk-free interest rate
(based on government bonds). Service and non-market performance conditions attached to the transactions are not taken
into account in determining fair value.

Profit sharing and bonus plans
Under some circumstances, a liability for key employee benefits in the form of profit sharing and bonus plans is recognised
in other provisions when there is no realistic alternative but to settle the liability and at least the following condition is met:
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— there is a formal plan and the amounts to be paid are determined before the time of issuing the Consolidated Financial
Statements.

Liabilities for profit sharing and bonus plans are expected to be settled within 12 months and are measured at the amounts
expected to be paid when they are settled.

Pension plans

Marel has several pension plans in accordance with local rules and conditions. Based on IAS 19, several of these plans
are classified as Defined Benefit plans. In general, these plans are funded by payments to insurance companies or to
funds administered by third parties. For the majority of its employees, the Group has pension plans in which the liability to
the employees are based on the number of years of service and the salary levels. The liabilities of these pension plans are
covered systematically by insurance contracts or by the inclusion of liabilities in the Consolidated Statement of Financial
Position. Investments are made primarily in fixed-interest securities, listed shares and related instruments, and real estate.

The most important defined benefit plan is administered by Stichting Pensioenfonds Stork (Stork Pension Fund
Foundation). The pension commitments of Dutch former-Stork operating companies (so-called average salary schemes)
are managed by Stichting Pensioenfonds Stork. The coverage ratio is determined annually, based on actuarial calculations
and guidelines issued by the Dutch Central Bank. Taking into account the outcome of this determination, the pension
contributions are determined and if possible the conditional indexation is effected. Of the contributions as determined
annually, 58% are payable by the Group and 42% by the employee. At year-end 2009 the coverage ratio was 101%.

The net liabilities of former-Stork companies arising out of Defined Benefit commitments are calculated separately for each
plan by estimating the pension benefits built up by the employees in exchange for their services in the financial year and
earlier periods. These pension benefits are discounted to determine their present value, from which the fair value of the
plan is deducted. The liability is calculated by means of the projected unit credit method. The discount rate is the yield on
the balance sheet date of AA credit rated bonds that have maturity dates approximating those of the Stork Defined Benefit
obligation.

If the pension benefits of a plan have improved, the part of the improved pension benefits relating to the past service by
employees is recognised on a linear basis to the Consolidated Statement of Comprehensive Income over the average
period until the benefits become vested. To the extent that the benefits vest immediately, the expense is recognised
immediately in the Consolidated Statement of Comprehensive Income. Actuarial gains and losses in the calculation of the
obligation of the former Stork companies in respect of a pension plan, to the extent that any cumulative unrecognised
actuarial gains or losses exceed 10% of the greater of the present value of the Defined Benefit obligations or the fair value
of the plan assets, are recognised in the Consolidated Statement of Comprehensive Income over the average remaining
period of service of the employees participating in that plan. Otherwise the actuarial gain or loss is not recognised.

If the calculation results in a benefit, the recognised asset is limited to an amount maximally equal to the economic
benefits available. The calculation is performed by qualified actuaries.

A defined Contribution plan is a plan to provide benefits after retirement in which an entity makes fixed contributions to a
separate entity, and legally has no constructive obligation to make further contributions. Obligations relating to Defined
Contribution pension plans are charged to the Consolidated Statement of Comprehensive Income as employee
remuneration expenses when the contributions are payable. Contributions paid in advance are presented as assets to the
extent that cash repayment or a reduction in future contributions is available.

2.19 Provisions

Provisions for restructuring costs and legal claims are recognised when the Group has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and
the amount has been reliably estimated. Restructuring provisions comprise lease termination penalties and employee
termination payments. Provisions are not recognised for future operating losses. The company gives guarantee on certain
products and undertakes to repair or replace items that fail to perform satisfactorily. If the Group expects a provision to be
reimbursed, for example under an insurance contract, the reimbursement is recognised as a separate asset but only when
the reimbursement is virtually certain.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a

pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the obligation.
The increase in the provision due to passage of time is recognised as interest expense.
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2.20 Revenue recognition

Revenue comprises the invoiced value for the sale of goods and services net of value-added tax, rebates and discounts,
and after eliminating sales within the Group. Revenue from the sale of goods is recognised when significant risks and
rewards of ownership of the goods are transferred to the buyer.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic
benefits will flow to the entity and when specific criteria have been met. The amount of revenue is not considered to be
reliably measurable until all contingencies relating to the sale have been resolved. The Group bases its estimates on
historical results, taking into consideration the type of customer, the type of transaction and the specifics of each
arrangement.

Revenue from fixed-price contracts for delivering design services and solutions is recognised under the percentage-of-
completion (POC) method. Under the POC method, revenue is generally recognised based on the services performed and
direct expenses incurred to date as a percentage of the total services to be performed and total expenses to be incurred.

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and the effective rate
over the period to maturity. When a receivable is impaired, the Group reduces the carrying amount to its recoverable
amount, being the estimated future cash flow discounted at original effective interest rate of the instrument, and continues
unwinding the discount as interest income.

Dividends are recognised when the right to receive payment is established.

2.21 Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower of the fair value of the
leased property or the present value of the minimum lease payments. Each lease payment is allocated between the
liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The corresponding rental
obligations, net of finance charges, are included in other long-term payables. The interest element of the finance cost is
charged to the Consolidated Statement of Comprehensive Income over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period. The property, plant and equipment
acquired under finance leases are depreciated over the shorter of the useful life of the asset and the lease term.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to
the statement of comprehensive income on a straight-line basis over the period of the lease.

2.22 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised in the Group’s Consolidated Financial Statements in
the period in which the dividends are approved by the Company’s shareholders.
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3. Financial risk management
3.1 Financial risk factors

The Group’s activities expose to financial risk consisting of market risks (interest and currency risk), credit risk and liquidity
risk.

This note presents information about the Group’s exposure to each of the above mentioned risks, the Group’s objectives,
policies and processes for measuring and managing the risk. Further quantitative disclosures are included throughout
these Consolidated Financial Statements.

Risk management framework

Risk management is carried out by a central treasury department (group treasury) under policies and with instruments
approved by the Board of Directors. Group treasury identifies, evaluates and hedges financial risks in close co-operation
with the group’s operating units. The Group’s overall risk management program focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the Group’s financial performance. The Group uses derivative
financial instruments to hedge certain risk exposures and does not enter into financial contracts for speculative purposes.
Group treasury and Corporate Control staff meet with CFO weekly to monitor the risk management process.

(a) Operational and market risk

(i) Foreign exchange risk

The Group operates internationally and is exposed to currency risk arising from various currency exposures, primarily with
respect to the EUR, as the EUR is the Group’s functional currency. Financial exposure is hedged in accordance with the
Company’s general policy and within set limits. The Group uses natural hedges or forward contracts to manage their
foreign exchange risk arising from commercial transactions, recognized assets and liabilities that are determined in a
currency other than the entity’s functional currency. Currency exposure arising from net assets of the Group’s major
foreign operations (translation risk) is managed primarily through borrowings denominated in the relevant foreign
currencies as the policy is to apply natural exchange rate hedging if possible.

On the operational front, only 0.1 - 0.2% of revenues is denominated in ISK, while 3.5% of costs are in ISK. The Company
had cash flow hedges to manage the risk originating in this imbalance. All open derivatives in ISK were settled and closed
in May 2009. After the collapse of the Icelandic banking system in 2008, such derivatives are not available in ISK.

After the recent refinancing of the Company's operation in Iceland in May 2009, the currency mismatch for the Group has
increased. At the end of 2009, around 27% of Marel Food System's total borrowings were in ISK. We refer to note 30
where further reduction of the ISK risk is described. With the currently non functioning swap market in Iceland, Marel
remains exposed to movements in the ISK/EUR exchange rate.

(ii) Cash flow and fair value interest rate risk

The Group is exposed to interest rate risk on borrowings. Borrowings issued at variable rates expose the group to cash
flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk. The risk is
managed by maintaining a mix between fixed and floating interest rate borrowings. Based on various scenarios, the Group
manages its cash flow interest rate risk by using floating to fixed interest rate swaps. Generally the Group raises long term
borrowings at floating rates and swaps them into fixed rates. Presently around 48% of the total borrowings have floating
interest rates and the rest is fixed. The notional amount of debt converted from floating to fixed rate interest via an interest
rate swap is EUR 114 million and USD 59 million, with maturity in September 2013.

Among the actions taken to monitor the interest rate risk are stress tests to establish sensitivity to possible movements in
rates and how they might affect the Group's results.

At 31 December 2009, if interest rates had been 1% higher/lower with all other variables held constant, post-tax profit for
the year would have been EUR 1,372 lower/higher (2008: EUR 728), as a result of higher/lower interest expense on
floating rate borrowings.

(iii) Capital Management

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
sustain future development of the business. The Board of Directors monitors the return on capital, which the Group defines
as result from operating activities divided by total Shareholders' Equity, excluding non-redeemable preference shares and
non-controlling interests. The Board of Directors also monitors the level of dividends to ordinary shareholders.
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The Board's target is to arrange for maximum 6% of total share capital for shares held by employees of the Group under
the stock option plans. At present employees will hold 3.5% of the shares, assuming that all outstanding share options
vest and / or are executed.

The Board seeks to maintain a balance between the higher returns on equity that might be possible with higher levels of
borrowings and the advantages and security of a sound capital position. The Group's target is to have a minimum equity
ratio of 30%.

The Group's debt to adjusted capital ratio at the end of the reporting period was as follows:
31/12 2009  31/12 2008

QI ¥= L oo 4 o 11T Vo 1= U UPTRRN 366,917 400,443
Cash and cash equivalents, incl. restricted cash 71,904 21,038
[N =T A0 o | PR 295,013 379,405
L0 L= L =T 101 SR 323,797 288,279
HEAQE RESEIVE ..ottt ettt e e e e s et e e e e e e st b e et e e e e e s sstbaaeeaeeesnnsraeees (8,243) (7,477)
Adjusted Captal ........ccceeveiiiiiiiieeeeeen 315,554 280,802
Debt to adjusted capital ratio 0.93 1.35

From time to time the Group purchases its own shares on the market; the timing of these purchases depends on market
prices. Primarily the shares are intended to be used for issuing shares under the Group's share option plans. Buy and sell
decisions are taken by the Board of Directors. Based on a motion approved in the Annual General Meeting of
shareholders, the Board of Directors can acquire up to 10% of its own shares at a price which is no higher than 10% over
and no lower than 10% under the posted average price of shares in the Company for the two weeks immediately
preceding the acquisition.

(b) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty fails to meet its contractual obligations.
Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial
institutions, as well as credit exposures to customers, including outstanding receivables and committed transactions. The
credit quality of the customer is assessed, taking into account its financial position, past experience and other factors.
Each customer has a set credit limit and the utilization of the credit limit is regularly monitored.

Exposure to credit risk
The carrying amount of financial assets represent the maximum credit risk exposure. The maximum exposure to credit risk
at the reporting date was:

Carrying amount
Note 31/12 2009 31/12 2008

Trade rECERIVADIES ... .coueiiiiee et e e e e e e e e e s e s saa e eees 14 67,334 88,286
Other receivables and Prepayments ..........eeieeiiiiiiieeiee e e e esirrer e e e e seens 14 23,596 34,652
Derivative financial INSITUMENES ........coouuniiiiiiiiie e e e e eea 16 0 4,364
RESIHCIEA CASH ..o e 15 25,882 0
NEE CAS .t e e e e e e e st e e e e e e e e et e e e aa s 15 46,022 21,038

162,834 148,340

No credit limits were exceeded during the reporting period, and management does not expect any losses from non-
performance by these counterparties.

The Group has no significant concentrations of credit risk. The Group has policies in place to ensure that sales of
products and services are made to customers with an appropriate credit history and products are not delivered until
payments are secured. The Group establishes an allowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables. Marel has banking relations with a diversified set of financial institutions around
the world, including three Icelandic banks. The Group has policies that limit the amount of credit exposure to any one
financial institution and has ISDA agreements in place with counterparties in derivative transactions.
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(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities to give reasonable
operating headroom. Due to the dynamic nature of the underlying businesses, the Group aims to maintain flexibility in
funding by maintaining availability under committed credit lines. The Group has undrawn committed facilities of EUR 23.5
million at year end, including EUR 13 million with the syndicated facility and EUR 9.2 million with the Icelandic bank club
facility. Both are subject to operational and balance sheet covenants.

The acquisition of Stork Food Systems in 2008 was financed with equity and long term debt. The long term debt was
provided by a syndicate of European banks led by Codperatieve Centrale Raiffeisen-Boerenleenbank B.A (Rabobank) and
Landsbanki islands hf. The majority of Stork Food Systems debt financing is with maturity in 2016 and 2017. This is an
independent financing structure, which currently limits the flow of funds between Stork Food Systems and other companies
within Marel Food Systems. A relatively high liquidity position is called for due to the current situation in capital markets
and the independent financing structures of the entities that make up the Group.

In an increasingly difficult funding market, where access to new funding sources is limited, the need for active liquidity risk
management has increased substantially. Cash flow forecasts are done at the local levels and monitored by Group
Treasury. Group liquidity reports are viewed by management on a weekly basis. The current liquidity position of EUR 71.9
million at 31 December 2009, of which EUR 25.9 million is restricted cash, is relatively strong and the business remains
equipped to deal with current market environment.

The following table details the Group’s liquidity analysis for its derivative financial instruments. The table has been drawn
up based on the undiscounted contractual net cash inflows and outflows on derivative instruments that settle on a net
basis. When the amount payable or receivable is not fixed, the amount disclosed has been determined by reference to the
projected interest rates as illustrated by the yield curves at the end of the reporting period.

less than 1 3 months to Over 5
At 31 December 2009 month  1-3 months 1 year 1-5 years Years
INtErest rate SWap .........eeeeeeeeeeeememeeereeeeenenenenenenenes 51 171 1,541 10,991 0

The following table details the Group’s remaining contractual maturity for its non-derivative financial liabilities with agreed
repayment periods. The table has been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The table includes both interest and principal cash flows. The
contractual maturity is based on the earliest date on which the Group may be required to pay.

Weighted
average
effective  less than 6 lyearto3
At 31 December 2009 interest rate months 6-12 months years 3-5 years Total
Finance lease liability ................... 7.53% 88 158 718 357 1,321
Financial guarantee contracts ....... - 5,781 4,022 971 0 10,774

3.2 Capital risk management

A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is designated as such
upon initial recognition. Financial assets are designated at fair value through profit or loss if the Group manages such
investments and makes purchase and sale decisions based on their fair value in accordance with the Group’s documented
risk management or investment strategy. Upon initial recognition attributable transaction costs are recognised in profit or
loss as incurred. Financial assets at fair value through profit or loss are measured at fair value, and changes therein are
recognised in profit or loss. If the Group has the positive intent and ability to hold debt securities to maturity, then such
financial assets are classified as held-to-maturity.

Held-to-maturity financial assets are recognised initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition held-to-maturity financial assets are measured at amortised cost using the effective
interest method, less any impairment losses. Any sale or reclassification of a more than insignificant amount of held-to-
maturity investments not close to their maturity would result in the reclassification of all held-to-maturity investments as
available-for-sale, and prevent the Group from classifying investment securities as held-to-maturity for the current and the
following two financial years.
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The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based
on quoted market prices at the balance sheet date. The quoted market price used for financial assets held by the Group is
the current bid price.

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques.
The Group uses a variety of methods and makes assumptions that are based on market conditions existing at each
balance sheet date.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair
values due to the short-term nature of trade receivables. The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at the current market interest rate that is available to the Group
for similar financial instruments.

3.3 Fair value estimation

The group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making measurements:

Level 1:

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based
on quoted market prices at the balance sheet date. The quoted market price used for financial assets held by the Group is
the current bid price.

Level 2:

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques.
The Group uses a variety of methods and makes assumptions that are based on market conditions existing at each
balance sheet date. These valuation techniques are based on observable inputs, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

Level 3:
Valuation techniques using significant unobservable inputs.

The table below analyses financial instruments, measured at fair value at the end of the reporting period, by the level in the
fair value hierarchy into which the fair value measurement is categorised:

At 31 December 2009 Level 1 Level 2 Level 3 Total

Derivative liabilities held for risk management .............c..ccocueeee. 11,065 0 0 11,065

No financial instruments were transferred from Level 1 to Level 2 or from Level 2 to Level 3 of the fair value hierarchy.
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4. Critical accounting estimates and assumptions

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. The Group makes estimates
and assumptions concerning the future. The actual results will, by definition, seldom be exactly equal to the related
accounting estimates used.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below.

(a) Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy stated in
note 2.7. The recoverable amounts of cash-generating units have been determined based on value-in-use calculations.
These calculations require the use of estimates (note 11).

The Group tests annually whether financial assets have suffered any impairment, in accordance with the accounting policy
stated in Note 2.8. The recoverable amounts of cash-generating units have been determined based on value in use
calculation. These calculations require the use of estimates.

If the actual gross margin had been higher or the pre-tax discounted rate lower than management’s estimates, the Group
would not be able to reverse any impairment losses that arose on goodwill.

(b) Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgment is required in determining the
worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

(c) Fair value of derivatives and other financial instruments

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. The Group uses its judgment to select a variety of methods and make
assumptions that are mainly based on market conditions existing at each balance sheet date. The Group has used
discounted cash flow analysis for various available-for-sale financial assets that are not traded in active markets.

(d) Capitalised development cost
The recoverability of the capatilised development cost is tested regulary, to verify if expected future economic benefits
justify the values captured in the intangible fixed assets.

(e) Revenue recognition

The Group uses the percentage-of-completion method in accounting for its sales of goods and production contracts. Use
of the percentage-of-completion method requires the Group to estimate the stage of completion to date as a proportion of
the total work to be performed.

Carrying amounts of the items mentioned above:

As per december 2009: Assets Liabilities

(7o To T 11/ | U EPRR 377,959 0
Other INTANGIDIE @SSELS .....ueiiiiie i et e e e e e et e e e e e e e st e e e e e e e e e annneeeas 85,433 0
Current and defered income taxes 14,850 9,349
FINANCIAl INSTIUMENTS ..eeiiiee ettt e e et e et e e e e e e e et e e s e b e s saa e s saba e e s saaassseaneeenanns 0 11,065
Assets & Liabilities held for SAlE ...........oviiiiiii e 33,330 43,693
Investments in associates 97 0
(e oTe [UToi o] s I olo) 4] (= Lox £SO UPPR PP 11,992 36,157

Changes to past assumptions:
Based on the future Group structure, excluding non-core activities the Group has changed assumptions used for EBITDA
margin. The discount rate assumption has been changed to reflect the current financing structure.
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5. Segment information

Business segments
The segment reporting has changed compared to 2008, based on the application of IFRS 8. The segments comprise the industries,
which form the basis for managerial decision taking.

The segment information for the year ended 31 December 2009 are as follows:

Further

Fish Poultry Meat Processing Others Total

Total gross segment revenues ............... 86,258 223,052 89,310 83,657 93,417 575,694
Inter-segment revenues (1,859) (7,353) (13,895) (14,827) (6,080) (44,014)
84,399 215,699 75,415 68,830 87,337 531,680

Result from operations 5,237 23,062 993 (1,417) (19,828) 8,047
Finance costs - net ........cccceeviieeiiinenn. (25,845)
Share of results of associates ................ 0
Result before income tax (17,798)
INCOME X ...eeeviieieieiiiieeee e 5,987
Profit (loss) for the period (11,811)
ASSELS .o 81,436 221,040 108,796 75,244 396,366 882,882
Depreciation and amortisation ............... (4,331) (9,466) (4,717) (3,561) (3,813) (25,888)
Impairment charges/ reversals ............... (24,818) (24,818)

Result from operations of the Other Segment include EUR 5.6 million profit on the sale of Real Estate Ketelstraat, EUR 10.3 million
profit on the sale of Scanvaegt Nordic, EUR 8.0 million impairment of Carnitech A/S and EUR 16.4 million impairment loss of Food
and Dairy Systems.

The segment information of 2008 is not comparable, because the separation into these segments only makes sense for the
combined Marel-Stork Food Systems organisation going forward. The Further Processing segment contains business that was part
of the former segments Fish and Poultry, therefore these segments have changed as well. The 'Others' segment contains Stork Food
& Dairy systems and Scanvaegt Nordic (up to divestment end of April 2009), as well as Carnitech A/S and the holdings.

The Group does not allocate financial income and expenses between business segments. The segments are held responsible for the
result from operations. Decisions on Tax and Financing structures are taken on corporate level.

Inter-segment transfers or transactions are entered into under at arm’s length terms and conditions comparable to those available to
unrelated parties.

Geographical information

The Group’s three business segments operate in four main geographical areas, even though they are managed on a worldwide
basis.

The home country of the Company is Iceland. The two main operating companies are located in Iceland and the Netherlands,
however, these companies realise most of their revenues in other countries.

Revenues, allocated based on country where the cust ~ omer is located. 2009 2008
=1 = o Vo USRS 2,708 3,325
LI =N (=3 1 =T = U Lo RSSO SRRPR 19,711 12,970
[=I0 (o] o1 0] 1 =T TSP PPOPPPO 257,431 287,335
North America 144,613 161,254
Other countries 107,217 75,265
531,680 540,149
Total assets
Iceland ..................... 203,818 185,163
The Netherlands 390,507 395,987
(@1 [T g oTo T 1 1 [=F TSRS OPP PR 288,557 339,110
882,882 920,260
Capital expenditure
=1 = o T RS SPP 3,655 2,198
LI LN (=31 1 =T = U o RSSO SRRRSR 6,798 6,957
[© 1 1= oo T 1 =SOSR 14,130 15,150
24,583 24,305
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6. Other operating income (expenses)

27

2009 2008
Profit on the sale of SCANVAEGE NOTIC ........eiiiiiiiieiiie ettt e e 10,310 0
Profit on the sale of real estate Ketelstraat ... 5,575 0
Impairment Stork Food & Dairy Systems ...... . (16,407) 0
IMPAIrMENt CArNItECN A/S ... ettt et e ettt e e e bt e e e bt e e e asbb e e e anbeeesnbeeaeaneeas (8,050) 0
(0101 £ PR OU PP UUPROE (597) 716
(9,169) 716
Summary of impairments: Notes 2009
Property, plant and equipment ... 10 (2,103)
GOoOodWill ....coeiiiiiiiiie 11 (14,394)
Other iNtANGIDIE ASSELS ......viiiiiiii ettt e e et e e e s bt e e e bt e e e e sbe e e e enbeeeanbeeeaaneeas 11 (4,416)
1077201 (o =T U PR UPPPN 12 (2,603)
e (oo [ Tet o] WoTo] i = ot TP OUPRUPTR 13 (353)
RECEIVADIES ...ttt ettt e ettt e ettt e e e sttt e e eabe e e e e kbt e e sabeeeeasbeaeanbeeesnbeeeabneaeannen 14 (1,587)
Other tangible ............. (236)
Other INTANGIDIE ...ttt ettt et e e e bt e e s b e e e e bt e e e e sbe e e e snbeeesnteeaeaneeeas (126)
(24,818)
7.  Finance costs
2008 numbers include Stork entities as of 1 May 2008 2009 2008
Finance expenses:
Interest on borrowings ....... (41,609) (28,122)
Interest on finance leases (75) (62)
Other fINANCE EXPENSES .....eioiiiieiiite ettt e bt a bt e e s b et e s bt e e esbe e e e aab e e e sbeeeenneeas (3,780) (2,078)
Net foreign exchange tranSaction I0SSES ..........oiiiiiiiiiiii e 0 (7,871)
SUDLOtal FINANCE EXPENSE .....eeiiiiiiie ettt ettt ettt e e et eeb e e e bt e e et e e e sabeeesbeeeaanes (45,464) (37,133)
Finance income:
L) ST (=TS A g ToTo 3 o= OSSO TOPT PRSP 696 4,907
Result on financial deriVatiVES * ...........ccoiiiiiii e 11,594 0
Net foreign exchange transaction gains ..... e 7,328 0
Other finance income ...........cccoccveviiieennn. 0 32
Subtotal Finance income ............ TP 19,619 4,939
NET FINANCE COSES ..ttt ettt ettt e ettt e ek bt e e e s be e e e ek be e e aate e e e e sb e e e enbeeeebbeeeantneeeanbeaesnbeeasanneens (25,845) (32,194)

* Result on financial derivatives include EUR 12.5 million positive result on closed ISK derivative contracts. The accruals end of

December 2008 were made at a EUR/ISK exchange rate of 169.44, settlement in 2009 at EUR/ISK 149.74.

8. Staff & Reorganisation costs

2008 numbers include Stork entities as of 1 May 2008 2009 2008
SAIANES & WAGES ..ottt h et b e bt et e et 160,676 158,195
Related expenses .... 18,985 15,328
Post retirement benefits 12,426 8,533
192,087 182,056
Staff costs analyses as follows in the Consolidated Statement of Comprehensive Income:
COSE OF SAIES ..o e 82,247 82,915
Selling and MArketing EXPENSES .....ccouuiiiiiiie ettt ettt e et e bt e e st e e e e e sbeeeasneeeeeas 51,603 46,708
Research and developmEeNnt EXPENSES .......c.uiiiiiiieiiiie ettt ettt e e aaneees 30,796 28,393
ADMINISITALIVE EXPENSES ... .eeieiitie ettt e a bt s bt e et b bt e e eab et e e bee e e asbn e e e sabeeesbeeeeannee 27,441 24,040
192,087 182,056
Average number of Full Time EQUIVAIENES ..........ooiiiiiiiiiee e 3,590 3,497

Total reorganisation costs recognised as expense in 2009 amounted to EUR 3,564, of which EUR 2,753 is included in the staff cost

presented above.
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9. Income tax

(1014 (=] o1 8 - GRS OP PR UUPRTOE (2,091) (1,328)
(D] (=T =10 B v ) PR PRSPPI 8,078 4,210
5,987 2,882

In 2009, an amount of EUR 2,340 was transferred from current tax to deferred tax.

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the weighted average tax rate
applicable to profits of the consolidated companies as follows:.

Reconciliation of effective income tax 2009

%
RESUIt DEFOrE INCOME TAX ....eiiiiiiiiiii ettt e et e et eaneee s (17,798)
INcoMeE taXxX USING ICEIANG FALE ......coiiiiiiiii ettt et e s e e 2,670 15.00
Effect tax rates other JUFSAICIONS .........ooouiiiiiiiiei et 2,511 14.11
Weighted average appliCable taX ..........oouiiiiiiiiii e 5,181 29.11
Effect of divestment / assets held for sale (1,631) (9.16)
Effect of tax rate changes ..........cccccveviieeenns (586) (3.29)
Q=] i {=Tod g [o1=] =T o OO PP PP PTPPPPPI (237) (2.33)
Benefit from taX INCENLIVES .........coiiiiii e e 1,492 8.38
Recognition previously unrecognized taX IOSSES .......cccuiiiiiiiiiiiii e 806 4.53
L1 0 T=T £ PSP P PP TP 962 5.40
Tax charge in the Consolidated Statement of Comprehensive Income 5,987 33.64
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10. Property, plant and equipment
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Land & Plant & Vehicles &

buildings machinery equipment Total
At 1 January 2008
(070 L S TP TP O PP PPPTOPRPPPPPRIN 53,749 20,242 17,856 91,847
Accumulated depPreCiation .............ccoceeeeiiire e eiee e (5,089) (11,529) (8,924) (25,542)
Net BOOK @MOUNL ..o 48,660 8,713 8,932 66,305
Year ended 31 December 2008
Opening net book amount ...........cooiiiiiiiie e 48,660 8,713 8,932 66,305
Exchange differ&NCeS .........c.oooiiiiiiiiiii e 425 463 (417) 471
BuSINESS COMDINALIONS ......ooiiviiiiiiiiiciee e 48,356 15,114 5,797 69,267
AAAILIONS .o 10,029 10,137 4,139 24,305
Disposals ........ccccc...... (2,107) (286) (535) (2,928)
Depreciation charge (2,737) (4,837) (4,426) (12,000)
Closing net bOOK @mMOUNT .......ccoiiiiiiiiiie et 102,626 29,304 13,490 145,420
At 31 December 2008
(070 L S TP O PP PPPTOPRPPPPRPRIN 110,452 45,670 26,840 182,962
Accumulated depreCiation ..............coceeeeiiiee e eiee e (7,826) (16,366) (13,350) (37,542)
Net BOOK @MOUNL ..o 102,626 29,304 13,490 145,420
Year ended 31 December 2009
Opening net book amount ............oooiiiiiiiie e 102,626 29,304 13,490 145,420
Costprice changes 1-1 ......... . 3,046 (3,534) (265) (753)
Exchange differeNCeS ........cceviiiiiiiii e 96 (33) 382 445
Additions ... PSP PRI 808 4,582 2,727 8,117
DISPOSAIS ....eeiieiiiiee e (13,319) (737) (689) (14,745)
ASSEtS held fOr SAIE ........eeiiiiiieiie e (3,512) (1,374) (359) (5,245)
IMPAINMENT .o 0 (965) (138) (1,103)
Reclassification to intangible assets ...........ccccoiiiiiieiniee e 0 (2,816) 0 (2,816)
Depreciation Charge ..o (3,442) (5,998) (4,548) (13,988)
Closing net BOOK @MOUNL ........coiiiiiiiiie it 86,303 18,429 10,600 115,332
At 31 December 2009
(070 L S T TSRO PP PP PPRPUPPPRIN 94,588 36,916 26,386 157,890
Accumulated depPreCiation ..............coceeeiiieieaiiie e eiee e (8,285) (18,487) (15,786) (42,558)
Net BOOK @MOUNL ..o 86,303 18,429 10,600 115,332
Depreciation of property, plant and equipment analyses as follows in the Consolidated Statement of
Comprehensive Income: 2009 2008
(@001 o] H=T- 1TSS 7,870 6,459
Selling and MArketing EXPENSES ......cccuuiii ittt ee et e e ettt e e st e ee s ateeaaabeeeesabbeaaasseaeeanbeeesbaeaaaneeaeans 829 1,003
Research and development expenses .... 926 751
AdMINISITALIVE EXPENSES ... .eeiiiiiieiiiiiie et ee ettt e e et ee e et et e s teeaaasteeeaasbeee s beeaaassbeaeaabeeaeasbeaaassseasanbeeeaateeasannen 4,363 3,787

13,988 12,000

The impairment charges are included in the other operating income.

Pledge of assets

As of 31 December 2009, interest bearing debt amounted to EUR 366,917, of which EUR 346,521 are secured against shares, lots,
properties, accounts receivables and inventories. Lease liabilities are effectively secured, as the rights to the leased asset revert to
the lessor in the event of default. Certain restrictions apply to the pledging of the company's assets in connection with various loan

agreements.
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11. Intangible assets

Developm. Patents & Other Total other

Goodwill costs Trade name Intangible Intangibles
At 1 January 2008
COSE ittt 95,509 26,978 3,201 4,547 34,726
Accumulated amortisation ............cccoceeeeriiieeiniiee e (59) (8,736) 0 (1,405) (10,141)
Net bOOK amount .........ccovvviiiiiiiiie e 95,450 18,242 3,201 3,142 24,585
Year ended at 31 December 2008
Opening net book amount ............cccceeiiiiiiiiiciec 95,450 18,242 3,201 3,142 24,585
Exchange differences .... . (619) (252) 0 1,812 1,560
Business combination ..............cccceceeeene 300,148 9,515 2,638 37,646 49,799
Other acquisitions - internally developed ............cccccceenns 0 18,013 0 1,176 19,189
AMOrtisation Charge ........ccocvvevriiieiiiieeee e 0 (6,516) (327) (2,831) (9,674)
Closing net book amount ...........cceeeriiiiniieeeniiee e 394,979 39,002 5,512 40,945 85,459
At 31 December 2008
(01 S TP PPUOTOUPTPPPTIN 395,038 54,254 5,839 45,181 105,274
Accumulated amortisation (59) (15,252) (327) (4,236) (19,815)
Net book @amount .........ccooveiiiiiiine e 394,979 39,002 5,512 40,945 85,459
Year ended 31 December 2009
Opening net book amount ...........ccoccceiiiiiiiiee e 394,979 39,002 5,512 40,945 85,459
Costprice changes 1-1 ......cccooiiieiiiieiiiie e (3,191) (5,284) 41,524 (36,304) (64)
Exchange differences ..........ccccooeiiiiiiiiiieccee e 497 133 (771) 179 (459)
Assets held for sale .........cooeiiiiiiiiiiie e 0) (2,054) 0 (386) (2,440)
IMPAINMENT ..o e (14,394) (4,416) 0 0 (4,416)
Other acquisitions - internally developed ............ccccceens 68 16,153 0 284 16,437
Reclassification from tangible assets ............cccccceeiiieennns 0 0 0 2,816 2,816
AmOrtisation Charge ........ccccveeiiie i 0 (7,717) (3,142) (1,041) (11,900)
Closing net book amount ..........ccceeeiiieieiiiie e 377,959 35,817 43,123 6,493 85,433
At 31 December 2009
(01 ST P PP OTOUPPPPPTIN 378,018 58,786 46,592 11,770 117,148
Accumulated amortisation ............cccocceeeeriiiieeiiiiee e (59) (22,969) (3,469) (5,277) (31,715)
Net book @amount .........cccooviiiiiiiinie e 377,959 35,817 43,123 6,493 85,433

Amortisation of intangible assets analyses as follows in the Consolidated Statement of

Comprehensive Income: 2009 2008
COSE OF SAIES ... e 72 112
Selling and MArketing EXPENSES ......couuiiiiiiie ettt ettt e et e sb bt e e st e e e i e e sbe e e s aieeeeaas 130 158
Research and developmMEeNt EXPENSES ........uiiiiiiiiiiiie ittt e et sb e aaneees 9,218 7,564
AdMINISITALIVE EXPENSES .....eeieitiie ittt a e e bt e s et e e bbbt e e sab et e e abee e e eser e e e sabeeeabeeeeannee 2,480 1,840

11,900 9,674

The impairment charges are included in the other operating income.

Impairment tests for goodwill

Goodwill is allocated to the Group's Cash Generating Units (CGUs). In 2008 the impairment test was based on the operating
companies, in 2009 this was changed to the business units, because they form a better representation of the CGU's. The test
includes all fixed assets and Net Working capital.

The recoverable amount of the CGU is determined using the DCF method based on financial budgets approved by management,
covering a five-year period. Cash flows beyond the five year period are extrapolated using estimated growth rates (3%), EBITDA
margins (15-17.5 %), and pre-tax discount rate (10.3-14.1%). The growth rate does not exceed the long-term average growth rate for
the business in which the CGU operates. The recoverable amount is based on value in use.

Sensitivity analysis on the DCF outcome used the following assumptions: decrease of budgeted revenues by at least 5%, decrease of
revenue growth after the 5 year period by at least 0.5%, increase of the discount rate by at least 0.5%. Based on the outcome of
these calculations impairment is still not required.
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The Goodwill allocated to BU Carnitech and BU Stork Food & Dairy Systems was tested as part of the determination of the assets

held for sale; the impairment is disclosed in note 6.

The key assumptions used for the impairment test are:

Poultry Further Carnitech  Food & Dairy
Marel ehf. AEW Delford  Processing Processing AIS Systems
Goodwill 86,271 8,076 271,308 12,859 722 13,673
EBITDAMArgin 1 ....cccocvevvveieenieeieee. 18.8% 13.3% 16.9% 11.6%
Growth rate 2 .....cccceeevieeeviieeciee e, 3.0% 3.0% 3.0% 3.0%
Discountrate 3 ........cocccvvvereeeviiiiiieeeeeens 13.5% 13.5% 10.7% 10.7%
D Average budgeted EBITDA Margin
2 Weighted average growth rate used to extrapolate cash flows beyond budget period
® Discount rate applied to the cash flow projections
12. Inventories 31/12 2009 31/12 2008
R T 1P (=T T | OO PPN 31,147 43,199
SEMI-fINISNEA GOOAS ...ttt et et bt e e e ab e e e e bb e e e asbe e e e snbeeesnbeeaeasaeaaans 31,238 44,158
L 11 4 =T e To T Lo L3PPSR OUPP 31,106 37,718
93,491 125,075
[ (0111 [o) o PP PUPP (12,437) (11,439)
81,054 113,636

The cost of inventories recognised as expense and included in Cost of sales amounted to EUR 253,896 (2008: EUR 268,129). In
2009 an impairment of EUR 2,603 was recognized as an adjustment to fair value of Carnitech A/S. In 2009 the write-down of
inventories to fair value amounted to EUR 12,066. There were no material reversals of write-downs. The write-down is included in

Cost of sales.

All inventories have been pledged as a security for local financing and Group borrowings (2008: EUR 61,966)

13. Production contracts 31/12 2009
(@170 (=T =To RV Y] Qg W o1 (oo | (TSP 10,705
Advances received 0n ordered WOTK iN PrOGIESS ........iiiiuiieiiiieaaiiie e ettt e aiee e aitee e e e beaaasteeaaasbeeeaabeeeaabbeaaanseeeasnbeeeaseeaeannns (34,870)
(24,165)

31/12 2009 31/12 2008

Cost exceed billing .. 11,992 26,473
L1 Ta Lo (oTT=To I ot L] TP OU PR UOPRN (36,157) (42,416)
(24,165) (15,943)

The carrying amounts of production contracts include an impairment to fair value of Carnitech A/S of EUR 353.
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14. Receivables 31/12 2009 31/12 2008

Current receivables and prepayments:

Trade rECEIVADIES ........iiiiiiie ekttt et 71,175 91,797
Less: write-down to net-realisable VAIUE ..............oooiiiiiiiiiii et (3,841) (3,511)
Trade reCeIVADIES — NEL .......eiiiiiii et 67,334 88,286
LESS NON-CUITENT POTTION ....eiiiiiiiieitiite ettt ettt ettt e et a ettt e e e kbt e e sabe e e e bbb e e e asbeeeebaeaeasssaeeanbeaesnteeaaanneeas (150) (2,683)
Current portion 67,184 85,603

Other receivables and pre-payments

[ (SR T 1Y 41T 01 T PSP P TR UTUPPPPTON 6,974 11,938
OtNEI TECRIVADIES ....eeeieiiiteeee ettt e e e e e e e e e e e e et bt eeeeeeeeasabraaeeeeeesaasbeeeeeeesantereeaeeaaanes 16,622 22,714
23,596 34,652

All non-current receivables are due within four years from the balance sheet date.

The carrying amounts of receivables and pre-payments approximate their fair value, included is an impairment to fair value of
Carnitech A/S of EUR 1,587.

Trade receivables that are less than two months past due are not considered impaired. As of 31 December 2009, trade receivables of
EUR 19,203 were past due but not impaired. These relate to a number of independent customers for whom there is no recent history
of default. As of 31 December 2009, trade receivables of EUR 18,244 were tested for impairment and written down when necessary.
The amount of the write-down to net-relisable value was EUR 3,841 as of 31 December 2009. The individually impaired receivables
mainly relate to customers, which are in unexpectedly difficult economic situations. It was assessed that a portion of the receivables is
expected to be recovered. The ageing of these receivables is as follows:

Gross  Provision for
amount Impairment

(8]0 (oI 1 110 o1 {1 TSRO SUPPRPP 55,321 0
OVEI 2 MONTNS ettt h et e bt e et b e e e e bt e e s bt e e e esbe e e e an b et e sabeeeennnees 15,854 (3,841)
71,175 (3,841)

The carrying amounts of the Group’s trade and other receivables (current portion) are denominated in the following currencies:

2009 2008

[ L TP P PP PE PR PP PP PPPPPRPION 39,301 53,951
US Dollar 13,492 16,002
UK Pound 3,862 4,290
Other currencies 14,370 14,871
71,025 89,114

[ (01 1] (o) o L PSPPSR PUPPTO (3,841) (3,511)
67,184 85,603

Movements on the Group receivables written down to net-realisable value are as follows:

2009 2008

L A R = 1o (U o PSP T PPPPTON 3,511 2,830
BUSINESS COMDBINALION ...ttt ne bt ne e e enees 0 2,050
Provision for receivables iIMPairmMENt ............oi it et e et e e ebe e neeeas 1,976 982
Receivables written off during the year as uncollectible ... 92 (1,719)
UNUSEA AMOUNES FTEVEISEA .....eeiiiiiieiiiiie ettt e e etieaeattee e abeeeaateeeaasbeeeaaabeeeabeeaaanbbeeesabeeaaasbeaeanbeeesnbaeaaaseeaaans (1,153) (632)
F ) R DT=ToT=T1 4] o] T TP P RO P P U PP PPPPPPROTRNY 4,426 3,511
ASSELS NEIA FOF SAIE ...ttt ettt ettt e e e e ab e e e e bt e e e sbbeeeabbeeeanbeeesneeaaanes (585) 0
3,841 3,511

The write-down to net-realisable value and reversals have been included in Administrative expenses in the Consolidated Statement
of Comprehensive Income.

The other classes within trade and pre-payments do not contain impaired assets.
All Receivables have been pledged as a security for local financing and Group borrowings.
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15. Cash and cash equivalents 31/122009  31/12 2008
Cash at bank and iINNANG .........ooooiiii e e e e e e e e e e e e e st be e e e e e e eeatrreeaaeaeanes 46,022 21,038
RS 1o (=To [ o= T o [PPSO PR 25,882 0

71,904 21,038

Bank overdrafts are considered to be financing activities in the cash flow statement.

16. Derivative financial instruments

31/12 2009 31/12 2008
Assets Liabilities Assets Liabilities

Interest-rate swaps — cash flow hedges ..........cccoeiiiiiiii i, 0 11,065 0 10,025
Currency interest-rate swaps — fair value hedges RRTTT 0 0 4,364 33,778
TOTAL et e bbb 0 11,065 4,364 43,803
Less non-current portion:

Interest-rate swaps — cash flow hedges ..........cccciiiiiiiiiii i, 0 11,065 0 10,025
Currency interest-rate swaps — fair value hedges ............cccccceviirennnenne 0 0 0 25,517
TOtAl NON-CUIMTENT ...ttt e 0 11,065 0 35,542
(LU (=T a1 1] o] o NS PP 0 0 4,364 8,261

The full fair value of a hedging derivative is classified as a non-current asset or liability if the remaining maturity of the hedged item is
more than 12 months and, as a current asset or liability, if the maturity of the hedge item is less than 12 months.

(a) Interest rate swap
The notional principal amount of the outstanding interest rate swap contract at 31 December 2009 was EUR 153,468 (2008: EUR
168,296).

At 31 December 2009, the fixed interest rate varies from 4.05% to 4.27% (2008: 3.3% to 7.98%) and the main floating rates are
EURIBOR and LIBOR. Gains and losses recognised in the hedging reserve in equity on the interest rate swap contract as of 31
December 2009 will be continuously released to the Consolidated Statement of Comprehensive Income until the repayment of the
bank borrowings (note 17).

(b) Hedge of net investment in foreign entity

With the refinancing in May, the net investment hedge for the Group’s net investment in UK subsidiary was closed. The Translation
reserve included in Shareholders’ Equity amounts to EUR 4,286. Since the hedged item was a permanent financing, which is
revalued through the Translation reserve in Shareholder's Equity; this reserve is not being amortised and still present at the end of
2009.

The maximum exposure to credit risk at the reporting date is the fair value of the derivative assets in the balance sheet, which is zero.
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17. Borrowings 31/122009  31/12 2008
Non-current:
BaNK DOITOWINGS ...ttt ekt e ettt e e e a bt e e e a et e e st b e e e eab e e e eabbeaeasbeeeesnbeeesnbeeaaasbeaans 316,785 208,453
DEDEINIUIES .. ..eiiiiiiie ettt e e e et bt e e e e e e e ba e e e eeeeeebabeeeeeeeeaassbaeseeeesasabaseeaeeaaaatssaeaeeeeansnres 33,648 57,166
FINANCe 18aSE lIADIlItIES .......cooiiiiiiie e e e et e e e e e ettt e e e e e e e s eabea e e e e e e e antarees 1,075 188
351,508 265,807
Current:
REBVOIVET ittt e et e e e e e e et e e e e e e e e eatateeeee e e s asbeseeeeeaaassbaeeeaeesasabaseeeeeaasntsrneeaeeeansnres 0 47,508
Bank borrowings excluding bank overdrafts ..............coouiiiiiiiioiii e 10,740 51,692
BaNK OVEIATATLS ..eeiiiiiiiiiiiie ettt e e e et e e e e e et a e e e e e e e eaabbraeeeeeaassbaeeeeeesansbeseeeeeeannrnnnes 4,022 0
DEDBINIUIES ... ..ttt et e e e e e et e e e e e e e e aba et e e e e e satabeeeeeeeeaassbaeaeaeesasabaseeaeesasasssesaeeeeansnrns 401 35,238
FINANCe 18aSE lIADIlItIES .......ccooiiiiiiee e e e et e e e e e et e e e e e e e s eabr e e e e e e e e aatnrnes 246 198
15,409 134,636
L] t= U oo £ £ 11 T To -SSP PSP PPPPRTO 366,917 400,443

As of 31 December 2009, interest bearing debt amounted to EUR 366,917, of which EUR 346,521 are secured against shares, lots,
properties, accounts receivables and inventories. Lease liabilities are effectively secured, as the rights to the leased asset revert to
the lessor in the event of default. Certain restrictions apply to the pledging of the company's assets in connection with various loan
agreements.

Finance Capitalised

lease finance Other Total Total
Liabilities in currency recorded in EUR: liabilities charges borrowings  31/12 2009 31/12 2008
Liabilities in CHF ......ccoooiiiiieieee e 0 0 2,107 2,107 2,332
Liabilities in DKK .......c.cooviiiiiieinieseeeee e 740 0 9,675 10,415 20,980
Liabilities in EUR ......cccooiiiiiiniciereee e 0 (4,465) 214,600 210,135 218,696
Liabilities in GBP ......c.cccceeirieiiiiiiciee 45 0 1,114 1,159 2,303
Liabilities in ISK, partially index linked 0 (1,169) 100,246 99,077 102,901
Liabilities in IPY ....ccoviiiiiiiiicics 0 0 675 675 1,299
Liabilities in NOK .......cccciiiiiiiiiiese e 0 0 410 410 499
Liabilities in SKK ..o 0 0 0 0 12,483
Liabilities iN USD ..ot 325 (2,944) 45,327 42,708 38,186
Liabilities in other CUrrency ..........cccocveeeiieieniiee e 212 0 19 231 764
1,322 (8,578) 374,173 366,917 400,443
Current maturates (247) 2,002 (17,163) (15,409) (134,636)
1,075 (6,576) 357,010 351,508 265,807
Annual maturates of non-current liabilities:
Period 2011 - 2010 ....ccveiiieiiiieeiesieee e 401 (1,636) 127,280 126,045 41,135
Period 2012 - 2011 ....ccouiiieiiiieeieieee e 317 (961) 36,993 36,349 8,445
Period 2013 - 2012 ....ccouiiieiiiiieieeeee e 238 (941) 18,521 17,818 58,471
Period 2014 - 2013 ....ccoiiiiiiieeieeeee e 119 (941) 29,546 28,723 12,084
LALEE ettt 0 (2,097) 144,670 142,573 145,672
1,075 (6,576) 357,010 351,508 265,807
The Group has the following undrawn borrowing facilities:
Floating rate: 2009 2008
—  EXPINNG WIthiN ONE YE@T ...cciiiiiiiiiie ettt ettt e e e bt e e sabe e e e bt e e e anseeeesnbeeesbeeaaanes 10,000 0
—  EXPINNG DEYONT ONE YA ......eiiiiiiie ittt ettt e ettt e e et e e e e bt e e e e ab e e e anbeeeabeeaeannen 13,545 13,487
23,545 13,487

The fair value of borrowings equals their carrying amount, as the impact of discounting is not significant. The fair values are based on
cash flows discounted using a rate based on the borrowing rate of 8.18%.

An amount of EUR 354 was recognised as an expense in the Consolidated Statement of Comprehensive Income in respect of
finance leases (2008: EUR 255).
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18. Provisions Guarantee Pension Other Total
commit- commit- provisions
ments ments
At 1 January 2008 2,479 3,339 10,630 16,448
BUSINESS COMDINALION ...c..eiiiiiiiiicieccee e 324 35 2,134 2,493
REIBASE ...ttt e (279) (314) (1,506) (2,099)
WX [ 1110 o T PP OU PP 718 277 251 1,246
USE ettt e 872 (194) (4,301) (3,623)
At 1 January 2009 4,114 3,143 7,208 14,465
Business combination .... . (128) 0 12 (116)
Release .......cccccevvvennne . (780) 0 (434) (2,214)
WX [ 1110 o 1 PRSPPI 170 1,070 404 1,644
USE ottt (50) 1,480 (2,234) (804)
At 31 December 2009 3,326 5,693 4,956 13,975
Liabilities held fOr SAle .........cooiiiiiiee e (626) (45) (1,524) (2,195)
2,700 5,648 * 3,432 11,780
* The amount for pension commitments includes the liabilities as disclosed in Note 19 Employee Benefits.
31/12 2009 31/12 2008
Analysis of total provisions:
[0 11 (=1 o P PP OO T PP PO POUPPPPROE 2,983 5,902
IO CUITEINT ...t e bt e e s b b e e e s b e e e e s b e e e e s b e e e s b e e e e s hbe e e s sab e e e st e e e s bneas 8,797 8,563
11,780 14,465
Specification of major items in provisions:
Nature of obligation Country Maturity  Likelihood Amount
Reorganisation Neth. < 1year 90% 912
Reorganisation Neth. 1,497
Reorganisation Iceland 1-1.5 year 100% 1,144
Guarantee ......... . USA <1year 50% 251
GUATANTEE ...ttt ettt ettt ettt b ettt e nan e b Neth. 428
GUATANTEE ....eeieeiitie ettt ettt ettt ettt e bt e ettt e e e bt e e e sabbeaebbe e e e nbeeeanbeeeaannnes Iceland dynamic dynamic 241
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19. Employee benefits

The liability as per 31 December 2008 is given belo  w.

36

The Other
Netherlands countries Total

Defined Benefit OBlIGation ............ccuiiiiiiiiiiee e 262,577 13,620 276,197
PlAN ASSELS ... e 249,592 7,882 257,474
NEE POSIHION ... (12,985) (5,738) (18,723)
Unrecognised actuarial gains and [0SSES ........ccocuiiiiiiieiiiiiiiie e 14,429 2,330 16,759
The effect of limiting the ASSEt * ..o (1,927) (2,927)
Other amounts recognised in the balance sheet ...........cccccooiiiii e 2 2
Subtotal - balance liability ............occ.oiiiiiii (483) (3,406) (3,889)
Pension assets / (lIADINLIES) ......c.uiiiiiiiiiiiee e (483) (3,406) (3,889)
* A net pension asset will be recognised for the first time when economic benefits become available.
The liability as per 31 December 2009 is given belo  w.

The Other

Netherlands countries Total

Defined Benefit Obligation 265,795 15,552 281,347
Plan Assets .... . 280,537 9,779 290,316
[N =3 @l 20T 1110 ) o ISP UURPUUPPROE 14,742 (5,773) 8,969
Unrecognised actuarial gains and [OSSES ........ccocuuiiiiiiiiiiiie i (12,222) 1,864 (10,358)
The effect of limiting the ASSET * .......cooiiiiiii e (2,998) 0 (2,998)
Other amounts recognised in the balance sheet ...........ccccoooiii e 0 10 10
Subtotal - balance lability ............oouiiiiiii e (478) (3,899) (4,377)
Pension assets / (lIADIlITIES) ........c.uiiiiiiiiiiie e (478) (3,899) (4,377)
* A net pension asset will be recognised for the first time when economic benefits become available.

The Other
Defined Benefit Obligation Netherlands countries Total
At 22 May 2008, acquisition date Stork Food Systems 260,825 14,188 275,013
CUITENE SEIVICE COSES ..ouuiiiuiiiriiiiti ettt ettt ettt ettt et e et e e s e b e anneenarena 3,343 271 3,614
INTEIEST COSES ...ttt e e e be e 9,159 578 9,737
Plan participants CONHDULIONS .........oocuiiiiiiiieiiie e seee e 2,456 55 2,511
Actuarial gains @and IOSSES ........ccuuiiiiiiii it e e e e (4,945) (173) (5,118)
BENEFILS PRI ...eeiiiiiieiii et e e an (8,261) (293) (8,554)
Changes iN EXChANGE TALES ........uiiiiiiiie ittt e et e e e e e eneea e nneeas (1,006) (1,006)
At 31 December 2008 262,577 13,620 276,197
CUITENE SEIVICE COSES ..uiiiiitiiriiiitee sttt ettt ettt ettt e et e st e nneeanneenneenas 5,082 375 5,457
INEIEST COSES ...ttt e e e e s ba e 14,105 859 14,964
Plan participants CONHDULIONS .........oocuiiiiiiiieiiie et e e sieea e 3,930 a7 3,977
Actuarial gains @nd IOSSES .......ccccuiiiiiiiii ittt e e snaea e (6,313) 741 (5,572)
Benefits paid (13,586) (501) (14,087)
Curtailment ** 0 (6) (6)
Changes in exchange rates 0 417 417
At 31 December 2009 265,795 15,552 281,347

** Curtailment relates to Stork Amsterdam International Ltd.
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The Other
Plan Assets Netherlands countries Total
May 2008, acquisition date Stork Food Systems 288,198 10,800 298,998
Expected returns 0N Plan @SSELS .........ccoiiiiiiiiiieiiiie et 11,052 572 11,624
EmPpIoyer's CONHBULION ..........iiiiiiiiie e 3,507 248 3,755
Plan participants CONHDULIONS ........cooiuiiiiiiiieiiie ettt seea e 2,456 55 2,511
Actuarial gains @and IOSSES ........ciuiiiiiiiii it sarea e (47,360) (2,695) (50,055)
BENEFILS PRI ...eeiiiiiie ittt e e enaea s (8,261) (293) (8,554)
Changes iN EXChANGE TALES ........eiiiiiiie ittt e e e e e e e e snee e e nneeas 0 (805) (805)
At 31 December 2008 249,592 7,882 257,474
Expected returns 0N Plan @SSELS .........eieiiiii it 14,667 573 15,240
EmPpIOyer's CONHBULION .........oiiiiiiiiiiie e 7,527 247 7,774
Plan participants CONHDULIONS .........ooouiiiiiiiie et sieee e 3,930 a7 3,977
Actuarial gains @and IOSSES ......ccccuiiiiiiiii ittt ea e 18,407 1,213 19,620
BENEFILS PRI ...eeiiiiiie ittt ab e naea s (13,586) (501) (14,087)
Changes in exchange rates . . 0 318 318
At 31 December 2009 280,537 9,779 290,316
The net period pension costs of the above pension p lans:
The Other

Netherlands countries Total
CUITENE SEIVICE COSES ...viiiiiiiiiiieiiee sttt sne e e e 5,082 375 5,457
INEEIESE COSES ...uviiiiiiiii i 14,105 860 14,965
Expected returns on plan assets .................. (14,667) (573) (15,240)
Amortised actuarial gains and losses ............ 4 93 97
The effect of limiting the asset * ..... 2,998 0 2,998
Changes in eXChange rates ..........coocuviiiiiieeiiiie e 0 99 99
Pension expense 2009 7,522 854 8,376

* A net pension asset will be recognised for the first time when economic benefits become available.

The other pension plans in the Marel Group are mainly based on a Defined Contribution plan. The costs of these plans were EUR

4,795 in 2009.

These costs also include costs in relation to the early retirement scheme for the industry in the Netherlands (so-called TOP regeling).
In fact this involves a Defined Benefit plan. This is processed as a Defined Contribution plan, because the administration of the
industry pension fund is not structured to provide the required information. There is no obligation to compensate for any shortfalls in

the fund, nor is there any entitlement to any surpluses.
The pension contribution expected to be paid by Marel for 2010 is EUR 8,317 (2009: EUR 8,376).

As the Stork Pension Fund was in a situation of underfunding it was required by the Dutch Central Bank to make a recovery plan in

2009. See Note 23 Contingencies.

The weighted average assumptions on which the calcu lation of the pension obligations are based are as

Pension obligation as per 31 December 2009

The

Netherlands

DISCOUNE FAE USEA ...ttt ettt e b 5.0%
Expected return on Plan @SSELS .........oiiiiiiiiiiie et 5.9%
FULUE SAIAIY INCIBASES .....eiiiiiiiiiiiiee ettt ettt ettt ettt e et e et e e e be e e e abbeeesneeaeannes 2.0%
year

FULUIEe PENSION INCIEASES ....cviieiieiiiee ettt et ettt et e st eeesneeanteeaneeenneeenneenees dependent

Avg. Other
countries
5.8%
7.7%
0.9%

2.0%

follows.

Total
5.0%
6.0%
1.9%

year
dependent

The mortality table used for the Netherlands is based on the Prognosis table 2005-2050 of the Actuarieel Genootschap. The
assumptions for the expected return on plan assets have been reached on the basis of assessment of the historic returns of the
various categories in which the investments are made. The historic returns on these asset categories are weighted on the basis of

the expected long-term allocation of the plan assets.

The return on plan assets for 2010 is estimated at 6.0% positive.
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The plan assets consist primarily of fixed-interest securities, listed shares and related instruments, as well as property. The allocation

of the investments per asset category for the pension plans in the Netherlands at 31 December 2009 is as follows:

Percentage allocation of investments as per 31/122 009 The Avg. Other
Netherlands countries

Shares and related instruments . 35 67
FIXEU-INErEST SECUITIES .....tiiiiiiii ettt b ettt e s e bbb e ennes 43 33
[ (0] 01=] £ OO TSP PP PTT TR PPP 15 0
(010 1=7 S TP TP PP PT TP PRR PR PP 7 0
Total 100 100
Historical summary

2009 2008 May-08
Cash value of the obligations related to Defined Benefit plans ...........cccoceeeiiieeiiiinenins 281,347 276,197 275,013
Fair value of the PIan @SSELS ........c..oiiiuiiiiiii et a e 290,316 257,474 298,998
Net obligations 8,969 (18,723) 23,985
Experience adjustments incurred on plan liabilities (rounded) 2009 2008 May-08
For the Netherlands
Actuarial gains (losses) plan liabilities ............coouiiiiiiiiiii e 6,000 5,000 n.a.
Effect of the change in @asSUMPLIONS .........c.oiiiiiiiiiiie e 25,000 - n.a.
Effect of the change in consolidation rate .............oceeiiiiiiiiiiie e (7,000) 11,000 n.a.
Experience adjustments (12,000) (6,000) n.a.
Experience adjustments incurred on plan assets (rou nded) 2009 2008 May-08
For the Netherlands
Actuarial gains (I0SSES) PIan @SSELS ......cccueieiiiiiieiiiie e (17,000) 47,000 n.a.
Effect of the change in @asSUMPLIONS .........c.oiiiiiiiiiii e - - n.a.
Effect of the change in consolidation rate .............cceiiiiiiiiiiiie e (11,000) 15,000 n.a.
EXPErieNnCe adjUSTMENTS ....ccuiiiiiiiiie ettt ettt ettt e sttt e e nb e e e bb e e e snbeaeanneeas (6,000) 32,000 n.a.

The actual return on plan assets for the Netherlands 2009 was 8.9%
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20. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to share holders by the weighted average number of
ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held as treasury shares.

2009 2008
Net loss attributable t0 Share hOIAErS ..........couiiiiiiii e (11,811) (8,405)
Weighted average number of outstanding shares in issue (thousands) ...........ccccviieiiniiieeiiee e, 603,951 492,885
Basic earnings per share (EUR CeNt PEI SHATE) ........eoiiiiiiiiiiiiii et (1.96) (1.71)

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The Company has one category of dilutive potential ordinary shares: share
options. For the share options a calculation is done to determine the number of shares that could have been acquired at fair value
(determined as the average annual market share price of the Company’s shares) based on the monetary value of the subscription
rights attached to outstanding share options. The number of shares calculated as above is compared with the number of shares that
would have been issued assuming the exercise of the share options.

2009 2008
Net loss used to determine diluted earnings Per Share ..o (11,811) (8,405)
Weighted average number of outstanding shares in issue (thousands) .... 603,951 492,885
Adjustments for share options (ENOUSANAS) ..........eoiiiuiiiiiiiieiiie et 0 6,993
Weighted average number of outstanding shares for diluted earnings
PEr SHAre (TNOUSANGAS) ... .eeiiiiiie ittt ettt et e st e e e e e kbt e e s abb e e ettt e e e sbeeesnbeeeanenaeans 603,951 499,878
Diluted earnings per share (EUR CENL) .......iiiiiiiiiiiee ettt ettt et e e enbe e sbee e sneeaeans (1.96) (1.68)
21. Trade and other payables 31/122009  31/12 2008
TrAAE PAYADIES ...ttt ettt b e ettt e e et bt e e a b e e e e en bt e e e ab e e e e bbe e e anbe e e e nbeeeanbeeeaanreaean 26,856 41,444
Accruals 2,622 7,791
Production contracts ... 36,157 42,416
OLhEr PAYADIES ...ttt et e e s a et e e kbt e e e kbt e e saba e e e bbeaeenbbeeeanbeeeanbeeeeaneeens 50,646 64,553

116,281 156,204

22. Deferred income tax
Deferred income taxes are calculated in full on temporary differences under the liability method.
The gross movement on the deferred income tax account is as follows:
At 1 January 2008 (2,838)
BUSINESS COMDBINATION ......eiiitiii ittt et ettt e e st et e ettt e e e abe e e e aste e e e eabe e e e bbe e e ambee e e bbee e ambe e e e bbeaeenbbseeenbeaeaneeaeas (9,076)
Exchange differences and changes Within the GrOUP .........coiiiiii ittt e et eeenes 142
Consolidated Statement of Comprehensive Income charge 2,882
LESS CUIMMENTTAX ..covvviiiiiie it 1,328
Tax effect on revaluations via equity .......... 2,820
At 31 December 2008 (4,742)
At 1 January 2009 (4,742)
Divestments / aSSEtS NEld fOr SAIE ......c..iiiiiiiiiiie ettt e st 614
Exchange differences and changes within the Group ..........cccccceiiiiiiiiiieii e (78)
Consolidated Statement of Comprehensive Income charge (excluding rate change) .... 8,664
PPA AQJUSTMENTS ..ottt ettt e st e e sbr e e e sbbeaeenbeaeannee . 3,340
Rate change charged in cOMPreheNSIVE INCOME ...........oiiiiiiiiiiie ettt e et e e et e e e sbe e e e naeaeans (586)
(03 1T £ PP UPPURTP (127)
At 31 December 2009 7,085
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Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred income taxes relate to the same fiscal authority. The following amounts, determined after

appropriate offsetting, are shown in the consolidated balance sheet:

2009 2008 *

The deferred tax charged / (credited) to equity during the period is as follows:
Fair value reserves in shareholders’ equity
— NEAGING FESEIVE .ottt a et e et e e st e e e et e ebe e e e e nbr e e e nab e e e sbeeeeannne (262) (2,917)
* 2008 restated for comparative purposes.
DEfErred tAX @SSEIS ....eciuiiiiie it 14,850 5,620
Deferred tax NADILIES ........oooi ettt s b e et e s (7,765) (10,362)

7,085 (4,742)

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related tax benefit
through the future taxable profits is probable. Based on future profits expected in the strategic plan the recoverability has been tested,;

an impairment of EUR 749 has been applied. Taxable effects of losses will expire according below schedule:

Total tax  Of which not
losses capitalised
Next 5 years 10,435 8,317
B-1L0 YBAIS ...eeiieeeiitit ettt et e e e et e e e et e e e e e e et e e e e a e e et e e e a e r e e e e e e e e e e eeeas 33,506 1,316
> 10 years ... 13,688 974
INAETINITE ... et e st r e s 28,620 1,643
86,249 12,250
Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
Assets Liabilities Net
2009 2008 2009 2008 2009 2008
Property, plant and equipment ............... 2,171 628 (6,811) (8,404) (4,640) (7,776)
Intangible assets ........cccccccevviiiiiiiennne 9,665 739 (18,026) (14,467) (8,361) (13,728)
Other financial fixed assets .................... 2,822 2,524 0 0 2,822 2,524
Receivables ..o 430 581 (1,624) (1,558) (1,194) (977)
Inventories .................. 2,292 2,070 (607) (531) 1,685 1,539
Long term liabilities ..... 322 0 (1,707) 0 (1,385) 0
Provisions for pension . 1,013 894 2) 0 1,011 894
Provisions for reorganisation .................. 161 20 (149) (26) 12 (6)
Provisions for guarantees ...................... 357 557 (57) (320) 300 237
Provisions others .........ccccccoviieiiiiiccninen. 322 424 (688) (416) (366) 8
Current liabilities .........ccccocovviiiiiiinen, 1,334 1,949 (2,445) (1,634) (1,111) 315
Other items ......cooovvviiiii e, 182 219 (149) (403) 33 (184)
Tax losses carried forward .................... 18,279 12,412 0 0 18,279 12,412
39,350 23,017 (32,265) (27,759) 7,085 (4,742)
Set off Of taX .eevvveiiiiic (24,500) (17,397) 24,500 17,397 0 (0)
14,850 5,620 (7,765) (10,362) 7,085 (4,742)
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23. Contingencies

Contingent liabilities:

At 31 December 2009 the Group had contingent liabilities in respect of bank and other guarantees and other matters arising in the
ordinary course of business from which it is anticipated that no material liabilities will arise. In the ordinary course of business the
Group has given guarantees amounting to EUR 10,775 (31/12/2008: EUR 4,651) to third parties.

The Group is involved in a dispute between Marel and Glitnir bank hf. which can be traced to different calculation methods applied to
settlement of five interest and currency swap agreements with the bank. The disputed difference is amounting to EUR 3.9 million,
which Glitnir bank hf. has requested the Company to pay. This disagreement will be settled by an Icelandic court in the near future.

During 2008 the Stork Pension Fund was in a situation of underfunding (coverage ratio end of 2008 was below the required 104.5%).
As a consequence the pension fund was required by the Dutch Central Bank to make a recovery plan in 2009. The proposed
recovery plan was based on the situation of 1 January 2009, when the coverage ratio was 90%. At the end of 2009, this ratio has
improved to 101%. Further improvement is expected with the recovery of the capital markets, as well as the effect of the anticipated
changes to the conditions such as increasing the retirement age from 65 to 67 years. The proposed recovery plan suggests a
possible short term additional premium payment as well as future conditional additional premium payments in coming years.
Discussions on the recovery of the pension fund are on-going.

The Group is a minor sponsor to the Stork Pension Fund. The main sponsor to the pension fund is discussing the fund's recovery
plan. Management of the Group will determine its position with regards to the Pension Fund's undercoverage once the main sponsor
to the fund and the Stork Pension Fund have agreed on the follow up action. Any liability arising from the discussions, if any, has not
been included in the accounts because the amount cannot be estimated reliably.

The Group is in the process of reaching an agreement to solve the underfunding of its pension obligations in Stork Amsterdam
International Ltd. The most likely scenario has been included in the accounts, with an addition to the pension provision of EUR 1.1
million.

24. Commitments and insurance

Operating lease commitments — where a Group company is the lessee

The Group has made some rental agreements for building, motor vehicles and office equipment, now with the remaining balance of
EUR 13,960. The amount will be charged at the relevant rental time of each agreement. The rental agreements will materialise in the
years 2010 - 2017.

Insurance

The Group has covered Business Interruption Risks with an insurance policy underwritten by two independent insurance companies
for a maximum period of 24 months. The insurance benefits for Business Interruption amounts to EUR 484 million for 2009 for the
whole Group.The Group Insurance value of buildings amounts to EUR 148 million, productions machinery and equipment including
software and office equipment amount to EUR 146 million and inventories to € 135 million. Currently there are no major differences
between appraisal value and insured value.
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25. Shareholders' Equity

Share Capital Number of Ordinary Treasury Total amount
shares shares shares in ISK
(thousands)
At 1 JaNUATY 2008 .......ooviiiiiieiiirieie st 400,350 403,786 (3,436) 400,350
ISSUE O SNAIES ... 176,514 176,514 0 176,514
Treasury Shares SO ........ocuiiiiiiiiii e 2,000 0 2,000 2,000
At 31 December 2008 ..........cccioieiiiiiieirinieie e 578,864 580,300 (1,436) 578,864
Issue of shares ............cceveenee. 146,836 146,836 0 146,836
Treasury shares purchased . (2,127) 0 (2,127) (2,127)
Treasury Shares SOl ........c.iiiiiiiiii e 3,563 0 3,563 3,563
At 31 December 2009 ........c.ccoiiieiiiiieieri e 727,136 727,136 0 727,136
Class of share capital:
NOMINAI VAIUE ...t 6,674 0 6,674
Share PremMUM ....oooiiiiie ettt e et e e as 318,495 0 318,495

The total authorised number of ordinary shares is 727.1 million shares (2008: 578.9 million shares) with a par value of ISK 1 per
share. All issued shares are fully paid.

Share options are granted to directors and to selected employees. The exercise price of the granted options in 2006 is higher than
market price of the shares on the date of grant (16 February 2006). The exercise price of the granted options in January 2007 is
equal to the market price of the shares on date of the grant (29 January 2007). The exercise price of the granted options in
December 2007 is below the market price of the shares on date of the grant (3 December 2007). The exercise price of options
granted in June 2008 is equal to the price in the share offering at date of the grant (June 2008). Options are conditional on the
employee completing particular period's / year's service (the vesting period). The Group has no legal or constructive obligation to
repurchase or settle the options in cash.

Movements in the number of share options outstanding and their related weighted average exercise prices are as follows:

Average

exercise
price in ISK Options
per share (thousands)
AL L JANUATY 2008 .....eeiiiiiiiiiiieee ettt e e ettt e e e s s be e et e e e e e s abebe e e e e e e s s abe e e e e e e e e e asbee e e e e e aanbbbeeaeeeeannbnreaaeeaas 16,558
GrANTEA 2008 ...ttt ettt h et b et E e a e h bRt b e et b ettt r e nnes 89 11,625
Lol =71 (<o 2010 1 S OO UTPPRN 71 (803)
At 31 December 2008 27,380
Forfeited 2009 ............ 74 (1,805)
At 31 December 2009 80 25,575

Outstanding options granted 2006 and 2007 (exercise price ISK 70 and 74) have expiry date 2010 plus one year in grace.
Outstanding options granted 2007 (exercise price ISK 92) have expiry date 2011 plus one year in grace. Outstanding options granted
2008 (exercise price ISK 89) have expiry date 2012 plus one year in grace.

In 2009, no options were exercised because the market share price was below the exercise price.

Variables used in the Black Scholes calculation:
Exercise Expected Annual Expected Estimated
price (ISK) term (years) dividend risk- free volatility
yield interest rate

Option plan February 2006 ...........ccccceviieniieiicnieeneenenn 70 4 0.29% 4% 20%
Option plan September 2006 ...........cccceviieneiiiieereeniieennn 74 3.42 0.27% 4% 20%
Option plan January 2007 ........cccocvevieeniieieenireesee e 74 3.08 0.27% 4% 20%
Option plan December 2007 ..........cccovveririeneiniieenienneees 92 4 0.22% 4% 12.36%
Option plan June 2008 ..........cccceevieriiienieeiee e 89 4 0.22% 4% 12.36%
Reserves

The hedge reserve contains revaluations on derivatives, on which hedge accounting is applied. The value of 31 December 2009
relates to one derivative for Stork Food Systems, an interest rate swap contract. The translation reserve contains the translation
results of the consolidation of subsidaries reporting in foreign currencies, as well as a currency revaluation related to a permanent
financing contract with a subsidary in the UK, for an amount of EUR 4,286.
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26. Investments in associates
30/12 2009 31/12 2008

1=To laTalTaTe [o] il o =14 To o [PPSR 333 3,912
BUSINESS COMDBINALION ...ttt ennes 0 225
AdditioNS (IMPAIMMIENES) .....eiiiiiiiiiiie ettt e st e e ettt e e e bb e e e ssbe e e s beeeeaasbeeeabbeeaasbeaeaasbeeesnbaeaaaseeaean (236) 80
S E (Lo - T o [oi - L= S TP OUPP 0 (4,357)
SRAIE OF FESUILS ...ttt e et e s bttt sbe e s bt et e et e naneaane 0 473
End of period 97 333

27. Assets and liabilities held for sale

Assets held for sale reported in the Q1 report have been divested in Q2. The result of both transactions is captured in other operating
income, real estate Ketelstraat for EUR 5.6 million, Scanvaegt Nordic for EUR 10.3 million. Assets held for sale at the end of 2009
contain the fair value of the assets of Stork Food & Dairy systems (EUR 31,854), Carnitech A/S (EUR 878) and real estate Marel
Food Systems Benelux (EUR 598). Liabilities held for sale at the end of 2009 contain the liabilities Stork Food & Dairy systems (EUR
36,700) and Carnitech A/S (EUR 6,993). The impairment to arrive at the fair value of the assets held for sale is disclosed in note 6.
In 2010 the Group has entered into an agreement to divest the non-core activities of Stork Food & Dairy Systems, see Note 30
Events after the balance sheet date. The Group is in a process to divest of the non-core activities of Carnitech A/S in Denmark.

Main balance sheet items of Carnitech A/S

Assets

[ oo [N T3 o] g I oo i = Lox £ OSSR 628
OtNEI TECEIVADIES ...oei ittt ettt e e e sttt e e e s st e teaeeeaas s taeeeeeeaanseaeeeeeaesnssbaneeee e s sntneeaeeeeesnnssanenaesnnnnne 250
Liabilities

Borrowings ........ccocceeeennnen. 185
Trade and other payables . 3,180
(0 11 0 1= =T o111 =SS PEPRN 2,946
Main balance sheet items of Stork Food & Dairy Syst ems

Assets

Intangible fixed assets ............. 2,431
Property, plant and equipment 4,645
LN a1 (0 =PSRRI 4,308
QI = U0 (= (=TT Vo] 1= SRR 9,189
OtNEI TECEIVADIES ..ottt ettt e ettt e e e s ettt e e e e e s e ataaeteaeeeaas s beeeeaeeaansesaeeeeaesnssbaseeee e s sntnaneeeeeeanssananaeennnnnes 4,634
[ oo [N T3 o] g I oo i = Lox £ SRR S 5,950
Liabilities

(2014 011 ] T [ TSP P PPV RPOTPRPPPPRN 4,888
Trade and other payables .... 8,769
Other liabilities .................. 3,906
[ (oo [N T3 o) g I oo i = Lox £ S 15,749
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28. Related party transactions

At the end of December 2009, there are no loans to directors (31 December 2008: EUR nil). On April 14th Marel Group entered into a
Share Purchase Agreement to divest Scanvaegt Nordic The Grundtvig family is among the largest shareholders of Marel Food
Systems and has supported the company’s growth. Grundtvig Invest owns 8.48 % of Marel Food Systems' shares and Lars
Grundtvig is a member of the Board of Directors.

No loans were granted to related parties in 2009.

Bought
shares acc.
Payroll and Pension Stock to stock Shares at
benefits contribution * options * options * year-end *
Board fee for the year 2009 and
shares at year-end
Arni Oddur bérdarson, Chairman...............ccccceevevevevevennee. 52 4 0 0 233,057
Arnar Por Masson, Board member.............ccccooiiiiiiiiens 20 2 0 0 0
Fridrik J6hannsson, Board member.............cccccovveeennnnn. 28 2 0 0 4,300
Helgi Magnuisson, Board member..........ccccooceeeiiienennnnen. 20 2 0 0 6,308
Margrét Jonsdéttir, Board member... 20 2 0 0 200
Lars Grundtvig, Board member............cccceiviiiiiiininnnnn. 20 2 0 0 61,673
Management salaries and benefits for the year 2009
Theo HOEN, CEO ......cooeiiiiiiiiiieie e 384 32 2,000 0 1,000
Erik Kaman, CFO ......cccoiiiiiiiiiee e 372 30 1,500 0 1,675
Sigsteinn Gretarsson, Man Dir. Marel ehf .............ccc........ 244 23 1,000 0 26
Hordur Arnarsson, former CEO.........cccocveeeiieeennes 420 42 6,000 0 0
Larus Asgeirsson, former Corporate Dir. of sales 260 18 1,000 0 0

Y Number of shares

2 Shares owned by Eyrir Invest, where Arni Oddur bérdarson is CEO, including those of financially related parties. Margrét Jénsdattir
is a CFO of Eyrir invest.

% Shares owned by Grundtvig Invest AsP.

4 Contributions for Theo Hoen and Erik Kaman are part of a defined benefit plan, contributions for the other management board
members are part of a defined contribution plan.

In 2009, an amount of EUR 2,022 was expensed in the Consolidated Statement of Comprehensive Income for discontinuing the
relationship with the former CEO and the corporate Director of Sales.

In 2009, Arni Oddur bérdarson took part in the share offering for 2 million shares. Fridrik J6hannsson took part in the share offering
for 1,5 million shares. There were no further share purchases of related parties as part of the share offerings in 2009.

29. Fees to Auditors
2008 numbers include Stork entities as of 1 May 2008

2009 2008
Audit Of fINANCIAl STALEMENTS .....eiiiii i e e s e e e e s s e e e e e e snttaeeeeeeessnreeeens 513 1,018
Review of interim financial StAtEMENTS ........coiiiiiiiiiiee e e e e e e e e e s en e e e e e nannees 150 267
(O 11 1= ST Y/ ot SRR 751 456
1,414 1,741

The amount includes payments of external auditors of all companies within the Group.

30. Events after the balance sheet date

The Group managed to limit the currency exposure caused by the ISK, by converting a major portion of the ISK debt into EUR. The
amount involved is EUR 66 million. After this conversion and the bond conversion to shares in October, the original exposure of EUR
135 million is reduced to EUR 34 million remaining.

The Group has entered into a share purchase agreement with the Dutch investor Nimbus to divest the non-core activities of Stork
Food & Dairy Systems, excluding its operations in Spain, on 29th of January 2010.

31. Business combination

On 8th of May 2008 the Group acquired 100% share of Stork Food Systems. Marel Food Systems paid an acquisition price of EUR
431.6 million plus deal cost of EUR 14 million. Stork Food Systems is subsidiary of Marel Holding B.V. which was established in
relation to the acquisition.

Marel Food Systems hf., Consolidated financial statements 31 December 2009 Amounts in of EUR*1000 unless stated otherwise
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32. Subsidiaries

Country of

incorporation
MAFEIENT ... Iceland
MarEl LIMILEA ...ttt e e st een e e e e nn e st e r e e nne e UK
Marel FOOO SYSIEMS AIS ...ttt e et e s bt e e bt e e b e e e st e snneeeeas Denmark
MIES LEASING A/S .ottt ettt et e e a et oo ettt e e b bt e e e bt e e bbb e e et e e e e be e e e e Denmark
MES AULOMALION A/S ...ttt et e e r e s e e n et e e ne e s ennes Denmark
STOTK PMT BLV. ettt st n e ettt s et e r et Netherlands
Stork Gamco Inc. .... s USA
Stork Titan B.V. ....... e Netherlands
Stork Titan Inc. ........... TP PR USA
SEOrK TOWNSENG B.V. ..ottt st s e s e ne e e Netherlands
SEOK TOWNSENA INC. .ottt e r e s ne e e s USA
Stork FOOd & Dairy SYStEMS B.V. ...ttt Netherlands
Stork France HOIAING SAS ...ttt e b e et e et e e iaee e France
Stork FOOd SYStEMS FFANCE SAS .. ..ottt et e et e e e e e esbe e e e ennee France
Sonjal SAS ... . France
(@ F=To [ T a LT gL Lo B o T [ T PP UUPPUTPPRN France
Stork FOod Systems INtErNAtIONEAl B.V. .......cooiiiiiiiiiiiiiie et Netherlands
Stork Food Systems Australasian Pty [t. .........c.oooiiiiiiiii e Australia
Stork Food Systems Maquinas Alimenticial LTDA. ......uoii i Brasil
1 (0] [ (=T o T=T o= S A SR Spain
Stork FOOd Systems Bejing CO. L. ....ooiiiiiiiiiieiiiiee et China
Marel Food Systems Holding Inc. ..... PO O PP PP OPPPPOPPRN USA
Marel FOOO SYSIEMS LP ...ttt e ettt e ekt e e et e s e sineee s USA
TaAIKO INAUSTIY €0 LEA. oottt ettt e it e e s e st eeeeneees Japan
Marel FOOA SYSIEMS BV ...ttt e bt et e e e et e s e Netherlands
Marel FOOO SYSIEMS LA, .....eiiiiiiiiiiiiieit ittt et et e e e e e s e e sbeeeeenes Brasil
Marel EQUIPIMENT INC. ...ttt ettt e e ab et sb e e bt e e et e e e sabn e e abneeenas Canada
Marel Food Systems China OffiCe .........ooouiiiiiiie e China

Marel Food Systems SARL ....... . France
Marel Food Systems Ltd. ........ . Ireland
Marel FOOO SYSIEMS L. ....eeiiiiiiieiitie ettt e et e e et e e nbe e e sbeeeeanns New Zealand
Marel FOOO SYSIEMS AS ...ttt ettt b et e e e e et e s bt e e e st e e sab e e e sabeeeebneeeens Norway
Marel FOOd SYSIEMS SP. Z.0.0. ..eeiiiiiieiiiie ettt ettt ettt e b e e et e e e e st e e e Poland
Marel FOOO SYSIEMS LOA. . ..eeiiiiiiiiiiii ettt ettt b e ekt e e et e e nabe e e sbeeeennns Portugal
Marel FOOO SYSIEMS SRL ......oiiiiiiiiiiiii ittt ettt e ek e e et e e e sne e e sbeeeennnee Romania
Marel FOOd SYSIEMS PLE LU ...ccoiiiiiiiiiieiie ettt e e Singapore
Marel Food Systems Ltd. ............... UK

Marel Food Systems Uruguay S.A. .. Uruguay

Marel Food Systems Trading S.A. .... ... Uruguay
Marel FOOO SYSIEMS S.A. ittt e e b e e e e bt e e bt e e st e e st e e e sbeeeebneeeens Chile

MATE] FOOO SYSIEIMS S.T.0. .uteiiiiiiiiiiit ettt ettt ettt et e e et st et e e s e e e sabe e e e bbb e e et e e e nabeeesbeeeennns Slovakia
Marel FOOA SYSIEMS AIS ... ittt e e et e s bt e e st e e e e nbe e e nneeeeas Denmark
Marel FOOd SYSIEMS GIMBH .....ooiiiiiiiii ettt esineee s Germany
Marel Food Systems Co. KG ......... e Germany

Marel Food Systems Inc . ........ TR PROPRRN e USA

Marel FOOA SYSIEMS LLC. ...oiiiiiiiiiiiiieeiieee ettt ettt ettt e ekt e e e et e e e e e st e e e ennees Russia
Marel FOOO SYSIEMS L. .....veeiiiiiieiiiie ettt ettt et e e et e e s e e e sbeeeennns Thailand
Marel FOOd SYSIEMS PLY LEA ....oiiiiiiiiiiii ettt e e Australia
Marel Food Systems South SA (PLy) L. ....c.eeiiiiiiiiie e South Africa
MaATFEl HOIAING BLV. oottt e e bt e st e e bt e e et e e nabeeesbeeeennns Netherlands
Marel Spain S.L. ..... .. Spain
Carnitech A/S ....... e ———— . Denmark
Carnitech US INC. ..ooovvviiiiiiiiceece e ———— . USA

Marel Freezing & TemMpParature AiVISION ...........oouuii it e e Singapore

FD Systems Holding BV and FOOd & Dairy GrOUP ........cuueeiiiiieiiiieeiiie et esiie ettt e e Netherlands

All holdings are in the ordinary share capital of the entity concerned.

45

Ownership

interest

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
22.47%
9.91%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
49%
100%
100%
100%
100%
100%
100%
100%
100%
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