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Financial Ratios

2004 2003 2003 2002 2001 2000

1.1-30.9 1.1-309 1.1-31.12 1.1-31.12 1.1-31.12 1.1-31.12
Operating results
SAIES woeeeiee e 83.181 74.498 106.101 100.654 94.116 78.602
Gross profit ....cccceeeeeeiiiee e, 30.265 25.560 34.961 - - -
Profit before depreciation (EBITDA) ........ 10.699 7.482 10.129 5.712 8.432 6.675
Profit from operations (EBIT) ................... 8.122 4.846 6.568 2.278 5.979 4,528
Net profit (I0SS) ..coeveeeeeiiieeeiee e 5.212 2.453 3.749 50 2.106 (117)
Cash flow statement
Net cash from operating activities ............ 7.722 3.679 4.640 1.004 1.098 3.558
Investing activities .........ccocceeeeviiiieneeciins (1.561) (1.479) (1.877) (17.959) (12.585) (13.321)
Financing activities .........cccccceeeeeniinneen. (5.216) 1.140 (1.153) 16.906 4.238 16.841
Financial position
Total ASSEtS .ooovvviiiieeiiiee e 87.444 85.950 81.334 82.602 68.829 62.050
Working capital .........cccceevieeiiiieeniee e 19.157 18.027 17.700 12.740 14.978 22.458
EQUILY .eveeeiiecee e 28.413 24.859 25.167 22.724 23.654 23.722
Various figures in proportion to sales
Gross Profit ....cccceveeeiciiiiie e, 36,4% 34,3% 33,0%
Selling and marketing expenses .............. 12,6% 13,5% 13,1% - - -
Development eXpenses .........covcvveveeeiinnns 6,2% 7,1% 6,8% - - -
Administrative eXpenses ...........cccceceeeeenne 8,4% 8,8% 8,1% - - -
Wages and benefits ..........cceevvieeiiiiinnnn. 41,3% 43,0% 41,0% 43,5% 40,7% 40,7%
Profit before depreciation (EBITDA) ........ 12,9% 10,0% 9,5% 5,7% 9,0% 8,5%
Profit from operations (EBIT) ................... 9,8% 6,5% 6,2% 2,3% 6,4% 5,8%
Depreciation/amortization ........................ 3,1% 3,5% 3,4% 3,4% 2,6% 2,6%
Net profit (I0SS) ....ceeeeveiiiieeeeiiiieiee e, 6,3% 3,3% 3,5% 0,0% 2,2% -0,1%
Other key ratios
Current ratio 1,7 1,6 1,7 14 1,6 2,0
QUICK Fatio ...eeeeeieecieee e 0,8 0,8 0,8 0,7 0,8 1,3
EQUItY ratio ......ccceevvveeeiiiie e 32,5% 28,9% 30,9% 27,5% 34,4% 38,2%
Return on owners' equity ............cccceeeennn. 27,6% 14,4% 16,5% 0,2% 9,4% -1,0%

Amounts 2000 - 2001 are translated from Icelandic kronur into the currency of EUR based on average exchange rate of each
year for the operating items but the year end rate for the balance sheet items.

Amounts in thousands of EUR



Consolidated Income Statement

Notes

Gross profit
Other operating iNnCOME ..........coeeeeiiiiieeeeeiiieen.
Selling and marketing eXpenses ..........ccccveeeenne

Development EXPENSES .......ccvvverreerveerivesireenenens
Administrative eXpenses .........cccvvvveeeiiiviieeesennns

Profit from operations
Finance CoStS - Net .......ccoevviiiiiiiee e, 2

Profit before tax

INCOME tax EXPENSE .....ceevvreriieirieniir e 4
Net worth tax eXPenSse ........cccceeeeeeeiiieeeeeeeiiieenn.

Net profit

Earnings per share
Basic earnings per share (EUR cent) ................. 5
Diluted earnings per share (EUR cent) .............. 5
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2004 2003 2004 2003
Q3 Q3 YTD YTD
26.823 20.421 83.181 74.498
(17.489) (12.600) (52.916) (48.938)
9.334 7.821 30.265 25.560
93 147 418 1.237
(3.179) (2.978) (10.454) (10.090)
(1.508) (1.631) (5.123) (5.285)
(2.320) (2.224) (6.984) (6.576)
2.420 1.135 8.122 4.846
(396) (851) (1.149) (1.268)
2.024 284 6.973 3.578
(616) (222) (1.708) (1.089)
(14) 9 (53) (36)
1.394 53 5.212 2.453
0,59 0,02 2,22 1,03
0,58 0,02 2,17 1,02

Amounts in thousands of EUR



Consolidated Balance Sheet

Assets

Non-current assets

INtANGIDIE ASSELS ...t a e e a e
Property, plant and eqUIPMENT .........cooiiiiiiieiiiiiee e
Available-for-sale INVESIMENTS ........cocviiiiiiiii e
Deferred taX @SSELS .....ccuviiiie et a e

Current assets

101V 1 (o] 1= PR
Ordered WOTK iN PrOCESS ......uviiieeiiiiiiie e eeiie e e e et e e e st e e e e eaaa e e e e s saraeeaesananees
Receivables and prepayments ...........eeeooiiiiiieee e a e
Cash and cash eqUIVAIENES ..........cccuviiii i

Total assets

Shareholders' equity
OrdiNAry SNAIES ....occiiiiiiii et e e e e e et e e e e st r e e e s enrbaaaaeeeaaes
Y Fo T o] =11 11U o PP RPU SRR
TrEASUIY SNAIES ....vviiiie ittt e et e e e st e e e e e eatreee s
Fair value and translation reserves
Retained earnings .........ccccceeeeviiveeeeesiiiiinee e
Total shareholders' equity

Liabilities

Non-current liabilities

BOITOWINGS «.eviiiiie e ittt e et e e e e e e et e e e e e st b a e e e e s sastbaeeaeeeassraeaeeeannnees
Deferred tax 1abilities ..........cooooe e

Current liabilities

Trade and other PAYADIES ........cccviiiiiiiiec e
Current taxX labilitieS ..........uuueieieiiiiiiii e
2] (01T a T =P PPRPPPRPIN
L (0 )Y/ To] o S EERRRRRR

Total liabilities

Total equity and liabilities
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Notes

17

12

13

11

12
14

30.92004  31.12 2003
5.757 4.482
32.010 32.812
753 753
1.560 1.035
40.080 39.082
21.233 16.693
3.869 6.064
16.803 14.768
5.459 4,727
47.364 42.252
87.444 81.334
2.637 2.637
9.254 10.794
(73) (48)
(1.190) (1.196)
17.785 12.980
28.413 25.167
29.342 30.889
1.482 726
30.824 31.615
17.214 14.309
1.053 611
9.329 9.141
611 491
28.207 24552
59.031 56.167
87.444 81.334

Amounts in thousands of EUR



Consolidated Statement of Changes in Shareholders' Equity

Fair value and

Share Share Treasury translation Retained
Notes capital premium shares reserves earnings Total
Balance at 1 January 2003 2.601 11.293 0 (681) 9.511 22.724
Currency translation differences ..................... (515) (515)
Net (loss) not recognised in net profit ............. 0 0 0 (515) 0 (515)
Purchases of treasury shares, net .................. (499) (12) (511)
Dividend relating to 2002 ..........cccceoiiiiereeennnne (280) (280)
Net Profit ....cceeeeeeiiee e 3.749 3.749
Transfer of treasury shares ...........cccoccceee. 36 (36) 0
36 (499) (48) (515) 3.469 2.443
Balance at 31 December 2003/
1 January 2004 2.637 10.794 (48) (1.196) 12.980 25.167
Cash flow hedges:
— net fair value gain, net of tax ............cccuvveee. 17 (45) (45)
Currency translation differences .................... 17 51 51
Net (loss) not recognised in net profit ............. 0 0 0 6 0 6
Purchases of treasury shares, net .................. (2.772) (60) (2.832)
Business combination .................. 20 1.232 35 1.267

(407) (407)
5.212 5.212
0  (1.540) (25) 6 4.805 3.246

Dividend relating to 2003
Net profit

Balance at 30 September 2004 2.637 9.254 (73) (1.190) 17.785 28.413

Marel hf. Consolidated Financial Statements for the period January to September, 2004 Amounts in thousands of EUR



Consolidated Cash Flow Statement

2004 2003
Notes YTD YTD

Cash flows from operating activities
Cash generated from OPErations .............cooiiuiiiiii i 18 10.045 5.711
[0 (=TSTS) A o = o [ ORI (1.222) (1.616)
LI 6= 1 R PP (1.101) (416)
Net cash from operating activities 7.722 3.679

Cash flows from investing activities
Aquisition of subsidiary, net of cash acquired ............cccccoeviiiiiiiiie e, 20 (32) 0
Purchase of property, plant and equIPMENt ...........coooi i 6 (1.124) (1.489)
Purchase of iINtangibIs ..........ooiiiiiiiiiiie e (484) (296)
Proceeds from sale Of PPE ... 67 306
Proceeds from sale Of SNArES ........coooiiiiiiiiiii e 12 0
Net cash used in investing activities (1.561) (1.479)

Cash flows from financing activities
Proceeds from (purchase of) treasury shares, net ...........ccccco i (2.832) 257
Proceeds from DOITOWINGS .......cooiuiiiiie it 6.509 6.195
Repayments Of DOITOWINGS .......ooiiiii e (8.254) (4.392)
Finance lease prinCipal PAYMENLS ........ccooiuiiiiieiiiiiiiee et e e e (232) (640)
Dividends paid to group shareholders ... (407) (280)
Net cash used in financing activities (5.216) 1.140
Effects of exchange rate Changes ... (213) 24
Net increase in cash and cash equivalents 732 3.364
Cash and cash equivalents at beginning of year ..........cccccceeiviieiic i, 4.727 2.891
Cash and cash equivalents at end of period 5.459 6.255

Marel hf. Consolidated Financial Statements for the period January to September, 2004 Amounts in thousands of EUR



Accounting Policies

The European Commission has decreed that from January 1st 2005 all listed companies in the European Union
must prepare their group accounts using International Financial Reporting Standards (IFRS). Marel has started to
adapt its accounts to IFRS, among other things by changing their information systems, internal management
processes etc. This is reflected in the presentation of the accounts for the period January to September 2004.
Comparative figures have been adjusted to conform with changes in presentation in the current year.

The principal accounting policies adopted in the preparation of these consolidated financial statements are set out
below:

Basis of preparation

The consolidated financial statements have been prepared in accordance with generally accepted accounting
principles. The consolidated financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with generally accepted accounting principles requires the
use of estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Although these estimates are based on management's best knowledge of
current event and actions, actual results ultimately may differ from those estimates.

Group accounting

Subsidiaries

Subsidiaries, which are those entities in which the Group has an interest of more than one half of the voting rights
or otherwise has power to govern the financial and operating policies are consolidated.

The existence and effect of potential voting rights that are presently exercisable or presently convertible are
considered when assessing whether the Group controls another entity.

Subsidiaries are consolidated from the date on which control is transferred to the Group and are no longer
consolidated from the date that control ceases. The purchase method of accounting is used to account for the
acquisition of subsidiaries. The cost of an acquisition is measured as the fair value of the assets given up, shares
issued or liabilities undertaken at the date of acquisition plus costs directly attributable to the acquisition. The
excess of the cost of acquisition over the fair value of the net assets of the subsidiary acquired is recorded as
goodwill. See below for the accounting policy on goodwill. Intercompany transactions, balances and unrealised
gains on transactions between group companies are eliminated; unrealised losses are also eliminated unless cost
cannot be recovered. Where necessary, accounting policies of subsidiaries have been changed to ensure
consistency with the policies adopted by the Group.

Foreign currency translation

Measurement currency

Items included in the financial statements of each entity in the Group are measured using the currency that best
reflects the economic substance of the underlying events and circumstances relevant to that entity (“the
measurement currency”). The consolidated financial statements are presented in euros (EUR), which is the
measurement currency of the parent.

Transactions and balances

Foreign currency transactions are translated into the measurement currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies, are
recognised in the income statement, except when deferred in equity as qualifying cash flow hedges.

Marel hf. Consolidated Financial Statements for the period January to September, 2004



Accounting Policies

Group companies

Income statements and cash flows of foreign entities, which do not have integrated operation with that of the
parent company, are translated into the Group’s reporting currency at average exchange rates for the period and
their balance sheets are translated at the exchange rates ruling on 30 September. Exchange differences arising
from the translation of the net investment in foreign entities and of borrowings and other currency instruments
designated as hedges of such investments, are taken to shareholders’ equity. Income statements and cash flows
of foreign entities, which have integrated operation with that of the parent company, are translated into the
Group’s reporting currency at average exchange rates for the period, except depreciation and amortization which
is translated at historical exchange rates, and their balance sheets are translated at the exchange rates ruling on
30 September, except property, plant and equipment and intangible assets which is translated at historical
exchange rates. Exchange differences arising from the translation are taken to income statement.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the closing rate.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Depreciation is calculated on the
straight-line method to write off the cost of each asset to their residual values over their estimated useful lives as
follows:

(2071 o 1T PO 20-40 years
Plant and MACHINEIY ......eiiiiiiiiii et s e e e e e et e e e e e e s ba et e e s s etbaaeessanres 5-15 years
Equipment and mMOotor VENICIES ..........oiiiii e 3-8 years

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are included in
operating profit. Repairs and maintenance are charged to the income statement during the financial period in
which they are incurred.

Interest costs on borrowings to finance the construction of property, plant and equipment are expensed.

Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net
assets of the acquired subsidiary, or operation, at the date of acquisition. Goodwill on some acquisitions that
occurred prior to 1 January 2004 has been charged in full to retained earnings in shareholders’ equity; such
goodwill has not been retroactively capitalised.

Goodwill is amortised using the straight-line method over its estimated useful life. Management determines the
estimated useful life of goodwill based on its evaluation of the respective companies at the time of the acquisition,
considering factors such as existing market share, potential growth and other factors inherent in the acquired
companies. Goodwill arising on major strategic acquisitions of the Group to expand its product or geographical
market coverage is amortised over a maximum period of 20 years.

At each balance sheet date the Group assesses whether there is any indication of impairment. If such indications
exist an analysis is performed to assess whether the carrying amount of goodwill is fully recoverable. A write
down is made if the carrying amount exceeds the recoverable amount.

Marel hf. Consolidated Financial Statements for the period January to September, 2004



Accounting Policies

Research and development

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects (relating
to the design and testing of new or improved products) are recognised as intangible assets when it is probable
that the project will be a success considering its commercial and technological feasibility, and only if the cost can
be measured reliably. Other development expenditures are recognised as an expense as incurred. Development
costs previously recognised as an expense are not recognised as an asset in a subsequent period. Development
costs that have been capitalised are amortised from the commencement of the commercial production of the
product on a straight-line basis over the period of its expected benefit, not exceeding five years.

Computer software

Costs associated with developing or maintaining computer software programmes are recognised as an expense
as incurred. Expenditure which enhances or extends the performance of computer software programmes beyond
their original specifications is recognised as a capital improvement and added to the original cost of the software.
Computer software recognised as assets are amortised using the straight-line method over their useful lives, not
exceeding a period of 3 years.

Other intangible assets
Expenditure to acquire patents, trademarks and licenses is capitalised and amortised using the straight-line
method over their useful lives, but not exceeding 3 years. Intangible assets are not revalued.

Impairment of long lived assets

Property, plant and equipment and other non-current assets, including goodwill and intangible assets are
reviewed for impairment losses whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the carrying amount of the
asset exceeds its recoverable amount which is the higher of an asset’s net selling price and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest level for which there are separately
identifiable cash flows.

Investments

The Group classified its investments in debt and equity securities into the following categories: trading, held-to-
maturity and available-for-sale. The classification is dependent on the purpose for which the investments were
acquired. Management determines the classification of its investments at the time of the purchase and re-
evaluates such designation on a regular basis. Investments with a fixed maturity that management has the intent
and ability to hold to maturity are classified as held-to-maturity and are included in non-current assets, except for
maturities within 12 months from the balance sheet date which are classified as current assets. Investments
intended to be held for an indefinite period of time, which may be sold in response to needs for liquidity or
changes in interest rate, are classified as available-for-sale; and are included in non-current assets.

Purchases and sales of investments are recognised on the trade date, which is the date that the Group commits
to purchase or sell the asset. Cost of purchase includes transaction costs. Available-for-sale investments are
subsequently carried at fair value. Held-to-maturity investments are carried at amortised cost using the effective
yield method. Unrealised gain and losses arising from changes in the fair value of securities classified as
available-for-sale are recognised in equity. The fair value of investments is based on quoted bid prices or
amounts derived from cash flow models. Fair values for unlisted equity securities are estimated using applicable
price/earnings or price/cash flow ratios refined to reflect the specific circumstances of the issuer. Equity securities
for which fair values cannot be measured reliably are recognised at cost less impairment. When securities
classified as available-for-sale are sold or impaired, the accumulated fair value adjustments are included in the
income statement as gains and losses.

Marel hf. Consolidated Financial Statements for the period January to September, 2004
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Accounting Policies

Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower of the
fair value of the leased property or the present value of the minimum lease payments. Each lease payment is
allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term
payables. The interest element of the finance cost is charged to the income statement over the lease period so
as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The
property, plant and equipment acquired under finance leases are depreciated over the shorter of the useful life of
the asset or the lease term.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified
as operating leases. Payments made under operating leases (het of any incentives received from the lessor) are
charged to the income statement on a straight-line basis over the period of the lease.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined using the first-in, first-out
(FIFO) method. The cost of finished goods and work in process comprises raw materials, direct labour, other
direct costs and related production overheads (based on normal operating capacity) but excludes borrowing
costs. Net realisable value is the estimated selling price in the ordinary course of business, less the costs of
completion and selling expenses. Costs of inventories include the transfer from equity of gains/losses on
qualifying cash flow hedges relating to inventory purchases.

Ordered work in process

Work in process is a contract specifically negotiated for the construction of an asset or a combination of assets
that are closely interrelated or interdependent in terms of their design, technology and functions or their ultimate
purpose or use.

When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred where it is probable those costs will be recoverable. Contract costs are
recognised when incurred.

When the outcome of a work in process can be estimated reliably, contract revenue and contract costs are
recognised by using the stage of completion method. The stage of completion is measured by reference to the
relationship contract costs incurred for work performed to date bear to the estimated total costs for the contract.
When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as
an expense immediately.

Costs incurred in the year in connection with future activity on a contract are excluded and shown as work in
process.

Trade receivables

Trade receivables are carried at original invoice amount less provision made for impairment of these receivables.
A provision for impairment of trade receivables is established when there is objective evidence that the Group will
not be able to collect all amounts due according to the original terms of receivables. The amount of the provision
is the difference between the carrying amount and the recoverable amount, being the present value of expected
cash flows, discounted at the market rate of interest for similar borrowers.

Marel hf. Consolidated Financial Statements for the period January to September, 2004
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Accounting Policies

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow statement,
cash and cash equivalents comprise cash on hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are included within borrowings in
current liabilities on the balance sheet.

Share capital

Ordinary shares are classified as equity.

Where the Company or its subsidiaries purchases the Company’s equity share capital, the consideration paid
including any attributable incremental external costs net of income taxes is deducted from total shareholders’
equity as treasury shares until they are cancelled. Where such shares are subsequently sold or reissued, any
consideration received is included in shareholders’ equity.

Borrowings

Borrowings are recognised initially at the redemption value.

Deferred income taxes

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Currently enacted tax rates
are used in the determination of deferred income tax.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, associates and
joint ventures, except where the timing of the reversal of the temporary difference can be controlled and it is
probable that the temporary difference will not reverse in the foreseeable future.

Employee benefits

Equity compensation benefits

Share options were granted to the employees in 2001. Options were granted at the market price of the shares on
the date of the grant and are exercisable at that price. Options are exercisable beginning one year from the date
of grant and have a contractual option term of six years. In accordance with IFRS 2, EUR nil is recognised as an
expense in the income statement.

Profit sharing and bonus plans

Under some circumstances, a liability for key employee benefits in the form of profit sharing and bonus plans is
recognised in other provisions when there is no realistic alternative but to settle the liability and at least the
following condition is met:

— there is a formal plan and the amounts to be paid are determined before the time of issuing the financial
statements.

Liabilities for profit sharing and bonus plans are expected to be settled within 12 months and are measured at the
amounts expected to be paid when they are settled.

Marel hf. Consolidated Financial Statements for the period January to September, 2004



Accounting Policies
Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate
of the amount can be made. The company gives warranty on certain products and undertakes to repair or replace
items that fail to perform satisfactorily. Group expects a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only when the reimbursement is
virtually certain.

Revenue recognition

Revenue comprises the invoiced value for the sale of goods and services net of value-added tax, rebates and
discounts, and after eliminating sales within the Group. Revenue from the sale of goods is recognised when
significant risks and rewards of ownership of the goods are transferred to the buyer. Revenue from sales of
goods is based on the stage of completion determined by reference to work performed to date as a percentage of
total work to be performed.

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and the
effective rate over the period to maturity, when it is determined that such income will accrue to the Group.
Dividends are recognised when the right to receive payment is established.

Dividends

Dividends are recorded in the Group's financial statements in the period in which they are approved by the
Group's shareholders.

Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current
year.

Marel hf. Consolidated Financial Statements for the period January to September, 2004
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Financial Risk Management
Financial risk factors

The Group’s activities expose it to a variety of financial risks, including the effects of changes in foreign currency
exchange rates and interest rates. The Group’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance
of the Group. The Group uses derivative financial instruments such as foreign exchange contracts and interest
rate swaps to hedge certain exposures. Risk management is carried out within the group where applicable
under policies approved by the Board of Directors.

Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from various currency
exposures primarily with respect to euros. Entities in the Group use forward contracts to hedge their exposure to
foreign currency risk in connection with the measurement currency.

Credit risk

The Group has no significant concentrations of credit risk. The Group has policies in place to ensure that sales
of products and services are made to customers with an appropriate credit history and products not delivered
until payments are secured. The Group has policies that limit the amount of credit exposure to any one financial
institution.

Accounting for derivative financial instruments and hedging activities

Changes in the fair value of derivatives that are designated and qualify as cash flow hedges and that are highly
effective, are recognised in equity. Where the forecasted transaction or firm commitment results in the
recognition of an asset (for example, property, plant and equipment) or of a liability, the gains and losses
previously deferred in equity are transferred from equity and included in the initial measurement of the cost of the
asset or liability. Otherwise, amounts deferred in equity are transferred to the income statement and classified
as revenue or expense, under operating profit, in the same periods during which the hedged firm commitment or
forecasted transaction affects the income statement (for example, when the forecasted sale takes place).

Certain derivative transactions, while providing effective economic hedges under the Group’s risk management
policies, do not qualify for hedge accounting under the specific rules in IAS 39. Changes in the fair value of any
derivative instruments that do not qualify for hedge accounting under IAS 39 are recognised immediately in the
income statement under finance cost.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge
accounting under IAS 39, any cumulative gain or loss existing in equity at that time remains in equity and is
recognised when the committed or forecasted transaction ultimately is recognised in the income statement.
When a committed or forecasted transaction is no longer expected to occur, the cumulative gain or loss that was
reported in equity is immediately transferred to the income statement.

The Group documents at the inception of the transaction the relationship between hedging instruments and
hedged items, as well as its risk management objective and strategy for undertaking various hedge transactions.
This process includes linking all derivatives designated as hedges to specific assets and liabilities or to specific
firm commitments or forecast transactions. The Group also documents its assessment, both at the hedge
inception and on an ongoing basis, of whether the derivatives that are used in hedging transactions are highly
effective in offsetting changes in fair values or cash flows of hedged items.

Marel hf. Consolidated Financial Statements for the period January to September, 2004
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Notes
1. Quarterly results Q32004 Q2 2004 Q1 2004 Q4 2003 Q32003
Profit before depreciation (EBITDA) .......... 3.337 4.566 2.796 2.646 2.036
Depreciation and amortization ....................... (917) (838) (822) (924) (901)
Profit from operations (EBIT) .......ccccceeeennne 2.420 3.728 1.974 1.722 1.135
Finance costs - Net ......cccceeevviiiiie e, (396) (427) (326) (390) (851)
Profit before tax .......ccccvveviiiiiiiicnceee, 2.024 3.301 1.648 1.332 284
INnCome tax EXPENSE .....ccvvvveeeiriiieiee e, (616) (745) (347) (21) (222)
Net worth tax eXpense ........cccceeeeeeeeiiieeneeenne (14) (26) (13) (15) (9)
Net Profit ..o 1.394 2.530 1.288 1.296 53
2. Finance costs — net
YTD 2004 YTD 2003
Interest expense:
= DANK DOITOWINGS ...t e e e e e e e et e e e e e s stbaaeeeeeaaes (1.054) (1.086)
= fINANCE TEASES ...ttt e ettt e e e et e e et e e e e e naee s (62) (155)
- Other INTErEST EXPENSES ....coviiiiiie ettt e e e e e e ettt e e e e e st e e e e e s sabaeeaeeaanes (20) 177)
(1.136) (1.418)
INEEIESE INCOIME ...ttt be e st nane e e s 97 167
Net foreign exchange transaction gains/(I0SSES) ....c.cooruvieiiiiiiiiiiiee e (110) (17)
(1.149) (1.268)
3. Staff costs YTD 2004 YTD 2003
FTAT = To TP PPRTPT 31.550 29.209
REIAIEA EXPENSES ...ttt e et e e e e ekttt e e e e e e bt e e e e e e e nt e eee e e annneeaaaaanns 2.804 2.826
34.354 32.035
Staff costs analyses as follows in the income statement:
COSE OF SAIES ..t 20.868 19.408
Selling and MAarketing EXPENSES ......oouuuiieie et e e e e e e e e e enaeee e e e e e annaeeeaaean 6.117 6.063
DEVEIOPMENT EXPENSES ...vvviiieeiiiiiiet e e s ettt e e e e et e e e e s st e e e e st e e e e e e sasbareeaeessstbaaeeesaassraeeaeas 3.311 3.109
AdMINISITALIVE EXPENSES ....eeiiiiiiiiiiie et e e et e e e sttt e e e e e teeeeaeeaaneseeeeeaantaeeeeeaansneeeaaaan 4.058 3.455
34.354 32.035

Marel hf. Consolidated Financial Statements for the period January to September, 2004
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Notes

4. Income tax expense YTD 2004 YTD 2003

CUITEINTE TAX 1etitieeeie e e i e ettt et ettt e e e e e e e e e e e s s s s s s s e bbb bbbt bbb ettt e eeeaeaeaeaeeeeeensnssasnnnnnrnnnns 1.481 1.031

Deferred tax (Note 13) 227 58
1.708 1.089

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the tax rate of the
home country of the Company as follows:

Profit DETOIE TAX ..eeiieee et 6.973 3.578
Tax calculated at a tax rate of 18% (2003 : 18%0) .....ccuvereeeeiiiiiiieeeeeetieee e 1.255 644
Effect of different tax rates in other COUNLIES ...........ccccviviiiiiiicie e 396 250
Translation diffErENCES ........ueiiiei et e e (6) 61
Expenses not deductible for taX PUIPOSES ......ccccuviiiiiiiiiiiiiie e 113 134
Utilisation of previously unrecognised tax losses/tax asset not recognized ...................... (50) 0
LI Yol =T o =S PRPRUR 1.708 1.089

5. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted average
number of ordinary shares in issue during the year, excluding ordinary shares purchased by the Company and held as
treasury shares.

YTD 2004 YTD 2003

Net profit attributable to shareholders (EUR 000) ..........cccoiiiiiiiiieiiiiiiiee e 5.212 2.453
Weighted average number of ordinary shares in issue (thousands) ..........ccccccceeeeriinneen. 234.699 237.535
Basic earnings per share (EUR CENL) .......uiiiiiiiiiiiei ettt 2,22 1,03

The diluted earnings per share is calculated adjusting the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The Company has one category of dilutive potential
ordinary shares: share options. For the share options a calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the average annual market share price of the Company’s
shares) based on the monetary value of the subscription rights attached to outstanding share options. The number of
shares calculated as above is compared with the number of shares that would have been issued assuming the
exercise of the share options.

YTD 2004 YTD 2003

Net profit used to determine diluted earnings per share (EUR 000) ..........ccoccuieereeniinnnnn. 5.212 2.453
Weighted average number of ordinary shares in issue (thousands) ..........ccccccceveeriinnenn. 234.699 237.535
Adjustments for share options (tNOUSANAS) ........ccciiiiiiiiieiiiiiiiie e 5.910 3.995
Weighted average number of ordinary shares for diluted earnings

Per Share (t(NOUSANAS) .......vviiieiiiiiiiie e e e e e e e e st e e e s esbaaeaaeas 240.609 241.530
Diluted earnings per share (EUR CENL) .......ciiiiiiiiiiiei et e 2,17 1,02

Marel hf. Consolidated Financial Statements for the period January to September, 2004 Amounts in thousands of EUR
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6. Property, plant and equipment

17

Land & Plant & Vehicles &
buildings  machinery equipment Total
Period ended 30 September 2004
Opening net book amount ..........ccevveeiiiiieiee e 25.471 4,775 2.864 33.110
Transfers to intangible assets ........c.ccccoiiiiiiiciiie, (31) (267) (298)
Adjusted opening balance .............cccoveiiiiii 25.471 4,744 2.597 32.812
Business combination ...........cccooooiiiiiiiiii e 46 33 79
Exchange differences .........cccccovvivvvii i 4 1 3 8
X o 11 o] o F TR (23) 354 793 1.124
DISPOSAIS ..uvviiieeiiiiiiee et 0 0 (64) (64)
Depreciation Charge ........ccccoieiiiiieieeiiiee e (517) (743) (689) (1.949)
Closing net book amount ... 24.935 4.402 2.673 32.010
At 30 September 2004
[ 1] SR 27.086 11.478 7.314 45.878
Accumulated depreciation (2.151) (7.076) (4.641) (13.868)
Net book amount ..o 24.935 4.402 2.673 32.010
YTD 2004 YTD 2003
Depreciation of property, plant and equipment analyses as follows in the income statement:
COSE O SAIES ...t 1.430 1.457
Selling and Marketing EXPENSES ......coiuuuiieieeiiiiii ettt e et e e e e e e e e e e e e e e annaeeeaaaan 237 157
DEVEIOPMENT EXPENSES ...uvviiieeiiiiieit e e e ettt e e e e et e e e e st e e e e e st aeeaeeassatreeaesssstbaeeeessansraeeaeas 127 173
AdMINISITALIVE EXPENSES ....eeiieiiiiiiiie ettt e e e ettt e e e e ete et e e e s ettt e e e e e aneeeeeeeaanbaeeaaeaansreeeaaaan 155 170
1.949 1.957
7. Intangible assets
Development
Goodwill costs Patents Software Total
Period ended 30 September 2004
Opening net book amount 3.515 499 170 0 4.184
Transfers from PPE .........cccccoiiiiiiiie 298 298
Adjusted opening balance ............c.cccccceeunne. 3.515 499 170 298 4.482
Exchange differences .........c.cccccovcvivieeiinnnnn. 2 2
AdItIoNS ... 1.524 188 152 37 1.901
Amortisation charge ..........ccoccceeeeviiiieeeeeniins (195) (188) (133) (112) (628)
Closing net book amount .............cccceeveeeiinns 4.846 499 189 223 5.757
YTD 2004 YTD 2003
Amortisation of intangible assets analyses as follows in the income statement:
(07015 fo) IKST= 1T PP PRRTPRI 30 42
Selling and Marketing EXPENSES ......cccuiiiieeii et e e e e e e e e e e e e e ssbaeeaean 222 181
DEVEIOPMENT EXPENSES ....eeeiiiiiiiiiiiea ettt e e e e ettt e e e e st eee e e e aabbeeeaeaaasneseeaeeaantbeeeaesaannnneaaens 352 425
AdMINISITALIVE EXPENSES ..vvviiiiiiiiiiiiie e e ettt e e e st e e e s e e e e e s s bt e e e e s astaeeaeeasstreeeeesarbaaeaeean 24 31
628 679

Development costs principally comprises internally generated expenditure on major development projects where it is

probable that the costs will be recovered through future commercial activity.

Marel hf. Consolidated Financial Statements for the period January to September, 2004 Amounts in thousands of EUR
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Notes
30.92004  31.12 2003
8. Inventories
RAW MEALEIIAIS ...ttt 11.693 9.491
Work in progress 4.379 2.815
[T IS g = Te e oo Lo LS PO SPP P 5.161 4.387
21.233 16.693
Inventories of EUR 5.735 (2003 : EUR 5.550) have been pledged as security for borrowings.
9. Ordered work in process
Ordered WOTK iN PrOCESS .....uuviiieeiiiiiiee e eeite e e e sttt e e st e e e e st e e e e e satr e e e e e s satbaeeaessnnsaeeas 11.586 15.625
Advances received on ordered WOk iN PrOCESS ......cciioiiiiiiiieaiiiiiiee e eeieeee e e (7.717) (9.561)
3.869 6.064
10. Receivables and prepayments
Current receivables and prepayments:
Trade reCEIVADIES .......ooiiiiecei e 15.538 14.131
Less: Provision for impairment of receivables (819) (786)
Trade reCeiVabIES — NEL .......cccuiiiii e 14.719 13.345
Forward foreign eXchange CONTACES .......c..eeiiiiiiiiiiii ettt 69 0
Other receivables and PrepaymMents ..........ooiiciiiiie i e 2.015 1.423
16.803 14.768
11. Trade and other payables
Tra0e PAYADIES ...oec it e e aa e e aaaraas 6.267 5.911
ACCIUAIS ..ttt et e ettt e e e e e kbt e e e e e e ntbe e e e e e anbee e e e e e e anneeeeeeennnes 1.331 456
DEfErred INCOME .....oocviiiiieiie et st 3.116 1.191
Other payables 6.500 6.751
17.214 14.309
12. Borrowings
Non-current
BaNK DOITOWINGS ..eeiiiiiiiiiiie ettt et e e e et e e e s st e e e e s et b et e e e e e sntbeeaeesssbaneaeeaanns 20.546 21.590
[D=T o1 01N = PSSO 7.538 7.737
Finance lease labiliIES ..........ccoiiiiiiiiiiiee e 1.258 1.562
29.342 30.889
Current
BanK OVEIAraftS ......oiiiiiiiiiiei ettt ettt e e et e e e e e et e e e e e e anneeeaaens 5.031 3.261
BaNK DOITOWINGS .oeiiiiiiiiiiee ettt e e e et e e e e s st e e e e s et b e e e e e e e s atbeeaeesssbaneaeenanns 3.510 5.063
DEDENTUIES ...ttt e e e ettt e e e ettt e e e e e e nnte e e e e e e annbeeeeeeaannneeeaaan 342 390
Finance lease labiliIES ..........ccoviiiiiiiiiiieee e e 446 427
9.329 9.141
I ] = U o Jo ¢ o 11V TV 1= PSPPSRI 38.671 40.030

The borrowings include secured liabilities (leases and bank borrowings) in a total amount of EUR 19.203 (2003 : EUR
21.777). The bank borrowings are secured over certain of the land and buildings of the Group and over certain of the
inventories. Lease liabilities are effectively secured as the rights to the leased asset revert to the lessor in the event

of default.
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Notes
Finance lease Other Total Total
Liabilities in currency: liabilities  borrowings 30.9 2004  31.12 2003
Liabilities in CAD .....coiiiiiiiiieee et 0 582 582 0
Liabilities in DKK 151 10.157 10.308 8.976
Liabilities in EUR 1.430 21.674 23.104 25.379
Liabilities in ISK ........... 0 169 169 88
Liabilities in JPY 0 630 630 1.137
Liabilities in NOK ......ccviiiie e 0 570 570 0
Liabilities iN USD .....cocoiiiiiiiie et 34 3.185 3.219 4.348
Liabilities in other CUIrenCY .........ccccveeiiiiiieiee e 89 0 89 102
1.704 36.967 38.671 40.030
CUrrent MAtUFAES .....cocvviieie e e e (446) (8.883) (9.329) (9.141)
1.258 28.084 29.342 30.889
Annual maturates of non-current liabilities:
1/10 2005 - 30/9 2006 / 2005 .......vvvieeeeiiiiieee et 454 5.143 5.597 2.769
1/10 2006 - 30/9 2007 / 2006 .......ovvveeeeiiirieeeeeiiiieeee e 470 2.110 2.580 5.463
1/10 2007 - 30/9 2008 / 2007 333 2.152 2.485 2.402
1/10 2008 - 30/9 2009 / 2008 1 1.929 1.930 2.208
I | (=] GRS RR OO SR PTRRRRRP 0 16.750 16.750 18.047
1.258 28.084 29.342 30.889

13. Deferred income taxes
Deferred income taxes are calculated in full on temporary differences under the liability method.

30.9 2004 31.12 2003
The movement on the deferred income tax account is as follows:

At DegINNING OF YA ..ot e e e et e e e e enaeeeaaean (309) (634)
EXChange diffErE@NCES ........viiiiiiiiiic e e a e e e e e (8) 15
Income statement charge (NOE 4) ...t 1.708 1.110
[T N o U] | - PP (1.481) (800)
TaX Charged t0 EQUILY .....eeiiiiiiiiiiee ettt ettt e e e et e e e e st e e e e e s anteeeea e s annneeeaeaanns 12 0

(78) (309)

The deferred tax charged/(credited) to equity during the year is as follows:

Fair value reserves in shareholders’ equity

—hedging reSErve (NOLE L17) ....uuuiiie ittt e e e e et e e e e e st e e e e s stbaaeaeeeanes (12) 0
(12) 0

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority. The
following amounts, determined after appropriate offsetting, are shown in the consolidated balance sheet:

(DY =T (=10 I e D= LX< £ OO 1.560 1.035
Deferred tax labilitieS ..........c.viiii i (1.482) (726)
78 309
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Notes

30.9 2004  31.12 2003
Deferred income tax liability (assets) analyses on the following items:

Non-current assets 1.127 887

Hedge reserve ................... 12 0

Taxable loss carried forward (882) (1.430)

(01 1= g1 (=T o £ PR UPU RPN (335) 234
(78) (309)

14. Provisions

Warranty:

AL L JANUANY 2004 ..ottt a e e e e e e e e e et ranaas 491 447

Changes entered into iINCOME StAEMENT .........oouuiiiiiiiiiiie e 118 45

EXChange diffErENCES .......uviiiiiiiiiic e et aae e 2 (1)
611 491

Analysis of total provisions:

(1T (=T | PP P P TP PR RTOTPPPPP 611 491

15. Contingencies

Contingent liabilities:

At 30 September 2004 the Group had contingent liabilities in respect of bank and other guarantees and other matters
arising in the ordinary course of business from which it is anticipated that no material liabilities will arise. In the
ordinary course of business the Group has given guarantees amounting to EUR 1.688 (2003 : EUR 1.996) to third
parties.

16. Commitments and insurance

Operating lease commitments —where a group company is the lessee

The Group has made some rental agreements for building, motor vehicles and office equipment, now with the
remaining balance of EUR 0,9 million. The amount will be charged at the relevant rental time of each agreement.
The rental agreements will materialise in the years 2004 - 2007.

Insurance

The Group has bought a loss of profit insurance which will cover work stoppage for up to 12 months, based on terms
of operation insurance agreement. The insurance benefits amounts up to EUR 44,9 million. The Group insurance

value of buildings amounts to EUR 26,3 million, production machinery and equipment including software and office
equipment amounts to EUR 19,5 million and inventories to EUR 20 million.
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Notes
17. Fair value reserves and other reserves
Hedging Translation
reserve reserve Total
Balance at 1 January 2004 .........ccoooiiiiiiee e 0 (1.196) (1.196)
Cash flow hedges:
— Fair value gain in Period ..........ccoooiiiiiee e (33) (33)
— Tax on fair Value gain .........c..eiiiiiiiiee e (12) (12)
Currency translation differenCes ........ccccovieiiiiiiiiiie e 51 51
(45) (1.145) (1.190)
18. Cash generated from operations YTD 2004 YTD 2003
NN = 0 o o) PRSPPI 5.212 2.453
Adjustments for:
I VUSSP 1.761 1.125
Depreciation and amortisation 2.577 2.636
Loss/(gain) on sale of property, plant and equipmMent ...........ccccooiiiiiiiee e 10 (8)
Interest expense and foreign exchange rate differences 1.250 1.148
Changes in working capital:
Inventories and ordered WOrK iN PrOCESS ......ocoiiuuiiiieeiiieie et (2.781) (2.495)
Trade and Other reCEIVADIES ..........ccuuuiiii i (1.235) 451
e 1= 1o LT PP 2.202 377
PIOVISIONS .ttt ettt ettt e bt e s bt e e e st bt e e sabe e e e bbeeesabeenae 49 24
Cash generated from OPEratioNS ...........coooiiiiiiiiiiiiiie e eee e e e e e 10.045 5.711
In the cash flow statement, proceeds from sale of property, plant and equipment comprise:
[N = aToTo ] 1q= T4 0 To U o | AP ERR 64 298
Profit / (loss) on sale of property, plant and equipment ............ccceeviiiiieee e, (10) 8
54 306
19. Available-for-sale investments
30.92004  31.12 2003
AL DEGINNING OF YEAI ..ot e e e et e e e e enneeeaae s 753 753
BUSINESS COMBINALION ....eiiiiiiiiiii ettt s 12 0
(D1 o J0 LS =To [ o) PSPPI (12) 0
753 753
N[0 g BT ol B =] o | T TP PP PUPPPPPPPPTPTPRPIN 753 753

Available-for-sale investments, comprising principally equity securities, are fair valued annually at the close of
business on 30 September. Fair value is estimated by reference to the current market value of similar instruments or
by reference to the discounted cash flows of the underlying net assets. There were no disposals or provisions for

impairment on available-for-sale investments in 2004 or 2003.

Available-for-sale investments are classified as non-current assets, unless they are expected to be realised within

twelve months of the balance sheet date or unless they will need to be sold to raise operating capital.
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Notes
20. Business combination

On 1 April 2004 the Group acquired 100% of the share capital of Pols hf. manufacturer of equipment for the fisheries,
meat and poultry industries. The acquired business contributed revenues of EUR 1.460 and net profit of EUR 275 to
the Group for the period from 1 April 2004 to 30 September 2004.

Details of net assets acquired and goodwill are as follows:

Purchase consideration:

L - 1 1 o= Lo PRSP 83
— Direct cost relating to the ACQUISITION ............eiiiiiiiiii e e e e e e e e e enneeeeeeeeannees 32
— Fair value Of SHAreS ISSUB ..........ccuiiiiiiiiiee e e 1.267

1.382
Fair value of Net @SSES ACOUITEM .......oooi ettt e e e et e e e e e et e e e e e e abae e e e e anneeeaaeas 60
(1o oo V1[N o) {= T TSRO 1.442

Under certain circumstances if operating goals will be reached within three years, maximum EUR 285 has to be paid
in addition to the purchase price above. Due to uncertainty at this stage, no liability is raised.

The fair value of the shares issued was based on the published share price.

The assets and liabilities arising from the acquisition are as follows:

Cash and Cash EQUIVAIBNES ... et e ettt e e e ettt e e e e e s nb e e e e e e e eaeeea e e aannnneaaaas 83
Property, plant and equipmMENt (NOTE B) ......cccuuiiiiieiiiiiiiie ettt e e e et e e e e e sbrr e e e e e s sbeeaeeeanees 79
Available-for-sale INVESIMENS (NOLE 19) .....ciiiiiiiiiieeiiie ettt e e et r e e e e e sne e e e e e snnneeeaeeans 12
INVENTOTIES ...ttt ettt e h et s bbbt s bt e bt e sa bt e s E e e e b e e s be e bt e ebne e b e e e sbeenbeeneneen 414
Ordered PrOJECE iN PIOCESS ... ...eeeeiiei it ie ettt e e e e ettt e e e e e e tee e e e e e s et aeeeeaeaaassbeeeaaeaansaeeeaesasbseeasantaeeeaeeannnneas 50
Receivables and PrePaYMENTS .......cccuiiiie ittt e e s e e e s et e e e e e e sb it e e e e e s stbaeeaeseareeeaeeasreees 227
Trade and Other PAYADIES ... et e e e ettt e e e e e abe e e e e e e anbeeaeeaanneeeaaaeaan (415)
Current tax liabilities ..........cc.cccoevveeeenn ?3)
BOIrrOWINGS ....oveeeeeiiiiiiiie e (507)
Fair value of net assets acquired (60)
(1o To Lo V1[I (N o) {= T T PRI 1.442
1.382
Less:
Discharged DY SNAreS ISSUET .........oei oottt e e e e ettt e e e e e s meb e e e e e s snbeeeeeanbbeeeaeeanns (1.267)
Cash and cash equivalents in subsidiary aCqUITEM ..........cccuveeiieiiiiiiiiie e (83)
Cash oUtflOW ON ACUISTTION ... ..eeiiiie ettt e et e e e e et e e e e e s nbee e e e e e e anaeeaeeaannneeeaaeans 32

There were no acquisitions in the year ended 31 December 2003.

21. Related party transactions
At the end of period, there are no loans to directors (2003: EUR nil).
Directors

In 2003, 12 directors bought at the market share price on that date 5,2 million shares of ISK 20 per share. The
company ensures acquisition of the shares at a price that protect them for possible loss due to the transactions.
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22. Share options

Share options are granted to directors and to employees. The exercise price of the granted options is equal to the
market price of the shares on date of the grant (1 January 2001). Options are conditional on the employee completing
particular period's service (the vesting period). The options were exercisable starting one year and three months from
the grant date; the options have a contractual option term of six years. The group has no legal or constructive
obligation to repurchase or settle the options in cash.

Movements in the number of share options outstanding and their related weighted average exercise prices are as
follows:

23

Average

exercise

price in ISK  Options

per share (thousands)
AL L JANUATY ettt ettt e e e e e eaeaeeaeaeaeaaaaa e nnbnbbebbbesneeneeeeeeeeas 42 7.990
(€1 £=T 01 =T O O U TP PP T ST P PPV RPPROPRTPPPPN 0
[0 4 1= 1 (=0 U PRPTPURT 42 (110)
EXEICISEA ...ttt e 0
At 30 September 42 7.880

Out of the 7.880 thousand outstanding options, 5.910 thousand options were exercisable at 30 September 2004.
Share options outstanding can be transferred between years but have expiry date at year-end 2007.

23. Principal subsidiaries

Y =L I OIS (= U = W d Y2 o PRSP P SRRt Australia
Y= V= IO 71 =SSP Chile

Y = T I T TU T o 1= A o RSO PRP Canada
Marel SCANAINAVIA AlS ... ..o e e e e e e e e e e e e et e e e s s s s s e aae b e aereaaeaeeeeeteeaaaaaeaeaeaeasasnsnsnsnsnrnnnnnes Denmark
Y =T =T I G I (o VR PPUPPPPPPOI UK

Y= V=T U AN | oSO USA
Marel TVM GMBDH & €0 KG .....uiiiiiiiiiiiiiie ettt et a e e et e e e e et b e e e e e s atb et e e e s asnaeeessnbaees Germany
Marel Deutschland GIMDH ... e e et e e e e e e e e e e sneeea e e e nnaeeeas Germany
Marel Management GMDH ... e e e e r e e e s et a e e e e e aab e e e e e e snteaeeeentbaeeas Germany
0 £ o | PSR Iceland
(0= 11 a1 1= To] o Y £ T TP PP PROPPR Denmark

All subsidiaries are wholly owned. All holdings are in the ordinary share capital of the entity concerned and are
unchanged from 2003. In the year 2004, the group established a wholly owned subsidiary in Chile.
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